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Record fines of 
£1.7m follow 
walkway collapse 

Record fines totalling £1.7m ($2. 75m) were 
mposed on the Port of Ramsgate in southern 
England, two Swedish engineering companies 
and Lloyd’s Register of Shipping following die 
collapse or a passenger walkway at the port in 
which six people were killed. Page 4 

Albright wants Mexico as drugs war a%; 

JS secretary of state Madeleine Albright recom- 
mended that Mexico be recertified as a US ally 
n the drug war despite congressional opposl- 
ion. agencies reported. 

Date set for Emu qualifiers: The European 

Commission said a decision on which countries 
qualify for economic and monetary union would 
X’ made in April 1998, after parliamentary elec- 
uons in Frano. 1 . Page 2 

London stocks racovor after party *aH 

Tho FTSE 100 Index fell 
back below the 4,300 
mark in early trading 
yesterday, following 
Wall Street's overnight 
performance, where a 
late sell-off drove the 
Dow Jones Industrial 
Average down another 
58 points. But at the end 
of a session marked by 
flurries of selling pres- 
sure. the Footsie had 
regained 4.900. eventu- 
ally finishing a net 20.9 
points off at 4,308,3 and 
28 :* points down on the week. Page 21; Editorial 
Comment, Page H; World stocks. Page 18: Mar- 
kets, Weekend FT Page XXU 

Big defeat for Torlpw Britain's ruling 
Tunscn-aUvc party faced culls for a radical 
Til nnk after a humiliating local election defeat. 
PaiP* 24 

US growth rMittd down: The US economy 
pvw lew rapidly in the last three months of 
Ifttt than previously reported, the Commerce 
Dcpnrunnu said. For 1996 as a whole, growth 
» as an estimated 2.4 per ccnL Page 3 

Second chairman quite In Japan; 

ron»TOt<‘ Japan saw its second resignation in a 
*ti-k u'hi-n Mitsubishi Oil chairman Kikuo 
Y.imada stepped aside to atone for a scries of 
tor.pert ml dr.ils. Page 3 

Hang Kong retailor bids for Bimay’s: 

Hong Kong retailor Dickson Concepts, which 
awns Harvey Sichuls of the UK, offered 
HKSl.Mfen fUSSMOm) for Barney's, the up* 
markw New York n 'tailor which is under bank- 
ruptry law protection. Page 6; See how to spend 
ft magazine 

f attain attacks t»d budgets Russian 
imsident Rons Yeltsin lashed out at his govern 
aem for pn-porlng a “bad budget" and said he 
routd push ahmid with military reform. Page 2; 
Health Is a state of mind, Page 7 

Boakas hit Iran, Paidaten: A earthquake 

tilled at least inn people and injured 250 in 
wrth west Iran's Artiobil province, which bar- 
ters Azerbaijan, in Pakistan, nearly 50 people 
Hod in a yiuki 
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Lira falls on Emu delay fears JS" 


By Our Foreign and 
Financial Staff 

Italian bonds and the lira fell 
sharply yesterday on fears of 
possible delay to European 
economic and monetary union. 

Reports originating in Lon- 
don and Frankfurt that the 
German government might 
call for a two-year delay in the 
passage to the single European 
currency, the euro, were 
fuelled by comments attri- 
buted to Mr Romano Frodi, 
Italian prime minister. 

Mr Frodi's comments were 
to be aired last night on a tele- 
vision programme but were 
released earlier. He was quoted 
as saying that if Germany was 
considering asking for a delay 
on Emu. "that's their business. 
It Js also possible, but it is not 
an easy thing". 

The Italian prime minister 
said Italy could not afford a 
delay because of the repercus- 
sions on the lira and inflation. 

He added that it would also 


Bonds also shaken on Prodi comments 


be hard on Germany: “Kohl 
has staked everything on Emu 
and German unification and 
has tied his political career on 
all this,” Mr Prodi said. None- 
theless the markets tumbled. 

The March BTP futures con- 
tract, a London-listed instru- 
ment that tracks the Italian 
bond market, fell by 2.29 
points to close at 127.5, its larg- 
est one-day fall in twoand-a- 
half years. On the foreign 
exchange markets, the lira 
weakened by more than 1 per 
cent to about Ll.004 against 
the D-Mark, despite reports the 
Bank of Italy had intervened 
repeatedly to support its cur- 
rency. It was the first time the 
lira had fallen below L 1,000 
since Italy rejoined Europe’s 
exchange rate mechanism last 
November. 

In a sign of the sensitivity 
surrounding the debate. Mr 
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Prodi issued a clarification 
even before the TV programme 
was aired, saying there was no 
assumption that the timetable 
for Emu would be pot back. 

“The market was looking for 
a trigger to sell the high yi eld- 
ers. Maybe a few months ago 
these sort of rumours would 
never have formed.” said Mr 


Eric Fishwick at Nfkko 
Europe. "That the rumour was 
taken seriously at all was an 
indication of the market’s will- 
ingness to speculate on an 
Emu delay." 

Currency strategists said 
fears had been growing in the 
market for the past week that 
Emu would be delayed. Mr 
Bruno Rovelli, economist at 
the Bank of America in Milan, 
said: "An overall delay to Emu 
is the scenario that would be 
most negative for Italian 
assets." 

The Bonn finance ministry 
dismissed the rumours. Ger- 
many was standing by the 
timetable. 

In Frankfurt, a spokesman 
for the Bundesbank denied 
reports that it was preparing 
an important announcement 
and pointed out that the Ger- 
man central bank had no 


authority to issue a statement 
calling for an Emu delay. 

In the Bundesbank, frus- 
trated officials blamed the 
London financial markets for 
generating yesterday's flurry 
of rumours, and said those 
behind the rumours were act- 
ing to make quick speculative 
gains and were as guilty 
of malpractice as insider 
traders. 

Central bankers believe that 
the rteing dollar could pose a 
bigger threat to Emu than EU 
countries' failure to meet the 
Maastricht targets for budget 
deficit reductions. 

An unchecked increase in 
the dollar against the D-Mark 
would push up import prices, 
forcing the Bundesbank to 
raise interest rates to head off 
inflationary pressures. This 
could trigger a crisis in weaker 
currencies in Europe, one cen- 
tral banker said. 

Emu fails to excite, Page 2; 

Bond markets. Page 7 


HK media 
group will 
list despite 
sponsor’s 
withdrawal 


By John RMcting in Hong Kong 

Next Media of Hong Kong said 
yesterday it would press ahead 
with plans for & stock market 
listing despite withdrawal of 
the securities company spon- 
soring the deal and concerns 
that a critical stance towards 
China by the group's maga- 
zines was preventing support 
from investment banks in the 
territory. 

The latest setback to the 
share listing fuelled fears that 
criticism of Bering could 
prove bad for business as the 
territory prepares to return to 
Chinese sovereignty in July. 

Mr Jimmy Lai, controlling 
shareholder of Next Media, has 
a reputation as an outspoken 
critic of Beijing: he once 
referred to Mr Li Peng, the 
Chinese premier, as a "turtle's 
egg”, a stinging insult in 
Chino. 

Mr Cheung Kim-hung, group 
chief executive, said the com- 
pany had been surprised by 
the withdrawal of Sun Hung 
Kai International and was con- 
sidering legal action for com- 
pensation. 

"Everything was on sched- 
ule, we hod the green light 
from the stock exchange, and 
then they rang us on Thursday 
to say they were pulling out," 
he said. 

The Next executive said he 
hod asked for an explanation 
from Mr Peter Fung, m an ag in g 
director of Sun Hung Kai. "He 
told me that he bad run into 
three or four tim es more pres- 
sure than be bad expected, but 
he would not elaborate on 
what the pressure meant or 
where it came from.*' 

He said Mr Fung offered a 
metaphor to explain: "He said 
the plane is technically ready 
for take off. and the control 


Continued on Page 24 



Brokers outside the Bombay Stock 
Stocks 


Exchange get details of the government’s latest budget as it was being announced yesterday 

measures aimed at boosting the economy 


Renault’s 

‘brutal’ 

shutdown 


By Neil Buckley in Brussels 
and David Owen in Paris 

The Belgian government 
yesterday issued an angry 
protest to France over what It 
called the "brutal and un- 
acceptable" decision by French 
carmaker Renault to dose its 
Belgian factory, resulting in 
the loss of 3.100 jobs. 

Mr Jean-Luc Dehaene. Bel- 
gian prime minister, said he 
had expressed "indignation 
and stupefaction" to his 
French counterpart. Mr Alain 
Jupp6 over the plan. The two 
prime ministers will hold talks 
on Monday. 

Meanwhile, Mr Louis 
Schweitzer, chief executive of 
Renault, has been summoned 
to explain his decision to Bel- 
gian regional leaders today. 

Mr Dehaene said that he 
was investigating whether 
Renault's actions breached the 
worker consultation rules of 
Belgium, the European Union, 
and the Organisation for 
Economic Co-operation and 
Development 

But the move was applauded 
by investors in France, who 
sent Renault's shares up 13 per 
cent 

Protesting workers at the 
plant in Vilvoorde, north of 
Brussels, blockaded exits to 
prevent transit of 4,000 fin- 
ished cars while Renault 
garage workers across Bel- 
gium stopped work in support 
Unions plan farther action 
next week. 

This was a brutal decision 
by a company which defines 
its strategy independently of 
the social effects on the local 
area,” Mr Dehaene told a news 
conference! 

Renault announced the plant 
closure without wanting late 
on Thursday, saying it would 
save FFr850m ($15Qm) a year 
by transferring production of 
its Mdgane and Clio models to 
existing factories in France 

Continued on Page 24 


Mayor says Nyet 
to foreign words 


By Chrystia Freeland 
in Moscow 

Visitors to Moscow see the 
"mini-markets", "superstore" 
and "bourn sentxs" (home cen- 
tres) that have sprung up 
throughout this ouce-door 
capital as symbols of the prog- 
ress Russia's richest city has 
made slnee the collapse of 
communism. 

But for Mr Yari Luzhkov, 
the city's mayor, they are a 
sign of something much less 
agreeable: the creeping 
displacement of "authentic" 
Wnsaefoti culture with western 
imports. 

A can-do populist whose pre- 
vious campaigns include an 
effort to persuade Muscovites 
to switch from Coca-Cola and 
hamburgers to more tradi- 


tional kvas (a bread-based 
drink) and Minis, Mr Luzhkov 
has sow decided to attack the 
city's treacherous storefronts. 

A city decree signed by Mr 
Luzhkov last week bans for- 
eign - predominantly English 
- terms and sets ont a precise 
list or Russian words for 
retailers. 

The local "mini-market” 
must now describe itself as a 
"gastronom”. The “super- 
star” around the corner will 
probably now call itself a 
“univennag”, although only If 
it has more than 3£00 square 
metres of retail space. Less, 
and the sign outside must 
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The power of 
Chino, the flair of 
Hong Kong. 


The doerfi of Deng Xiaoping, architect of Chmaf* economic revolution, has reoendy (baaed he world's 
u MBii fon on China. Few hove &JI y appre ci ated fhe scale of the drama t ic and Incwer aM e changes which 
ore leading la h creation of a new economic superpower. Hong Kong's renowned c omme rci al 
loph ii faa fe n has and continue to piocs Sal the forefront of the nwfamistficn process. Hi highly 
developed riucfcinu ffa provides an excellent conduit through which investors con participa te in China's 
Tiring prosperity a* wefootions whidi remrin cheap by iritema ti on d o o mp ui - b on. 

The new Guinness Flight Hong Kong & Chino l hit Trust allows investors to take odvontoge of tiw 
extraordinary opportunities whfch, in our view, are Hawing from China at o time of historic dwnge. 
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INTERNATIONAL NEWS DIGEST 


Swiss attack 


on Jewish fund 


The first signs of serious political opposition to the Swiss 
government’s plan for a humanitarian fond for victims of 
the Holocaust surfaced yesterday. Mr Christoph Blocher, 
a loading Swiss Industrialist and populist politician, said 
his specialty chemical company, KMS-Chemie, would not 
contribute to the fund which been started with a 
SFriOQm <$68m) contribution from the big three Swiss 
banks. The government and the central bank have not yet 

decided whether to contribute. 

Mr B1 ocher's intervention suggests the government 
faces tough opposition in its a*™ of winning broad 
popular support far the fund, which it regards as a 
humanitarian gesture. The industrialist, who is due to 
give a speech today on Switzerland in the war, does not 
believe taxpayers’ money should be paid into the fund 
because it would be an admission of guilt. Switzerland 
had no reason to apologise for doing business with 
Germany in order to survive as a neutral country, he 

WUHam Ha l l, Zurich 


Fewer young French jobless 
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French unemployment 
remained at a post-war 
record of 12.7 per cent last 
month, in spite of a marked 
downturn in the high 
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youngest segment of the 

j ?V - '/.i'j-'.-K'-:,- .« . >; ■, workforce falling 05 points 
\- . -J vV to 243 per cent, after being 
- V; , . •;;; . stuck at 243 per cent or 
■ • \\ " o';, . above throughout the final 

1 ' L>,J 1 ''* quarter. The ove rall 

nag. #7 unemployment figure rose 

a further 18,000 to 3.1m, 

" ‘ ‘ however. Analysts 
continued to forecast that the headline rate would rise to 
13 per cent over coming months, as the effects of France's 
end-of-year economic slowdown worked their way 
through, before falling slightly. 

Mr Jacques Barret, labour minister, yesterday appeared 
to prepare the ground for a possible further deterioration 
by predicting “peaks and troughs" in unemployment in 
the next few months. David Owen , Paris 


Turkey averts EU sanctions 


Turkey has established a competition board after a 
two-year delay, lifting the threat of European Union trade 
sanctions. The board was to have been operating by 
January 1996, when an EU-Turkey customs union came 
into force. The customs union required Ankara to comply 
with European law by setting up an independent 
anti-trust body. The Union had threatened trade sanctions 
against Turkish exports if it failed to do so. 

Political strains between Turkey and the EU have 
grown worse rather than improved since the customs 
union was implemented, with both sides criticising each 
other for failing to obey the rules. Turkey, now governed 
by an Islamist-led coalition, delayed appointing the board 
partly in protest at EU criticism of shortcomings in 
human rights, foreign policy and trade relations. The 
coalition partners also squabbled over appointees to the 
board. John Barham, Ankara 


■ 

Yeltsin lashes ‘bad budget’ 


President Boris Yeltsin yesterday lashed out at his 
government far preparing a “bad budget” and vowed to 
push ahead with military re f orm. The tough remarks in a 
radio address are part of the ailing Russian leader’s 
campaign to reassert himself as the dominant force in the 
country's politics, and fuelled speculation that a cabinet 
shuffle is imminent. 

One of Russia’s leading reformist cabinet ministers, Mr 
Yevgeny Yasin, the economy minister, hintprf yesterday 
that Mr Anatoly Chubais, the president's controversial 
chief of staff, could return to a government post Other 
well-placed observers predicted that instead of Mr 
Chubais, Mr Yeltsin was likely to bring in Mr Yegor 
Gaidar, who, as prime minister in 1992, launched Russia's 
first market reform programme. They said Mr Chubais's 
highly negative public reputation mi g ht deter the 
president from appointing him . Mr Gaidar is an equally 
vocal proponent of reforms, but is hated less. 

Expectations of a cabinet shuffle were strengthened by 
Mr Yeltsin's clear dissatisfaction with economic measures 
taken during his long illnesses and convalescence. 

Chrystia Freeland and Charles Clover, Moscow 


German tax talks progress 


Negotiators from the Bonn coalition and the opposition 
Social Democratic party yesterday reported limited 
progress in resolving their differences over tax reform 
and agreed to meet again next Saturday. Mr Theo Waigel, 
finance m i n ister, said a meeting of three senior politicians 
from each side indicated some co mm on ground on the 
need to lower the tap rates of business taxes. 

Mr Hermann Otto Solxns. leader of the Free Democrat 
party in the lo^rer house of parliament, said he would 
enter next week's talks with "critical optimism”. But Mr 
Rudolf Scharping, SPD leader in the Bundestag, warned of 
"very deep, continuing differences'* over the government’s 
plans to taut weekend and extra-shift working and lower 
the top income tax rate. 

Meanwhile, the Bundestag yesterday passed am 
important part of the government's programme to 
strengthen Germany's economic base when it voted to 
abolish the local trading capital tax. This is a levy 
imposed on companies whether or not they make a 
profit Peter Norman, Barm 
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NEWS: INTERNATIONAL 


Americans sceptical. Commission 


•iilK 


hit 


Emu fails to excite US money men !» rofhers ^ 


ill 


By Gerard Baker 
in Washington 


It is not just European 
financial mar kets that have 
their doubts about economic 
and monetary union. The 
hard-bitten realists of Amer- 
ica's financial community 
seem to be unpersuaded of 
Us relevance or even the 
probability that it will in 
fact happen. 

That seems to have been 
the message of the embar- 
rassing cancellation of an 
international conference on 
Emu due to have been held 
in New York this week, 
sponsored by the London 
International Financial 
Futures Exchange. Europe's 
largest derivatives market 

As part of its preparations 
for the European single cur- 
rency planned for 1999, Liffe 


had scheduled, a conference 
for Thursday and Friday to 
apprise top US investors, 
bankers, fund managers and 
economists of the significant 
implications for US capital 
markets of monetary union. 

Hie conference attractions 
included an impressive list 
of keynote speakers from 
regulatory bodies, central 
banks and big European 
investment institutions. Ses- 
sions were planned on bow 
the euro would affect Euro- 
pean currency-denominated 
bond and derivatives mar- 
kets and how it might affect 
the US economy. 

Rooms were booked at the 
expensive Crown Plaza Hotel 
in the heart of Manhattan, a 
favoured site for lavish 
financial conferences. At 
81,295 per head, participants 
would be able to enjoy the 


full range of attractions, 
including a cocktail recep- 
tion hosted by Liffe. 

1CM Conferences, the 
organisers, sent out more 
than 20.000 brochures adver- 
tising the conference, target- 
ing those Americans thought 
to be most excited about the 
single currency. The aim 
was to attract the most 
senior American investment 
bankers, fund managers, 
currency and futures trad- 
ers, lawyers and economists 
to what was billed as a con- 
ference of critical impor- 
tance to their future busi- 


ness. 

Backing up the invitations 
was what ICM describes as a 
highly intensive tele-market- 
ing effort designed to spread 
the net as widely as possible. 
. By two weeks ago the com- 
pany had received 20 firm 


acceptances (one of: them 
from this reporter). The 
number was scarcely suffi- 
cient to fill one of the Crown 
Plaza's more modest suites 
and the conference was qui- 
etly cancelled. 

Liffe officials in New York 
believed the lack of registra- 
tions for the conference did 
not reflect a simple lads of 
Interest among American 
financial market partici- 
pants in the Emu project. 
Though they acknowledged 
that to many the single cur- 
rency still seemed a some- 
what distant prospect, they 
said there was growing 
awareness of its importance.. 
They pointed out that 
another conference to be 
held in the next, month had 
already attracted much 
stronger interest. 

The conference organisers, 


however, took a different 
view. 

“We hadn't been expecting 
a .huge response, perhaps 
100, but 20 was a little too 
small. . . it really' didn’t seem 
to make much' sense to fly 
over all those Europeans for 
that number of people," said 
an 1CM employee. 

She attributed the poor 
response to a combination of 
a' total lack of Interest in 
Emu and the strong air of 
unreality the project still 
had to many Americans. 
“It s probably fair to say that 
the general perception is 
that Emu is not actually 
going to happen, " kite said. 

ICM plans to try to res- 
chedule the conference when 
it is a little clearer that mon- 
etary union is indeed a loom- 
ing reality, probably in a 
year’s time. 


in arms 


now up 


m arms 


By M a tthew Kaminski 
in Kiev 


warning Date set for revealing 


on Italy’s 


budget 


the winners and losers 


By Paul Betts m Milan 


By Lionel Barber in Brussels 


Italy will not qualify for 
Emu unless it passes a sup- 
plementary mini budget of 
at least L 153001m Q9J5bn), 
the Bank of Italy warned 
yesterday. Without such 
action the 1997 public sector 
deficit would be 33 pa* cent 
of GDP. The maximum to 
qualify for Emn is 3 per 
cent. 

In its half-yearly economic 
bulletin, the central bank 
also said GDP growth tins 
year would only be slightly 
higher than last year’s 03 
per cent. However, the gov- 
ernment was expected to 
meet its 23 per cent infla- 
tion target in 1997. 

The government has been 
involved in intense negotia- 
tions with its coalition part- 
ners and oppo siti on parties 
to prepare the mini budget, 
which it is expected to 
announce in the next few 


European leaders will decide 
which countries qualify for 
economic and monetary 
union in late April 1998, 
after parliamentary elections 
in France, according to pro- 
posals by the European Com- 
mission. 

Their timetable was 
announced a day before 
rumours of a two-year delay 
to Emu swept financial mar- 
kets. 

The new April 1998 cut-off 
date bows to German-led 
demands that the selection 
of Emu candidates should be 
based oh actual 1997 eco- 
nomic data rather than fore- 
casts or quarterly results. 

The Commission has 
agreed to support a slight 
delay in the decision -making 
process in the interests of 
credibility - even if it offers 
financial markets more time 
to “second-guess" the list of 
countries meeting the Maas- 


tricht criteria. France had 
pressed for selection of Emu 
qualifying countries well in 
advance of its March 1998 
parliamentary elections. The 
Paris government was con- 
cerned that French rational- 
ists could turn uncertainty 
over France's participation 
into an election issue. 

Mr Yves-Thibault de Sil- 
guy. EU monetary affairs 
commissioner, sought to 
allay these fears in testi- 
mony to the National Assem- 
bly in Paris on Thursday, 
when he spelt out, Brussels' 
views on managing the deci- 
sion-making timetable on 
monetary union. 

According to the Maas- 
tricht treaty, EU leaders 
must choose which countries 
meet the Emu criteria on 
public deficits, debt, infla- 
tion and exchange rate sta- 
bility based an recommenda- 
tions from the European 
Commission and the Euro- 
pean Monetary Institute, 


forerunner of the European 
central bank. . 

Mr de SDguy said the Com- 
mission and the Eml would 
possess definitive figures for 
e a ch country’s performance 
by the end of February at 
the latest Their joint recom- 
mendations on which coun- 
tries meet the Maastricht 
targets would therefore not 
be available until mid- 
March. . 

A further six weeks would 
be needed in order to consult 
national parliaments and the 
European Parliament, be 
said. 

This pointed to a formal 
decision on Emu candidates 
at the end of April, at a sum- 
mit chaired by- the UK. 
which will hold the rotating 
EU presidency. 

Mr de SDguy left open the 
most ‘sensitive question of 
all - the degree to which EU 
leaders will follow strictly 
the advice of the Commis- 
sion add Eml, or whether 


they will exert the discretion 
allowed under the treaty and 
choose a broadly based Emu 
incorporating weaker Medi- 
terranean economies. 

It is understood that the 
release of the End and Com- 
mission reports will be 
closely co-ordinated -- not 
only in terms of naming the 
same Emu qualifying coun- 
tries but also in the interpre- 
tation of statistics relating to 
whether countries have 
shown a “high degree of sus- 
tainable convergence” in 
1997. 

The Commission may, 
however, seek to send sig- 
nals to the financial markets 
about likely Emu candidates 
through its revised growth 
forecast for 1997, expected to 
be released in November. 

The Emu decision-making 
calendar is to be discussed at 
-a meeting of EU finance min- 
isters and central bank gov- 
ernors in Noordwijk in the 
Netherlands on April 4-5. 



Massed police foil 


nuclear protesters 


By Peter Norman in Bom 


A convoy of police vehicles guards trucks loaded with nuclear waste containers 


German police mounted 
their biggest operation since 
the second world war yester- 
day, against demonstrators 
trying to stop the transpor- 
tation of unclear waste to a 
special storage facility. 

Nearly 30,000 officers 
have been mobilised to 
ensure that nuclear waste 
Crum two power stations in 
south Germany and from a 

French reprocessing plant at 
La Hague readies the stor- 
age facility in Gorleben, 
Lower Saxony. 

Yesterday, some 2,000 offi- 
cers foiled demonstrators* 
m> efforts to prevent six con- 


tainers reaching Walheim, 
Baden Wfirttemberg, where 
they are to be loaded 
on a train for shipment 
north. 

The fiercest demonstra- 
tions are expected around 
the Gorleben site. It is 
thought -that the waste wifi 
be moved there on Monday. 

Radical opponents of the 
shipment have recently 
damaged overhead cables at 
various points on the Ger- 
man railway system, caus- 
ing cancellations and 
delays. 

The cost of the policing 
operation, in Lower Saxony 
alone has been put at 
DMGGm ($39mX 


Russia and Ukraine, who 
just recently were brothers 
in making arms.' are 
embroiled in an unseemly 
spat over their place in tire 
world aims market. 

A 8600m-8650m tank deal 
which Ukraine struck with 
Pakistan last year has 
sparked a diplomatic tussle 
with Moscow, underscoring 
the hazards the' ex-Soviet 
countries face in claiming 
their economic and political 
'independence. 

Mr Oleg DavidaY, the Ru» 
sian vice-prime ministeviast 
week said Russia wouhrater- 
bid its companies to supply, 
parts for the 320 T-80UD 
tanks that Ukraine's giant 
Malashev factory is making: 

He said the Pakistani deal 
was closed “without Russian 
consultation" and it “goes 
against our national inter- 
est". adding that MOSCOW'S 
military co-operation with 
India could suffer. 

Kiev officials have 
suggested preventing Yuzh- 
mash, the world's largest 
missile factory, located in 
south-eastern Ukraine, and 
several other military- indus- 
trial plants from supplying 
parts for Russia’s space sta- 
tion. 

The two countries' mili- 
tary and space programmes 
are highly interdependent 
from the Soviet days when 
suppliers were located across 
the Soviet Union. Two In 
five Ukrainian factories 
worked in the military -in- - 
dustrial sector. 

The proud Maleshev fac- 
tory had made no tanks in 
the past four years. Baby 
tractors came off Its tank 
production lines. The Paki- 
stani. sale and follow-up 
maintenance has brought it 
back to life. 

Mr Volodymyr Horbulln, 
chairman of Ukraine’s 
national security, earlier this 
week stepped hack from the 
threat of a military parts 
trade war, saying Ukraine' 
would find alternate parts 
suppliers for the T-80UD and 
would not block its compa- 
nies' exports to Russia. 

Nearly' 70 Russian mili- 
tary-industrial plants benefit 
from the Pakistani deal “It’S . . 
creating jobs both in 
Ukraine and Russia,” said. 
Mr Evfaen Bersheda, an aide 
at the Ukrainian security 
council. “Thar ’interests in 
opposing our arms business 
are political and economic," 
he added. ' 

A western diplomat said 
the arias trading argument 
"is another spat in a bad 
relationship”, but the Krem- 
lin yesterday might have 
backed away slightly from 
its tough stance. A Russian 
official told the Interfax 
news agency that “no official . 
decision'’ had been taken to 
block suppliers. 


Paris eyes tough ethics rules for civil servants 


By Andrew Jack in Paris 


The French government 
plans to introduce tough 
new ethics rules to eliminate 
conflicts of interest it 
believes are partly responsi- 
ble for huge recent losses in 
state-owned enterprises. 

The action cranes in the 
wake of a new rescue pack- 
age announced by the gov- 
ernment on Thursday for 
GAN, the state-owned 
insurer, which is likely to 
bring the total cost of sup- 
port provided to the group 


by the taxpayer to at least 
FFr23bn ($4bn). That follows 
rescues for Credit Lyonnais 
and a number of other state 
enterprises. 

Mr Jean Arthuis, finawi^ 
and economics minister, is 
aiming to Issue proposals by 
this summer to restructure 
the French Treasury to 
introduce “Chinese walls” 
designed clearly to distin- 
guish between different roles 
played by civil servants. 

Officials involved in the 
discussions say he wants to 
separate civil servants 


involved in supervisory and 
regulatory jobs from those 
sitting on the boards of pub- 
licly owned businesses or in 
other ways acting as repre- 
sentatives of the state in its 
role as shareholder. 

Mr Arthuis also aims to 
Introduce new codes of con- 
duct - which may demand 
legislation - defining the 
rules by which ctvH servants 
may move between the pub- 
lic sector and private or 
state-owned businesses. 

There are already rules in 
place governing pantaufflage 


or the move of senior civil 
servants into the private sec- 
tor. designed to ensure there 
is no conflict between their 
duties while working for the 
state and the interests of the 
business by which they are 
hired. 

However, the rules are 
more vague concerning the 
rehiring by the public sector 
of civil servants who are 
placed on secondment to 
state-owned enterprises, who 
are often paid private sector 
salaries but retain a guaran- 
tee of employment by the 


state. In an unprecedented 
move, Mr Arthuis late last 
year cancelled the. salary 
paid to Mr Patrice Cheval- 
lier, a form er dvfl servant 
who had worked at Credit 
Pander de France, the trou- 
bled proper ty lender which 
offered a government-backed 
mortgage - programme and 
was taken over by the state 
last year to avoid it going 


Mr Cbevallier received a 
lump-sum payment of 
FFr2. 15m when he accepted 
redundancy from Credit 


Logement, a subsidiary of 
Credit Fender, and was sub- 
sequently re-employed by 
the Treasury. 

However, he is challenging 
the legal, validity of Mr 
Arthuis's action, and the 
government believes clearer 
guidance car the subject is 
now required.. 

.. Mr Arthuis has argued on 
many occasions that the best 
way to avoid a repetition of 
the heavy losses incurred by 
state-owned banks, insurers 
and. other, public enterprises 
is to privatise them. 
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On Thursday, France’s 
Natio nal Assembly voted 
through a revised immigra- 
tion bill, and yesterday the 
country's film directors went 
back to their sets - happy in 
the k nowledge that they hart 
forced a script change on the 
politicians. 

Bowing to the vast “peti- 
tion movement" which the 
film directors launched, the 
assembly removed from the 
bill - designed to crack 
down on illegal immigration 
- the controversial obliga-. 
tion on French citizens hast- 
ing non-Europeans to mi the 
authorities when their 
guests leave. 

The clause outraged many 
intellectuals because it 
smacked of viehy-era 
"informing” . So. now, those 
non-European foreigners 


needing a visa for France 
wCl leave a “departure tab" 
with immigration control 
when they quit the country. 

However, the row - so 
simply solved in the end - 
carries wider lessons for 
French politicians and their 
attitude to racism and immi- 
gration. Certainly, there was 
an element of that French 
specialty, political afreet 
theatre, and of the nostalgia 
of the Paris intelligentsia for 
the joys of May 1968 when 
they rocked the de Gaulle 

administration. 

But it could also prove a 
turning point in attitudes to 
the far-right National Front 
of Mr Jean-Marie Le Pen. 
“The problem with this 
country is that all the politi- 
cians. left as well as right, 
have been spending their 
Hmp trying to seduce the IS 
per cent who vote. National 


Front.” said Mr Arnaud Des- 
plec hin, the film director 
who was b ehind his profes- 
sion's call for civil disobedi- 
ence to oppose the bllL 

“No one has been making 
laws for the 85 per cent who 
don’t vote FN,” he com- 
plained in an interview. 
“The politicians keep claim- 
ing it Is the people who are 
being Le Pen-ised, when it is 
in feet they who are Le Pen- 
feed. .True, elections are 
often won and lost on the 
margin, but it is outrageous 
the majority is ignored.” 

He rejects government 
jibes that France's film 
directors have no Idea what 
life is like in the tough sub- 
urbs of the nation's cities, 
pointing out that he lives in 
a rough quarter around the 
Gare du Nord in Paris, and 
that the French ffim world is 
largely drawn, like himself, 


- from the “popular classes". 

The way the petition 
movement spread certainly 
indicated the “intellectuals" 
had same popular backing, 
despite the majority senti- 
ment in the opinion polls 
supporting the government. 
This time it was a war in 
which the weapons were 
foxes, rather than Paris pav- 
ing stones, with one profes- 
sion after another egging 
each other an. 

The appeal of the “58 dne- 
astes” was followed by that 
of “the 158 writers”, that of 
“the 121 unpronounceable 
[foreign] names" and so on. 
The petitioners eventually 
included lawyers, magis- 
trates. dentists, a few police, 
and even psychoanalysts 
(though Freudians and Jung- 
dans could not unite in a sin- 
gle petition). The left-leaning 
Liberation newspaper joy- 


fully played the role of inter- 
mediary, printing fax and 
Internet numbers of various 
groups, and. eventually this 
week turned itself into a 
telephone directory by print- 
ing a special supplement of 
55,000 signatories. The 
upshot was that the organis- 
ers were able to present peti- 
tions to talling 130,000 names 
to the National Assembly at 
tbe start of its immigration 
debate, this week. ! 

The “collective of film-di- 
rector signatories” is now 
disbanded and Mr Desple- 
chin has gone back to plan- 
ning. a sequel to his latest- 
production My Sex Life, As 
for Mr Alain Juppe, tng- 
prime minister, be is payinjk 
more attention to another 
kind of Image; be has invited 
some of Mr Desplechin's film 
colleagues to dinner on Man- 
day '.to explain his policies. 
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Scandal claims head of Mitsubishi Oil 


By Wfflam ttawkin* In Tokyo 

• ■ i 1 ■ L ■ g 

•#- "" ■■■■•■■ 

Corporate. Japan witnessed 
its ascwnl resignation in a 
week yesterday, when -Mr 
KDtua Yaniada, chairman of 
kUteubfcbiOiL idapped, aside 
to axone Tor a reties of sus- 
pect oil -deals. - 
Mr Yams da’s resignation 
from one. of Japan's largest 
oil companies pomes two 
days after Mr TpoaiteW AW* 
yama. chairman of Stuni- 
tomo Cotporattati, the trad- 
ing groups resigned to take 
the cap for a SSU&n loss on 
fraudulent copper trades, the 
biggest stogie .loss in Japa- 


Mr Maawfami fttepi, execor 
tive yfo^Bresldent of Mitsu- 
bishi Oil. is also stepping 
down. But in .keeping with 
the Japanese trad i tion that 
such gestures should, be 
strictly symbolic, they will 
be Kept on as consultant and 
adviser respectively. . - 
Mr Tamada's sin was to he 
company president - the. top 
executive Job . - when Mitsu- 
bishi Oil *bld Its products 
heavily through a disgraced, 
but well-connected Osaka 
wholesaler. . Mr Jonichi Izcd. 
facing charge of fraud, brib- 
ery and tax evasion. .. 


Three Mitsubishi group 
companies have bought tor 
YiSS-Stm ($U9ra) a share of 

a 5.3 hectare development 
site in central Tokyo. Mitsu- 
bishi Corporation, a trading 
company, Mitsubishi Heavy 
Industries and Mitsubishi 
Motors were among 10 com- 
panies in a consortium 
which bid for the Sbtaagawa 
Station East site, Others 
indnded Canon Sales and 
two property companies. 
The tead wiil be developed 
into office, commercial, 
hold and residential units. 

The auction was the. sec- 
ond in Tokyo tills year by 
JNR Settlement, an agency 
set up by the government to 
dispose, of Japan National 
Railways’ assets. JNR was 
broken up in 1988 after 
accumulating debts of 
728,0001m. 

Mr lad is a ccused of being 
paid' by Mitsubishi Oil to 
entertain senior government 
.officiate; He is said to have 
persuaded them to influence 
private-sector . electricity 
companies to boy more Mit- 
subishi Axel oil. Mr Kishi 
was also suspected , of being 


involved. State prosecutors 
Questioned both executives 
who resigned yesterday. 

“it is dear {that] huge and 
irregular funds were fun- 
nelled and we apologise for 
it from the bottom of our 
hearts,” said Mr YosMhiko 
Zzumitani, the group's presi- 
dent 

The ministry of interna- 
tional trade and industry 
yesterday said an official 
had introduced Mitsubishi 
Oil to power companies, but 
maintalnpd there had been 
no irregularities. 

The resignations come at a 
sensitive time for Mitsubishi 
Oil Two weeks ago the com- 
pany announced it was 
talking to Showa Shell 
Sekiyu, Japan’s largest oil 
refiner and distributor, with 
a view to pooling refining 
capacity, better to endure a 
domes tic price war. 

At the time, Mitsubishi Oil 
forecast a Y9.5bn ($76m) 
recurring loss - before -tax 
and extraordinary items - in 
the year to March, from a 
Y20.7bn profit last year. This 
will be its first deficit in 12 
years. The share price 
slipped 78 to 7502 yesterday, 
50 per cent below the most 
recent peak. ' in April 1996. 


PM gets his cabinet to try discipline of Japanese tea ceremony 



M alaysia's cabinet 
last week tried to 
teach itself disci- 
pline in a Japanese tea 
house. It sat down to the 
intricate ritual and physical 
discomfort of the cha-no-yu, 
the Japanese tea ceremony, 
an object lesson in self-con- 

troL 

There was much ministe- 
rial mirth at the obvious dis- 
comfort of the mermaid-style 
sitting position. There was 
more enduring discomfort at 
the subject to band. 

Dr Mahathir Mohamad, 
prime minister and one of 
the tea party, believes Mal- 
aysia is on the slippery slope 
of moral decline. The tea cer- 
emony was meant to show 
that ministers, at least, are 
leading clean, disciplined 
lives. 

Crime in Malaysia remains 
less widespread than in the 
west and the behaviour of 
many of the country's youth 
would be considered exem- 
plary by European stan- 
dards. But there are signs 
that the tide of propriety is 
turning. The number of 
addicts in the country of 20m 
people increased at a rate of 
38 a day last year, the 
National Narcotics Agency 
announced this week. In 
Malaysia, convicted drug 
smugglers fece a death sen- 
tence. 



Dr Mahathir: believes Malaysia is on the slippery slope of moral decline oy» m 


Punk culture is also begin- 
ning to take root. High- 
school girls and boys who 
look no different from their 
peers during the week take 
on a different persona at the 
weekend. They glue their 
hair into spikes, wear 
clothes held together with 
safety pins and hang around 
shopping centres in fashion- 
able parts of town. The 
rebelliousness which the 
punk fad symbolises has 
made it a natural target for 


Dr Mahathir, a frequent 
critic of western youth char- 
acteristics which he regards 
as too permissive. 

“The country does not 
need this punk culture. It is 
stupid,” he told students at a 
local uni ve rsity recently. 

But what has proved par- 
ticularly vexing to the prime 
minister is that the problems 
of drug addiction, free sex, 
alcoholism and other "social 
ills" have been shown to be 
mare prevalent among Mal- 


aysia's Moslem Malay major- 
ity than among other races. 
He has ordered senior offi- 
ciate to find out why. 

His concern has elicited a 
vibrant and unusually frank 
debate among academics, 
religious authorities and 
opposition politicians. The 
country's increasing expo- 
sure to western culture 
through the Internet, foreign 
television and films has been 
criticised, though Dr 
Mahathir has said that Mal- 


aysia cannot- dose its doors 
on tb - infbr v ^tion age. 

_• lavp <m constantly 
reml 1 ' vC- ' Mahathir of 
the • T money-pol- 

itic - ' * . ? • •- ' and misuse 
of ■ . " . % top-level 

pc - ... dministra- 

tr..- h circum- 

s ... ... .■■ the youth 

6 r* . ie advice of 

s- ires?” wrote 

■» academics in 

a i New Straits 

Tii_ -s . ^.. .ydper this week. 

Another observer raised 
the case of Mr Muhammad 
Talb, the chief minister of 
Selangor state and a 
vice-president of the domi- 
nant political party, the 

United Malays National 
Organisation. 

Last year he criticised the 
decision to allow pop star 
Michael Jackson to perform 
in his state on the grounds 
that the singer's perfor- 
mance would have an unto- 
ward influence on youth. 
Shortly afterward Mr 
Muhammad was caught With 
M$2.4m (Sim) in cash which 
be had failed to declare 
while leaving Brisbane air- 
port in Australia. 

How could people like that 
pretend to be arbiters of 
moral standards, the 
observer asked. 

James Kynge 


Growth Mutual 


in US 
revised 



By 

hi vtBmmspmi 

The. US ecdobmy grew less 
rapidly in the . last three 
months at £996 ,t ban previ- 
ously reported, the - Com- 
merce Department said yes- 
terday. 

Gross -domestic . product, 
grew at an annual rate of 3.9 
per cent to toe final quarter 
of last yeatv- revised down 
from a pravfousmtfinate of 
4.7 percent. 

For 1998 m a whole, 
growth was an estimated 2.8 
per cent, dovfa from the pare- 
vious forecast t*f2A per cent, 
but still a tijfede foster than 
what monetary amhorfttes 
regard With# sustainable, 
long-term growth potential. 

The matefoctar behind 
the revtatoqrwwetnucb 
smaller increase In burin— s 
stocks than previously esti- 
mated. 

That suggests growth in 
the currant quarter could be 
corivependtaMT Matter than 
previously Ij M C fl ut by toDSt 
economists, stone increases 
in consume dMMptf will 
more likely be met from 
increased production. 

The perfdft&xnra of the 
economy, to the current 
quarter wtH be a critical 
determinant a! any changes 
in the Federal Reserve's 
monetary policy. 

Mr Alan Greenspan, the 
Fed chairman, said \ on 
Wednesday he expected 
growth to stew throughout 
199? to a more sustainable 
pare than was reg i s te red at 
the end of Hflft ... 

If the eoooomy does not 
slow appreciably, however.' 
the central bank may deckle 
tn raise interest rates in the 
next few months to curb in- 
flationary pressures. 

In another report pub- 
lished yesterday the 
National Association of Real- 
tors said printing hade sales 
menteaed by 2.1 per cent to 
January -front the previous 

month. 

The increase toll owed, a 
toll of 3.7 percent to Decent* 
bor. ....... 

Far the' lari six months, 
existing, home sales have 
being in a downward trend. 
Sates peaked test summer at 
more than 4 . 3 m but declined 
to 3.94m last month. 


funds 

make 

inroads 


By Tracy Confetti 
Hi New York 


Assets held- by . OS 
institutional Investors 
reached m.lOOhn last year, 
up from flD^OObn a year 
earner and gfijOObn to 1990. 
according to a report pub- 
lished by the Conference 
Board, the US business 
research group. 

:. -However, while pension 
Amds stiff control the larg- 
est block of US tostitotional 
assets, their share of the US 

stock market toti tp 

cent to 1996, from *8.4 per 
amt to i960. . 

This follows the growth of 
'open-end mutual funds, 
which hold 19.x per rent of 
t3» market against WJS per 
rent in 1990.- 

The report dto found that 
the growth of public pension 
funds is outpacing that of 
private rector funds, 

- PnhDc tonds held 84 per 
rent of the US equity market 
to 1996, up bum 7.1 per cent 
to 1988, white private Ponds’ 
share of the market fell 
from 15.5 per cent In 
1988 to ISA per cent test 


“Corporations are faced 
with a double whammy,” 
said Ms Carolyn Kay Bran* 
eato, director of the Confer- 
ence Board's global corpo- 
rate governance research 
centre end author of the 


“Public state and local 
toads - are more ‘activ- 
ist*. ..They are also increas- 
ing economic clout in e qui ty 
markets as corporate pen- 
sfou plans level off in the 


Shift to deftoed amtrfbutian 
plans.” 

Doling Iasi year's first 
half, private sector pension 
toads . grew only 4.3 per 
cent compared with 8JL per 
cent for state and local 


Public pension funds are 
also investing more aggres- 
sively to equities, allocating 
« record 52.6 per cent of 
total assets. 

• institutional Investment 
Apart PubUsltad by the Con- 
ferm ire. Board’s global corpo- 
rate gootntanct research an- 
Irt at 80 Third Avenue, Hew 
York. NY UXB2. US. 


S Korea leader gives 
way on job reform 


% John Burton fn Seoul 

President Sim Young-sam of 
Sooth Korea made a further 
effort to restore his damaged 
political credibility yester- 
day by retreating from con- 
troversial efforts to reform 
the country's rigid labour 
market. 

In an unexpected conces- 
sion made In response to a 
wave of labour protests, he 
agreed to delay proposals 
that would have made it 
easier for companies to sack 
workers. 

The move is regarded as 
an acknowledgement by the 
government that it cannot 
proceed with tough mea- 
sures to revive the economy 
because of political consider- 
ations in a presidential elec- 
tion year. 

President Kiin Young-sam 
“appears to have lost cour- 
age in pushing economic 
reforms.” said a senior 
finance ministry officiaL 
The proposal had sparked 
three weeks of sometimes 
violent industrial unrest in 
January after the govern- 
ment forced a new labour 
law through parliament. In 
response to mounting pro- 
tests, President Kim agreed 


to resubmit the law for 
amendment 

A parliamentary commit- 
tee that is revising the law 
agreed to postpone worker 
redundancies for two years, 
while it gave immediate offi- 
cial recognition to a dissi- 
dent union group that bad 
led the strikes. 

The outlawed union group, 
the Korea Confederation of 
Trade Unions, yesterday 
staged a limited four-boor 
strike at the Hyundai and 
Daewoo car companies to 
press parliament for further 
concessions to workers. 

The Federation of Korean 
4 Industries, which represents 
leading conglomerates, crit- 
icised the delay of the redun- 
dancy provision as harming 
efforts to imp ro ve national 
competitiveness when eco- 
nomic growth is slowing. 
High wage growth and over- 
manning have been blamed 
for a sharp rise in produc- 
tion costs over the past 
decade. 

President Kim yesterday 
sacked his chief economic 
adviser. Mr Lee Suk-chae. 
who was considered instru- 
mental in pushing the tough 
labour law through parlia- 
ment late last year. Mr Lee 


“is a strong economic 
reformer, perhaps too strong 
given what happened", said 
a senior finance ministry 
official. 

Parliament had hoped to 
revise the labour law by 
today, but final approval has 
been delayed until March 8 
because of differences on 
several issues. The govern- 
ment wants to retain mea- 
sures to ban companies from, 
paying workers on strike or 
frill-time union organisers. 

It is also seeking to pre- 
vent collective bargaining 
for teachers, which is seen 
as a first step toward allow- 
ing rivS servants to organ- 
ise- The education minister 
yesterday warned that teach- 
ers who engaged in union 
activities would be punished. 

The Organisation for Eco- 
nomic Co-operation and 
Development and interna- 
tional trade union groups 
have criticised the labour 
law for restricting workers’ 
rights of association and bar- 
gaining. Compromises were 
reached on introducing flexi- 
ble working schedules to 
reduce overtime pay, and 
allowing companies to use 
non-union employees to 
replace workers on strike. 


Vietnam acts to shore 
up its banking sector 


By Jeremy Grant Hi Hanoi 

Vietnam's central bank said 
yesterday it was rescuing a 
troubled private bank as 
part of sweeping changes 
designed to bolster state con- 
trol of the sector and tackle 
slack tending practices. 

The move was prompted 
by concerns surrounding 
Vietnam Joint-Stock Com- 
mercial Bank (VP Bank), the 
first local bank to have for- 
eign shareholders. Its prob- 
lems stem from its failure to 
pay 83m to Ssangyong of 
South Korea under, a 
deferred tetter of credit It 
faces a further S7m In liabili- 
ties to Ssangyong and addi- 
tional amounts to other cus- 


The value of the letter of 
credit in the VP Bank care is 
raising eyebrows because it 


is large relative to the 
Hanoi-based bank's $22J3m 
capital base. Yesterday the 
Lao Dong (Labour) newspa- 
per reported that S22&& in 
deferred letters of credit 
were coming due in the first 
quarter of this year in Ho 
Chi Mtoh City alone. 

Foreign bankers, who 
describe VP Bank as one of 
the best-run "joint stock" 
banks, say the government's 
move to shore up the debt- 
ridden sector reflects grow- 
tog worries that it may be to 
worse shape tfatn thought. 

Vietnam has been rocked 
by a series of bask fraud 
cases, including the so-eaBed 
Tamexco affair which in Jan- 
uary resulted in a jail sen- 
tence fix' a former director of 
the counter's biggest bank. 

VP Bank, which was set 
up to tend to the Commu- 


nist-run c o u n try's small pri- 
vate sector, has a liquidity 
problem, thought to be the 
result of foiled business ven- 
tures In Russia. A central 
bank official said it was try- 
ing to arrange a "lifeboat" 
whereby one or more of the 
four dominant state-owned 
banks would inject capital 
and install management per- 
sonnel on its board. 

Similar moves were 
piawnaHf for some of the larg- 
est of the other 54 joint stock 
banks, where the central 
Knwie bad identified prob- 
lems, he said. Most of their 
business is based on lending 
to the wawnt private sector. 

VP Bank’s shareholders 
include Dublin-listed Viet- 
nam Fund and Vietnam 
Enterprises Investment, as 
well as prominent Vietnam- 
ese businessmen. 





begins life after Deng 


parliament 


Toiy Vtofttef to tteffna 


Ota© Shi. chairman Of the advance their Interests, tog Infla tio n . -drive to deepen reforms, 

fflmunl fM * of the Among positions foiling Chirp's economy grew last open wider to the outside 


Wherever you 
come from, 
we speak your 
language. 



“Swiss” isn’t a language, like Swedish or Spanish, but four: 


French, German, Italian, Rhaeto-Romanic. So it's a national 

■ 


trait of ours to be internationally-minded. At Swissair, in the 


air and on the ground, especially at our Zurich hub, you'll 


see that Swiss can be even more languages: Japanese, 


Korean, Thai, Hindi. Even Arabic or Chinese. Traditionally, 
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NatWest unearths $81 m trading hole 


By George Graham, 

Banking Correspondent 

National Westminster Bank: 
yesterday suspended a senior 
trader after It discovered a £50m 
($81m) hole in the options trading 
book at NatWest Markets, its 
investment ba nkin g arm. 

NatWest said it had discovered 
"mispricing errors” 'in its interest 
rate options book following the 
departure of a junior trader and 
would make a provision in its first 
half results. The unnamed trader 
has been reported to the Securities 
and Futures Authority, the finan- 
cial markets regulator. 


The bank has also suspended Mr 
Neil Dodgsan, who joined NatWest 
in 1391 as manager of European 
currency trading, for failing to 
supervise the trader. 

The developments are the latest- 
in a series of high profile cases of 
lax supervision and inadequate 
internal controls. At Barings, Mr 
Nick Leeson ran up £S30m of trad- 
ing losses in Singapore which even- 
tually ganfc the parent h ank. Illicit 
investments in securities 

by Mr Peter Young, a star fund 
managw at Morgan Grenfell Asset 
Management, cost Deutsche Bank, 
its parent, an estimated £300m last 
year. At Daiwa Bank, Mr Toshihide 


Iguchi accumulated fl.lbn of losses 
over 11 years of bond trading in 
New York, while Mr Yasuo Haman- 
aka's copper trading cost Sumi- 
tomo Trust a total of SSLSbn. 

Options pricing can be difficult, 
but £50m is one of the bigger holes 
to have been discovered. “You'd 
have to be going some to dig a hole 
that big;” said a rival trader. 

Although the case has been 
rep o rted to the SFA, no indication 
has been given that any criminal- 
ity might be involved. NatWest 
officials insisted that all losses 
were incurred on the bank's propri- 
etary trading book and said no cli- 
ents bad been affected. 


The trader, who resigned from 
NatWest before collecting bis 1396 
bonus, was not one of its top trad- 
ers. The errors were discovered 
after his departure. 

The gap discovered on his 
options pricing is thought to have 
been roughly 10 times the size of 
the profits he repeated last year. 

One possible cause of Nat West’s 
difficulties may have been the mis- 
pricing of sterling and Swiss franc 
interest rate caps. These det vathre 
contracts are used to take advan- 
tage of low short-term interest 
rates while maintaining protection 
against a sharp rise. The volatility 
on interest rates is greater in the 


short tens than in the long term, 
but NatWest was believed by other 
traders to be calculating ■prices 
using an average rate of volatility 
across the life of the cap. The 
resulting error meant that NatWest 
has been systematically offering 
the best prices in the market for 
certain types of interest rate cap. ‘ 
The c u rr e nc y interest rates team 
in which the error occurred now 
faite under the management of Mr 
Chip Kruger and Mr. Gary Hollo- 
way, heads of Greenwich Capital, 
the US debt trading business Nat- 
West bought last year for gSSQm. 

Lex, Page 24 


Plant product 
market oiled 
by cosmetics 

Demand for natural ingredients 
drives research into novel crops 


G rowing consumer 
demand for “natu- 
ral” goods is driving 
the search for cosmetics and 
healthcare products derived 
from plants such as oats, 
thyme and gold of pleasure 
( Camelina sativa ), an 
ancient herb now favoured 
for its emollient properties 
in skin care. 

There has also been a 
swing back to plant-based 
pharmaceuticals, aided by 
technological advances 
which have enabled more 
accurate detection and 
manipulation of active ingre- 
dients. 

Markets for these plant 
products can be lucrative for 
the UK companies exploiting 
niche crops. Some plants 
produce oils suitable for 
both pharmaceutical and 
industrial use, widening 
their appeal. But wild flora 
do not yield up their 
resources lightly. There can 
be obstacles at every stage, 
in growing, harvesting, pro- 
cessing and marketing the 
oils. 

“There’s a wonderful 
library of material available 
to us,” says Mr Keith 
Coupland of Croda Univer- 
sal, the speciality chemicals 


company in north-east 
England that developed Lor- 
enzo’s Oil, the subject of a 
Hollywood film, from high 
eracic add rapeseed. 

Croda is constantly on the 
lookout for novel plant fatty 
acids, and for new technol- 
ogy to convert these Into 
chemical intermediates, he 
says. “But I know from per- 
sonal experience that syn- 
thesising some of these mol- 
ecules is almost impossible. 
The easy ones have all been 
done.” 

Oilseed rape is an encour- 
aging example of what can 
be achieved- Two decades 
ago, it was a seen as a fringe 
crop with an unappealing 
name. Now it is a main- 
stream source of cooking oiL 

Croda estimates the value 
of western industrial produc- 
tion of high erude acid rape- 
seed oil at about £360m 
($583JZmj. Other applications 
are being developed, for 
example as an ingredient in 
haircare products to prevent 
static. 

It has been a boon to farm- 
ers in the UK, which is now 
the world’s biggest producer 
of high erode add rapeseed, 
says Mr Andrew Hebard, 
manag in g director of Kings, 



Food for thought; a frond of borage. Its leaves were once thought to give soldiers courage 


a crop research company 
that supplies Croda and 
other oleochemical compa- 
nies and is owned by Associ- 
ated British Foods. 

Many formers have been 
reluctant to switch to novel 
crops because growing cere- 
als and oilseeds has been so 
profitable. In the EU, some 
potential winners like 
crambe, a cabbage-like herb 
that is high in erode acid, 
cannot compete with subsi- 
dised oilseeds, says Hebard. 

B ut some farmers are 
eager for stable, 
long-term contracts at 
a time when world cereal 
prices are volatile and cuts 
in arable subsidies loom. 

The potential benefits of 
novel crops persuaded the 
UK agriculture ministry this 
month to award a £134,000 
grant for research into the 
agronomics of honesty, 
crambe and borage. Borage 


is already developing fast in 
the UK without Common 
Agricultural Policy support 
About 2,800ha are grown 
worldwide, most of them in 
Britain, according to Kings. 

This wild herb, whose 
leaves were eaten by soldiers 
in the 17th century to give 
them courage in battle, has 
seeds containing the highest 
natural source so far discov- 
ered of the much-prized 
gamma-KnoIenic add (GLA). 
An essential fatty add, GLA 
is used for pre-menstrual 
tension, eczema, diabetes 
and arthritis. 

The best-known source of 
GLA is evening primrose ofL 
GLA has a global retail mar- 
ket value of £200m-£300m. 
estimates Mr David Horro- 
bin, chief executive of Sco- 
tia, which owns Efamol, the 
world leader in developing 
uses of the essential fatty 
add. He reckons the market 
is growing at 10 per cent to 


20 per cent a year and says 
one in three Australian 
women now take evening 
primrose otL 

Kings* research shows that 
borage can be profitable far 
growers, beating gross 
margins for wheat, 
oilseed rape and barley. The 
plant, known as starfiower 
in shops, requires lower 
input of chemicals and 
fertiliser. 

The difficulties of taming 
wild plants have encouraged 
trials in genetic engineering 
to incorporate genes for 
desirable fatty adds into 
more familiar crops. 

Mr Horrobin comments: 
“We need to know more. 
That’s a real problem with a 
lot of natural products. 
There’s a tendency to say 
that natural is safe and for- 
get that hemlock and snake 
venom are. natural.” 

Alison Maitland 


Sony fires 
latest shot 

in video 
game war 

By Aflce Rawsthom 
in London 


Sony, the Japanese 
consumer electronics group, 
fired the latest salvo in the 
video games war yesterday 
by reducing the price of its 
PlayStation games console 
by £70 to £129.99 (0210) on 
the eve of the launch of the 
Nintendo 64 system. 

The senior management of 
Sega is meeting this week- 
end to decide whether to 
reduce the price of its 
£199.99 Saturn console, 
which has been PlaySta- 
tion's chief competitor. 

The Nintendo 64, which 
goes on sale in the UK today 
with a recommended retail 
price of £249-99. is based on 
technology which makes It 
faster and more powerful 
than the PlayStation and 
Saturn. 

Since their launch in 
autumn 1995, the Sony and 
Sega systems have domi- 
nated the video games mar- 
ket, and sales of the older 
generation systems have 
fallen dramatically. 

However, the Nintendo 64 
has achieved significant 
sales in Japan since its 
introduction there last July, 
and in North America, 
where it sold 1.7m systems 
between its September debut 
and Christmas. 

Tn the 18 months the 
PlayStation and Saturn have 
been on the market, Sony 

and Sega have adopted a 
strategy of pricing the eon- 
soles as cheaply as possible 
in order to establish a base 
of players to whom they can 
sell the highly profitable 
games software. 

Sony reduced the price of 
the PlayStation from 
£299.99 in September 1995 
to £199.99 last May. The 
PlayStation is the best-sell- 
ing games system in the UK, 
having sold a total of 
750,000 consoles. Sega fol- 
lowed by cutting the Sat- 
urn's price. 

The latest price cut by 
Sony Is intended to stop the 
Nintendo 64 from taking 
future sales away from the 
PlayStation. 


■ 

Irish premier says Northern Ireland peace talks should continue 

IRA urged to reject coercion 


PA N ew s Reporters 

Mr John Bruton, prime 
minister of the Republic of 
Ireland, yesterday urged the 
Irish Republican Army and 
Sinn Fein, its political wing, 
to accept they could never 
coerce the majority in North- 
ern Ireland into anything 
against their will. 

“The fact that the republi- 
can movement has not 
accepted consent - in other 
words, that they accept still 
the principle of coercion - 
means that the decommis- 
sioning issue Is much more 
difficult because the arms 
are seen as potential means 
of coercion,” Mr Bruton said 
during a visit to Northern 
Ireland to examine cross-bor- 
der trade possibilities. 

“If the Republican move- 
ment can definitively say 
that coercion of a majority 
in Northern Ireland is never 
going to happen and is 


Two men claiming to 
represent the Irish Republi- 
can Army dragged a girl of 
16 from a taxi office in 
Armagh City, tied her to a 
lamppost, threatened her 
with an iron bar and hacked 
her hair off before covering 
bar in paint, said Northern 
Ireland police. 

People who came forward 


to help were warned to stay 
away or risk being attacked 
themselves. 

Police said they knew of 
no motive for the assault, 
but people in the area 
said they believed the girl 
had been a victim of a 
so-called “punishment 
attack** by republican para- 
militaries. 


wrong in principle, the issue 

Of riacnm miaa in ni ng - of arms 

is much less difficult to 
solve." 

But in spite of the prob- 
lems facing talks about the 
future of Northern Ireland, 
Mr Bruton said he did not 
agree with those who 
suggested suspending the 
talks. The divisions in 
Northern Ireland Had existed 
for more than 300 years and 
had sometimes led to vio- 
lence. “The idea that in talk* 
that have taken place for 


little more than six months 
one would have resolved all 
of those difficulties and 
made substantial progress to 
resolving them, was to my 
mind a naive assumption,” 
he added. 

But he said the taik« had 
brought together people who 
had never been at the same 
table. 

The fiercely anti-national- 
ist Democratic Unionist 
party condemned Mr Bru- 
ton’s visit, saying it would 
do nothing to improve rela- 


tions with pro-British union- 
ists in Northern Ireland. Mr 
Joe Dodds, a DUP local poli- 
tician, said Mr Bruton was 
the head of a foreign state 
which harboured terrorists 
and laid claim to Northern 
bebnd. 

Mr Bruton said the repub- 
lic was experiencing its fast- 
est and most sustained 
growth. He added that the 
new economic scene also 
helped new thinking about 
politics. “Traditional atti- 
tudes are being re-examined. 
This creates a good climate 
In which to build a new rela- 
tionship between both parts 
of the island.” 

He rfaimari- “The sense of 
self-confidence inspired by 
the economic achievement of 
the Republic of Ireland wOl 
be a significant contributor 
to finding an agreed basis on 
which all of us who live on 
this island can find a politi- 
cal accommodation." 


Record 
fines over 
walkway 
collapse 

By John Mason, 

Law Courts C or respondent 


Record fines totalling £L7m 
(52.75m) were imposed yes- 
terday on the Port of Rams- 
gate in southern England, 
two Swedish engineering 
companies and Lloyd’s Reg- 
ister of Upping following 
the collapse of a passenger 
walkway at the port in 1994 
in which six people were 
killed. 

A judge in London said 
the Swedish companies and 
Lloyds Register, the interna- 
tional maritime safety body, 
had been guilty of “gross 


uknewsdigest 

BA adamant on 

■ ■ ■ ■ 

■ 

flight numbers 

British Airways said yesterday that It expects aircraft . 
manufacturers to build a 600-seat Jet, In spite of the 
aruvwn cement by Boeing of the US last month that it had 
shelved plans for a "super jumbo". BA was responding to 
a demand by Mr Roy Vandanneer. chairman of a publie- 
inquiry into pi«Hs for a fifth terminal at London's Hearn- 
row airport Heteul asked the airline to e xp lai n how it 
would keep fli ghts to an acceptable level after the Boeing 
annnnwAmflnt - ■ 

BA told the inquiry that Airbus Industrie, the European 
consortium, was pressing »Hwwd with its 550-seat A3XX. 
Boeing was also looking at ways of redeveloping it s ex ist- 
ing- aircraft. BA said that even if the big aircraft were noS 
built, the increase in the number of Heathrow flights 
would be small. This was because BA was, in any event, 
increasing the average size of aircraft that it used. 

Environmental campaigners have said the Boeing deci- 
sion meant the building of a fifth ter minal would greatiy.- 
increase the number of flights, as passengers would have ■ 
to be carried in aircraft no bigger than those in use today, 
BAA the owner erf the airport, says the fifth terminal 
would increase the number of passengers usin g Heathrow 
year from 58m to 80m. M i ch ael Skapinktr 

■ FOOD AND DRUG ADMINISTRATION 


Imposing the biggest pen- 
alties ever on companies 
under UK Health and Safety 
laws, he said: “The purpose 
of . these fines is in part to 
bring it home to the board- 
rooms of companies and the 
controlling' minds of other 
entities that safety of the 
public is paramount” 

The judge said tire Rams- 
gate accident happened 
because of “gross errors” by 
the companies which 
designed and buBt the walk- 
way and by Lloyd's Regis- 
ter, which was responsible 
for checking its safety. 

Port of Ramsgate, the 
operator of the port, was 
less culpable but still bore 
some responsibility because 
it failed to foresee the possi- 
bility of the walkway’s col- 
lapse. he said. 

The two Swedish compa- 
nies, Fartygsentr e prenader 
AB (FEAB) and Fartygskon- 
strucktioner AB (FKAB), 
both subsidiaries of the 
Mattsson group, wore fined 
£750,000 and £250,000 
respectively. They were also 
ordered to pay prosecution 
costs of £8.500. The compa- 
nies refused to attend the 
trial and woe convicted in 
their absence. 

Lloyd's Register, the 
world’s leading organisation 
for imposing maritime 
safety standards was fined 
£500,000 and ordoed to pay 
prosecution costs of 
£252JS00. 

Port of Ramsgate was 
fined £200,000 and ordered 
to pay prosecution costs of 
£219,500. The Judge said 
that while the port had 
accepted the advice of both 
the Swedish companies and 
Lloyd’s Register, companies 
could not “simply sit back 
and do nothing and rely 
upon others, however 


Port of Ramsgate, which 
had pleaded not guilty to 
the charges, said it was con- 


Waming issued to Zeneca 

Shares in Zeneca, the UK pharmaceutical group, foil 
sharply in London yesterday after the US Food and Drug 
Administration warned the company to sort out -manufac- 
turing problems at its Macclesfield plant in north-west 
En gland . The FDA said it would not recommend approval 
of any new drug applications which list Zeneca as the 
man n fa rtiiTTpr of sterile pharmaceuticals until the prob- 
lems had been resolved. 

The sterile manufacturing area, which was inspected by- 
FDA offtHgi* twice at the end of last year, is dedicated to 
theproduetkm of Zoiadex, a treatment for prostate and 
breast cancer. Zeneca said the safety and efficacy of 
Zoladex, which has been manufactured at Macclesfield for 
11 years, was not under investigation. The manufacture, 
supply and use of the drug are unaffected by the FDA 
warning. The shares fell by 49*/« pence to £17.89 in London 
on the news. Clive Cookson 

■ CITY DEVELOPMENT 
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$1.6bn package for Birmingham 

Bi rmingham , the second biggest city in England, is poised 
for a £lbn ($L6bn) investment package in the most sub- 
stantial rebuilding of its city centre since the concrete 
developments of the 1960s. The city's central streets will 
be transformed by a series of projects over the next five 
years, a conference of business leaders and council offi- 
cials heard yesterday. 

But Birmingham's business community warned yester- 
day that tiie city's future will be in jeopardy unless its 
new developments are co-ordinated to make the city more 
attractive: Mr Brian Woods-Scawen, senior partner of 
accountants Coopers & Lybrand in Birmingham, told the 
conference that the city centre was vital to the growth of 
the financial and professional sector, which employs 
60,000 people in the city. “We are competing not just with 
Manchester and Leeds, bat Frankfurt, Rome and New 
York,” he said. Richard Woiffe 

■ MILLENNIUM THREAT 


Computer date ‘bomb 5 bill fails 

The government yesterday failed to support a bill which 
would force companies to tackle the threat posed to com- 
puter systems by the date change in 2000. The bill, spon- 
sored by an MP in the governing Conservative party, 
failed to complete its passage through the House of Com- 
mons. It was sup por t ed by big companies worried about 
the impact of the “millennhim bomb” on their customers’ 
and suppliers' computer systems. David Wighton 

m BBC 


Transmission system purchased 

The BBC. the public service broadcasting organisation, 
yesterday completed the sale of its UK radio and televi- 
sion transmission system to a consortium led by Castle r 
Tower of the US in a deal worth £244m ($395m) net of 
expenses. The other members of the consortium, Castle 
Transmission, are TeLeDiffusion de France and two . 
investment companies - Berkshire Group of the US and 
the UK's Candover Investment ' Raymond SnoddS' 

■ TRUCK INDUSTRY 


Iveco Ford confirms plant closure 

Iveoo Ford Truck confirmed yesterday that truck produc-. 
tion is to dose at its Langley plant near London's Heath- 
row airport with the loss of 450 jobs. The company, a joint 
venture between Ford and the commercial vehicles arm of 
Flat of Italy, blames over-capacity In Europe's truck 
Industry and a shift in-demand from the medium-weight , 
vehicles which Langley produces in favour of heavier 
vehicles, buDt mainly at Iveco's Brescia plant In Italy - 
Production of Langley's medium- weight Cargo and Super . 
Cargo vehicles fa also being transferred to Brescia, which 
has spare capacity. John Griffiths * 
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Skier aims to keep retail giant from going downhill 
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M r Terry Leahy was 
on the ski slopes 
in France last 
week when he officially 
became chief executive of 
the UK’s leading supermar- 
ket group, Tesco. moving up 
from deputy managing- direc- 
tor. But although he may 
have taken a tumble or two 
on tbe slopes, be has no 
intention of letting the com- 
pany - which in the past 18 
months has stolen the l ea d 
from rival J Sains bury - 
slide dow nhill 

It has been hard to ignore 
Tesco lately, it has domi- 
nated the headlines with 
high-profile innovations - 
from customer loyalty 
schemes to man order cata- 
logues - which appear to 
have left the competition 
standing: 

J Sainsbury now lags 
behind Tesco in market 
share by about 3 percentage 
points, according to retail 

consultants Verdict. 

Investors are fulsome in 
their praise for the company, 
which has increased sales 
and profits while transfarm- 
mg itself from a downmarket 
destination to the favourite 
of the higher-spending 


Tesco leads the race but its new chief executive faces 
questions over projects in France and central Europe 


middle classes. But is the 
praise overdone? Not long 
ago, Sainsbury was 
considered untouchable. 
Today, after board changes, 
strategic reversals and a 
recent profits warning, it has 
few enthusiastic supporters 
in the investment commu- 
nity. 

Mr Leahy fa aware that to 
avoid a similar fate, Tesco 
win have to address several 
questions being asked -by 
investors. Most importantly, 
to what extent is he or his 
management actually 
responsible for Tesco’s suc- 
cess so far? And has tbe new 

management a coherent 
strategy to increase sales in 
a virtually stagnant UK food 
market?. 

“Tesco has been lucky." 
says one analyst “Its suc- 
cess has partly been the 
function of the relative 
weakness of Sainsbury, 
which clearly handed them 
the prize, rather than Tesco 
seizing It” 

Mr Leahy agrees, hut only 


to a limited extent “Sains- 
bury is still Cggrr-hing for the 
right formula,” he says. The 
real key to success was in 
rediscovering the company's 
customers. In the past Tesco 
had merely sought to emu- 
late Sainsbury and Marks 
and Spencer. As a result: 
“We failed to respond to 
recession and the different 
needs of our customers in 
recession. We stepped that 
process ... and concentrated 
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on our own customers.** As 
Tesco’s first marketing, direc- 
tor, Mr Leahy has. clearly 
played a crucial part in 
But he has also played a key 
role ini another area of the 
group’s development which, 
draws less enthusiastic 
praise. 

In the past four years the 
company has invested about 
£400m ($648m) in other coun- 
tries. It owns a food retailer, 
Catteau, in -France and 
supermarket chains in 
Poland. Hungary, the Czech 
Republic and Slovakia. 

It has also slowed the rate 
of dividend growth to take 
advantage of opportunities 
outside the UK. "France has 
been a failure, strategically 
as much as anything else,” 
said one analyst Observers 
are still undecided about 
Tesco’s ventures in central 
Europe, where the company 
has dearly Indicated that it 
fa planning for: the long 
term. 

Mr Leahy disagrees 
strongly with the view that 


the diversification strategy 
fa misguided. While accept- 
ing that the French business 
fa In “a bit of a dead period, - 
it fa not a problem for us” 
he says. Simply being in. 
France has taught Tesco “an 
enormous amount about 
trading In different markets 
and benchmarking different 
competitors”. Tesco has even 
improved its buying prac- - 
tices in the UK, he argues, 
“to the tune of several mil-' 
lion pounds”. 

But there is no disagree- 
ment over what will make or 
break the new management 
team, “Over the next few 
years the real test will be 
Tesco 's -per fo rmance in the 
UK,” says Mr Leahy. “We 
need to demonstrate to 
shareholders that we can 
produce good growth." 

Mr Leahy's plan is to . 
develop Tesco as a brand, 
not as a supermarket chain. 
That means more non-food 
products and services sold 
unde- the Tesco name- “Tbe - 
way we will gat growth fa by 
developing the. centres into 
general consumer destina- 
tions,” he says:. - 

Peggy Hoffingw ; - 
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London, New York and Paris to work together more but keep their separate identities 
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to merge US and UK fund arms 



Comspontatt . 
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The' Lasard merchant bashing 
houses are to merge their . New 
York and London fund manage* 
m^nt divisions into a single unit 

managed from the us. . 

Currently; the . three Lazard 
banks' in London, New York and 
Paris operate separately, although 
with int&taddngmar^ 
ownership structures. However. In 
recent years they have been mov- 


ing to bring their operations closer. 

Last year, they set up Lazard 
Capital Markets, a partnership that 
provides equity underwriting, dis- 
tribution and research throughout 
Europe. 

Mr David Verey, chairman of 
Lazard Brothers & Co in London, 
said the merger of the fund man- 
agement divisions was a further 
step along this road, though that 
did not mean that the three Lazard 
banks would end up merging into a 
single firm. 


“What we need to do in asset 
management - and it’s been obvi- 
ous for some time - is where busi- 
ness operations fit, they should 
move together rather than even 
think about competing." he said. 

Mr Michel DavId-WeiE, chairman 
of Lazard Frdres in New York, said 
the new combined operation would 
“enable us to leverage our Invest- 
ment capabilities and provide 
global asset management to all our 
clients under a single umbrella". 

The combined business, to be 


known as Lazard Asset Manage- 
ment. will have $45bn (£27.7bn) 
under management. It will be 
based at hazard's offices in Rocke- 
feller Center, New Yolk, and run 
by Mr Norman Eig and Mr Herb 
Gullquist from the US operation. 

Lazard ’s fond management 
operations in Paris are more 

directed at private clients, but they 
will work closely with the new unit 
on institutional management, as 
the French market for private pen- 
sion fund management develops. 


Both the London and the New 
York fund management operations 
are bottom-up investors, and no 
significant dash of investment phi- 
losophy is anticipated. 

“We are better at stock picking 
than anything else," Mr Verey 
said. 

Mr Verey said the Lazard houses 
wanted to maintain their separate 
national identities while continu- 
ing to find areas where they could 
work together, avoiding the dupli- 
cation of skills. 
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Three companies beat 
yesterday's dead] toe fbr finn 
bids far 'Scottish Amicable, 
the mutual life insurer, hut 
none chose to’ make details, 
public. 7.'. 

TWs makes the battle to 
acquira Yfce mutual a three- 
horse race between Pruden- 
tial. Abbey National and 
Australian Mutual Provi- 
dent, Australia's biggest life 
insurer. : ’ 

It is widely believed that 
Abbey has raised its initial 
£l.4bn offer . - .following 
strong hints earlier - 
although, ft would not -con- 
firm this. 7 

The Prudential initially 
tabled a £3.9bn bid, indud- 




chase 


tog a ELlhn loan to the Scot- 
tish Amicahle life fund. AMP 
has hot put a a figure on its 
offer. 

. There will now be two 
weeks of discussions before 
final;, bids, in mid-March. 
Scottish Amicable hopes to 
announce a recommended 
bidder in about a month's 

riTTlfl 

The bidders can ask Scot- 
tish Amicable to publicise 
their offers at any time. 

The hardest task for Scot- 
tish .Amicable - and its 
sidvfeer SBC Warburg - will 
be. to. distinguish between 
headline hid numbers and 
best . overall value for 
policyholders, as the 
competing bids are likely to 
be structured very differ- 
ently. ■' 


Henlys motors 

I % " 

ahead to £33m 


By Roger Tayfor 

■ m • . ■ 

Shares in Henlys rose 3®4p 
to 559p y a rt a riag after .the 
vehicle manufacturer and 
distributor: .announced 
record profits 'for .1996. 
helped by buoyant demand 
for coaches and buses. 

Mr Robert Wood, deputy 
chairman and chief execu- 
tive, said Vtbte group, would 

continue to expand capacity 
In its bus ^ivtskm and. was 
planning to eet-up. a joint 
manufacturing venture in 
Europe..'- : . 

Pre-tax profits- rose 33 per 
cent tiH&8$8m on a 

16 per eaft£bcri)aflB in turn- 
over to sflsjpi for the year 
to December®. . — ■ 

The UK bus and coach 
business ccotributed most it 
saw a 14 pine cent increase in 

operating profits <» a 59 par 
cent rise in turnover.’ 

Mr Wood said demand was 
slowing but that Henlys con- 
tinued to increase market 
share. The UK ftaury coach 
market grew 43 per cent to 
isos and 13 per cam to 1995 
but is expected to contract in 
im Henlys now baa <3 per 
cent al m* UK bus and 
coaohflnarket. up from 38 


from £iSm to DO^m as a 
result of a 33 per cent 


Henlys’ motor dealership 
b usiness saw almost flat 
operating profits of £7. 8m 
(£?.5m>. despite a 14 per cent 
increase In turnover. The 
company said it was con- 
tinuing to move from vol- 
ume dealerships to special- 
ists. It disposed of two Fad 
dealerships and acquired 
two BMW dealerships during 
tbs year. 

Bantings per 'share rqsc 34 
per bent . to 423p fM.lp). A 
final dividend -of lOp makes 
Up Ofe) for the year. 


Ptevcwt, Henlys* Canadian 
coach ladkBng joint venture 
Hith Vohrd, more than dou- 
bted its profits contribution 


Henlys has profited hand- 
somely from the privatisa- 
tion of the bus Industry, 
which created a boom In 
demand for new vehicles. Its 
expansion overseas with the 
acquisition of its interest in 
Prevost has also proved 
extremely successful. How- 
ever. times are getting 
tougher. Margins are coming 
under pressure and the 
Speed of growth in the mar- 
ket is slackening. Analysts 
are forecasting about SSfrn 
pane-tax profit for 1997, put- 
ting the company on a for- 
ward p/e of 11J5 times - a 
discount to the sector but 
this seems warranted by the 
worsening outlook. 
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Sir Terence Harrison: the former RoBs-Royce chief executive becomes Newcastle's non-executive chairman 

Newcastle reins in transfer buying 


By Patrick Hanwson 

Newcastle United published 
tiie prospectus tor its forth- 
coming £l93m flotation yes- 
terday and said it would not 
be spending large amounts 
of money on new players as 
the club embarked on its 
first year as a publicly- 
quoted company. 

The Premiership club has 
run up a deficit of more than 
£50m on player transfers 
over the test five years, and 
having pledged to pay a divi- 
dend this year it has decided 
to rein in transfer spending, 
at least far tie short term. 

Newcastle also announced 
the appointment of Sir Ter- 
ence Harrison, the former 
chief executive of 


Rolls-Royce, as non-execu- 
tive chair man. Sir John Hall 
the club's owns 1 , will not be 
on the board of the holding 
company, but will remain 
chairman of the dub. His 
stake wifi be reduced from 
79 per cent to 57 per cent 
About £47m will be raised 
from the sale of 40m new 
shares, of which at least 10 
per cent will be set aside tor 
fans and individual share- 
holders. The shares will be 
priced between I20p and 
I35p when trading begins on 
April 2. 

Although the £172m-£193m 
valuation to be placed on 
Newcastle will make it the 
biggest football dotation so 
far, the dub will still only be 
the third largest on the mar- 


ket behind Manchester 
United and Chelsea. 

Some £2lm of the proceeds 
will be used to reduce bor- 
rowings to about £15m, 
while the rest will go 
towards instalments on 
transfer fees for current 
players and training and 
youth football facilities. 

Yet, Newcastle feces the 
prospect of raising another 
£90m to build a new stadium 
and convert its current 
home, St James's Park, into 
an indoor arena. The club, 
which has pledged not to 
raise the money from the 
stock market, believes it can 
fund the project with debt 
financing. 

The dub, which made an 
operating profit of £7.6m on 


turnover of £245m in the six 
months to January 31, was 
confident there would be 
considerable growth in 
income from the sale of tele- 
vision rights in the next few 
years, particularly when 
new pay-per-view and sub- 
scription channels are intro- 
duced. Yet Mr Freddie 
Fletcher, joint chief execu- 
tive, warned that pay-per- 
view coverage of Premier 
League football could still be 
two years away. 

Newcastle’s north east 
rival Sunderland announced 
yesterday that its promotion 
to the Premiership last year 
meant it was able to turn 
last year’s interim loss of 
£1.6m into a profit of £lm on 
turnover of £5 .2m. 


Wiseman gives promises on Pride 


By Magpie Uny 

Mr Ian Lang, trade and 
industry secretary, has 
accepted undertakings from 
Robert Wiseman, the Scot- 
tish dairy* group, which 
increase the chances of its 
buying Scottish Pride’s dairy 
business from tie receiver. 

Wiseman shares rose 4p to 
I9lp yesterday. 

Scottish Pride put its trad- 
ing activities into receiver- 
ship last week after talks on 
selling them were delayed. 


and it lost vital business on 
the fresh milk side, largely 
to Wiseman. 

Yesterday. Mr Blair 
Nimmo of KPMG Corporate 
Recovery, the receiver, 
announced 156 redundancies 
from the 763 workforce 
reflecting the loss of fresh 
milk volume. The Somerfield 
supermarket chain has fol- 
lowed Safeway and Kwik 
Save in switching business 
from Scottish Pride to Wise- 

man, 

Wiseman had bear in talks 


with Scottish Pride over its 
fresh milk activities for sev- 
eral months. A deal would 
have given Wiseman 80 per 
cent of the Scottish milk 
market. Discussions faltered 
when a Monopolies and 
Mergers Commission report 
recommended that Wiseman 
be required to publish the 
prices its large commercial 
customers paid for milk. 
Wiseman refused to do so, 
saying the information was a 
competitive secret. 

Yesterday. Mr Lang said it 
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Losses deepen 
at Meteor Tech 


Deepening losses and the 
restatement of its 1996 
accounts were announced 
yesterday by Meteor Tech- 
nology, the Afro-fisted tele- 
coms services group. . . 

However, the company, 
which was formed by ravers- 
ing into Telecom Credit 
Europe last year, said dispos- 
al* and acquisitions meant 
the results were not indica- 
tive of future performance. 

Pre-tax losses for the six 
months to November 30 rose 
from £113,000 to £2.0im 
including a £i.38m excep- 
tional charge. Turnover 
amounted to £500,000. 

-Uateor-te majority-owned 

by Mr Daniel Wettrtfeh. a 
US entrepreneur who 


recently removed the last of 
the TCE board and changed 
the auditor. However,. 8DO 
Stoy Hayward, the new audi- 
tor. said the accounts were 
“substantially less in scope 
ti lgm an audit performed in 

accordance with Auditing 
Standards'*. 

The £436,000 pre-tax 
annual loss incurred by 
Meteor was restated to 
£l,04m. Most relates to 
TCE's German payphone 
business, but Meteor said 
any monies arising from the 
restatement would be satis- 
fied by the issue of shares. 

After disposals Meteor 
comprises two UK payphone 
groups and the distribution 
rights to DigiFhane, a soft- 
ware which allows telephone 
calls via the internet. 


FKI £21m charge 


Go-Ahead plans 
to exploit rail 


By Charles Batchelor, 


Go-Ahead, the transport 
group, yesterday unveiled 
ambitious plans to exploit its 
two rail franchises. They 
include lifting revenues by 
more than 40 per cent over 
the seven-year terms and 
cost reductions of more than 
20 per cent. 

The group announced an 
82 per cent rise in profits, 
before tax and £4Jhn of 
exceptional items, 'to £13 8m 
for the six months to Decem- 
ber 28. The shares closed 
22?Ap higher at att'. ip. 

The company plans to 
introduce new services on its 
Tham es Trains and Thames- 
Hnk franchises end fanra-h 
new fares. More aggressive 
marketing . of services 
between Gatwick Airport 
and the City is planned. 

Go-Ahead expects cost-sav- 
ing measures to Involve 


announced within the next 
10 days. 

Turnover rose by 78 par 
cent to £120x0, including a 
rarfim contribution from its 
rail operations. Rail contrib- 
uted £L2m to operating prof- 
its of £l3.72n <£&2m) before 
exceptional items. 

The operating margin on 
bus operations rose from 12 
to 12.4 per cent, but is still 
below the target of 15 per 
cent. The interim dividend is 
2.15p (l-Sop). Adjusted earn- 
ings per share rose 48 per 
cent to ld.7$p (12.69P). 

• COMMENT 

Go-Ahead delighted the mar- 
ket with better than expec- 
ted results from both its tra- 
ditional bus operations and 
its newly acquired rail busi- 
nesses. Both volumes and 
marg ins improved and some 
of fixe uncertainties over the 
new train operators’ ability 
to cone with steeply declin- 


woold be sufficient for Wise- 
man to give the price infor- 
mation to the Director Gen- 
eral of Fair Trading, and to 
undertake not to acquire any 
other milk supplier in Scot- 
land without the DGFT's 
consent 

Mr Nimmo said that while 
Wiseman was best placed to 
boy the daixr business after 
months of due diligence, and 
had looked round the site 
again on Thursday evening, 
there were other interested 
parties for that business. 


Scottish 
Hydro in 
£253m buy 


By Jane Martinson 

Scottish Hydro-Electric said 
It was still interested in 
buying into the UK’s domes- 
tic supply business yester- 
day as it announced the 
£253 m purchase of the 
remaining half of a power 
station. 

Mr Roger Young, chief 
executive, said the Perth- 
based energy group was still 
keen, for example, to reopen 
talks with Centrica, for- 
merly part of British Gas, 
about the sale of its Scottish 
supply business. 

Regulatory and commer- 
cial pressures were blamed 
when negotiations over the 
sale - worth about £250m - 
broke down last October. Mr 
Young said yesterday that 
the “logic of the deal was 
still the same". However, 
Centrica said it had no plans 
to reonen the 


NEWS DIGEST 


JKX cash call as 
losses increase 


JKX, the UK oil explorer floated at I90p a share in 1996, 
yesterday announced increased losses and a rights issue 
at 34p a share. 

Mr Robert McCrackm, who became chief executive last 
month, said the group, which is producing oil and gas in 
Ukraine and Georgia, had always been and still was “an 
emerging markets play". The political, fiscal, commercial 
and legislative risks had been made clear at flotation. 

The group, chaired by Sir Robert Horton, is producing 
10,000m barrels of ofl equivalent a day in Ukraine, half in 
oil and half in gas. Mr McGrackin said the difficulties of 
the market meant that not all the gas had been sold But 
he was confident that it would be, as the country was 
importing 83bn cu m a year and was the third largest gas 
market in the world 

Last year's pre-tax loss increased from £2.0lm to £2.4m. 
Revenues soared from £2.lm to £l5m, and an operating 
profit was made in the second half- 

The 2-for-3 rights issue, underwritten by Henderson 
Crosthwaite, will raise about £l4J2m for working capital 

David Blackwell 

Sir Rocco buys hotel 

Sir Rocco Forte said yesterday that he felt “terrific” after 
the purchase of his first hotel since Forte was taken over 
13 months ago by Granada, the TV and leisure company, 
in a £3J)bn hostile bid 

He confirmed he had bought the Balmoral Hotel in 
Edinburgh from Bank of Scotland. The price is believed to 
be about £35m, and Sir Rocco will spend a further £6m on 
refurbishment and the development of shops. 

■ Sir Rocco also confirmed that work would begin in two 
months at Nizhny Novgorod in Russia on the first of a 
chain of 20 mid-market hotels which his company will 
manage. Scheherazade Daneshkhu 

Barclays in farther buy-back 

Barclays announced yesterday it had bought hack 
another £i?m of its own shares for cancellation, topping 
up its £105m buy-back on Wednesday. The additional L5m 
shares were bought at £ll-32*/<p compared with the price 
of £iL37V4p Barclays paid tor 9.2m shares on Wednesday. 
They still leave the UK bank a long way short of the 
target of 26m shares it initially announced 

Some analysts believe Barclays, which is committed to 
returning surplus capital to shareholders, will move to 
the US model of share buy-back, in which a general target 
is announced and small purchases made as the opportu- 
nity arises, instead of the grand one-day operations which 
have been the norm in the UK. George Graham 

Williams seeks shorter name 

Williams Holdings plans to drop the “Holdings" if its 
agreed £L3bn bid for Chubb Security succeeds, capping 
an evolution from acquisitive conglomerate to focused 
security, fire protection and building products group. 

Details of the plan were revealed in the company’s offer 
document for Chubb, posted to shareholders yesterday. 

Shares in W illiams have recovered from their sharp fall 
after the deal was announced on February 14. From a low 
of 294p, a gains t 330p before the offer, they have risen to 
close yesterday at 319%?. 

Shares in Chubb closed 2p down at 425%p, against 
Williams' cash and share terms of 447%p. Hass Tieman 

Richards hit by strong ponnd 

Shares in textiles group Richards fell 6p to 38'/ip yester- 
day after Mr Brian Gilbert, chairman, said the strength of 
sterling had led to Belgian carpet makers increasing their 
exports to the UK. 

Richards had semi Its margins eroded and as a result of 
failing demand from UK customers in the past three 
weeks, both the company’s spinning plants in Northern 
Ireland had been put on short-time working. 

CAT plans £35m float 

Cambridge Antibody Technology yesterday confirmed it 
was p lanning to raise £35m from a flotation later this year 
when it published its pathfinder prospectus. 

CAT is unusual for biotechnology companies planning 
to float, in that it does not have any potential drugs in 
clinical trials. It said it expected to start trials for treat- 
ments of inflamma tion and fibrosis later this year. 

The value of the company is in its patented technology 
for rapidly producing human monoclonal antibodies 
which can be used to help develop therapeutic products. 
Roger Taylor 

Eidos strongly into black 

Shares in Eidos rose 75p to 
an all-time high of £10.45 
yesterday, after the soft- 
ware games group moved 
into the black far the first 
time in its seven-year his- 
tory as a public company. 

The results for the nine 
months to the end of 
December showed pre-tax 
profits of £3. 07m. against 
losses of £1.36m. In the last 
three months. Eidos made 
pre-tax profits of £7 .78m, 
against losses of £992,000. 

Ra yniwgg per share for the 
nine months were 2lp 
against losses of 33p. 

Turnover for the nine months rose trom £L2ni to 
f-Sfi-fim , with some £32m being reported in the latest 
quarter. Among the group's most popular products were 
the computer games Tomb Raider and Championship 
Manager 2, both of which topped popularity charts in 
Europe and the US. Christopher Price 

Wellington takes provision 

Wellington Underwriting, the insurance group which ear- 
lier this month tabled a £32.6m agreed offer for the 
Lloyd’s corporate investor Premium Underwriting, is to 
take a £6J2m provision to cover underwriting losses in the 
UK motor insurance market. 

Just days after the board of Premium recommended the 
hid to its shareholders, a review of Lloyd's insurance 
syndicates managed by Wellington revealed a substantial 
deterioration in the profitability last year of a syndicate 
which writes personal and commercial motor Insurance. 
The final dividend of 1996 would be maintained. 

Premium Underwriting yesterday said it stffl backed 
Wellington's bid despite the loss. Christopher Adams 


Share price (pence) 
1.100 
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Dickson Concepts bids for 



By John ffiddng in Hong Kong 

Dickson Concepts, the Hong Kong 
retailer which owns Harvey 
Nichols of the UK, yesterday 
unveiled a bid to expand on the 
other side of the Atlantic with a 
HKSl.S6t)n (US$240m) offer for Bar- 
ney's, the up-market New York 
retailer which is under bankruptcy 
law protection. 

Mr Dickson Poon, chairman, said 
Barney's provided "a unique oppor- 
tunity to establish a meaningful 
business presence in the US”. But 
be cautioned tha t the offer marked 


only a preliminary stage, that rival 
bids might be forthcoming and that 
completion of any deal could take 
between four and eight months. 

Several other retailing groups, 
including Saks Holdings, have 
expressed interest in Barney’s, 
which has flagship stores in New 
York, Los Angeles and Chicago. 
THrirmn Concepts’ is the first offer 
to be public. 

“This might be a sighting shot to 
force others to show their hands,” 
said one Hong Kong retail analyst. 
"It doesn't seem a generous offer 
on price, but the structure might 


be attractive to Barney’s’ owners 
and partners.” 

nirVsnm is offering! ' the OVQSS Of 
Barney's a mim wiLy stake in fixture 
non-US licensing income. Mr Poon 
declined to comment on details of 
the stake, but said it would “enable 
the vendors to ride the upside” of 
the accmisition. 

With a war chest bolstered by 
last year's flotation, of Harvey 
Nichols, Mr Poon said there would 
be no problem financing the deal: 
"We axe confident that if the deal 
materialises we will remain in a 
very strong financial position to 


tafcp advantage of any other oppor- 
tunities that might arise.” 

The Dickson chief said his com- 
pany had cash of HK$1.3bn and 
was examining investment oppor- 
tunities apart from Barney's. 

He added that a possible restruct- 
. uring of the group, which analysts 
suggested meant further spin-offs, 
could bolster the balance sheet. 

Mr Poon provided few details of 
Barney’s financial position, except 
to say that sales far the 53 weeks 
ending in August totalled 
US$366m. The figures did not 
include proceeds from its interna- 


tional partnership with Isetan, the 
Japanese retailer which has been 
locked fax a dispute with Barney’s. 

The Hong Kong .retailing baron 
was optimistic an his awn compa- 
ny's prospects. All subsidiaries 
were operating profitably and that 
the group expected double digit 
earnings. growth for the fun year. 
Dickson’s has a retail network of. 
mare than 270 outlets; which Mir 
Poon expected to exceed 300 by the 
end of this year. 

Fall at a fashion empire. 

How To Spend It magarine 


Strong growth 
at Telefonica 


By Tom Bums in Madrid 

Telefdnica, the Spanish 
telecoms operator which was 
fully privatised last month, 
will pay a gross 1996 divi- 
dend of Pta89 a share. 17 per 
cent up on last year, after 
raising its net attributable 
income 20.3 per cent to 
Ptal60-2bn ($i.i2bn). 

The consolidated results 
showed strong revenue 
growth in all the group’s 
main business units, cost 
conta inm ent and lower 
fina ncial charges . The 
shares closed at Pta3300, 
down PtalO. 

The group's consolidated 
investment, which was pri- 
marily centred on Latin 
America and on the domes- 
tic mobile business, grew 
30.6 per cent to total 
Pta£67.18bn. 

Revenues from basic tele- 
phony, which accounts for 60 
per cent of Telefonica’s total 
earnings, rose 16 per cent to 
Ptal,4Q7bn. 

The revenue growth was 
fuelled by a 3.3 per cent 
average growth of lines in 
service, increased interna- 


tional traffic and a very 
strong growth in calls from 
mobiles to fixed-line phones. 

The results of the group’s 
mobile telephony unit, 
which since last year com- 
petes with a second operator, 
Airtel, indicated that Tele- 
fonica dominated the Cast- 
growing cellular market 

Revenues from the mobile 
unit were up 128.6 per cent 
to Pta259.S9bn, and cellular 
clients increased 153 per cent 
to 3-9m , giving Telefonica a 
mobile market share of 
nearly 80 per cent 

Revenues from Tlsa, the 
group's international unit, 
which is the main foreign 
operator in Latin America, 
grew by 19 per cent to 
Pta353.77bn, contributing 
15.2 per cent of total group 
revenues. Tisa’s lines in ser- 
vice increased 21.3 per cent 
to more than 10m and its 
cellular clients swelled 120.5 
per cent to nearly lm. 

The operating profit, 
which rose 13 per cent to 
Pta575L96bn, reflected lower 
financial expenses and an 
increase of only 2 per cent in 
staff costs. 


Thai finance group 
seeks merger rescue 


By Ted Bardacke 
in Bangkok 

Finance One, Thailand's 
largest finance company, is 
in talks with Thai Danu 
Bank, the country's 12th 
largest commercial bank, 
about a merger amounting 
to a bail-out of the cash- 
strapped finance company. 

With combined assets of 
about $Sbn. the new com- 
pany would be the seventh 
largest commercial bank in 
Thailand. The move may 
herald a wave of consolida- 
tions in Thailand’s strug- 
gling financial sector. 

Finance One was consult- 
ing Banque Paribas of 
France, which holds 6J9 per 
cent of its shares, on the 
plan. 


By becoming an affiliate of 
the smaller Thai Danu, 
Finance One will have 
access to emergency Bank of 
Thailand liquidity injections. 

As its shares fell &£ per 
emit yesterday. Finance One 
sought to dispel rumours of 
an impending collapse. It 
denied it was facing a run on 
deposits or a liquidity crisis. 

Analysts point to several 
problems at the company. 
About 47 per cent of finance 
One’s loans are in two prob- 
lem areas - property and 
hire purchase. And non-per- 
forming loans nearly dou- 
bled last year to per cent 
ING Barings, the merchant 
bank, said the company’s 
assets and liabilities were 
the most mismatched of the 
top 10 finance companies. 


Butchery looms in burger war 

McDonald’s meets pressure with price cuts, says Richard Tomkins 


T he US burger war has 
long been a heated 
affair, but it was siz- 
zling even more this week as 
McDonald’s, the world's big- 
gest fast food company, 
threatened to slash the 
prices of its Big Mac burger 
and other products. 

McDonald's proposed the 
move as part of a strategy to 
stem a loss of market share 
to other fast food companies 
- notably Burger King, 
which has been scoring vic- 
tories against the seemingly 
invincible McDonald’s with 
its flame-broiled Whopper 
sandwich. 

Even so, the manoeuvre 
was hanging in the balance 
yesterday, because 
McDonald's has yet to win 
approval for the strategy 
from its franchisees and 
affilia tes, who run 85 per 
cent of the 12,094 
McDonald's US restaurants. 

According to leaks from 
the franchisees, McDonald's 
is proposing to slash the 
price of its Big Mac from 
about $1.90 - the price 
depends on the location - to 
55 cents, providing the item 
is bought with a serving of 
fries and a drink. 

The price cut, applying 
only to the US market, 
would not be permanent, but 
it would rotate from one 
product to another as part of 
a long-term promotional pro- 
gramme aimed at reinvigo- 
rating the restaurants' flag- 
ging sales. 

The price cut, although 
seemingly huge, is not quite 
as large as it appears. At 
present, McDonald's offers 
big discounts to customers 
who buy “value meals” com- 
prising a sandwich, fries and 
a drink. Under the new offer, 
the burger would come at a 
discount, but the higher- 
margin fries and the drink 
would be charged at full 
price. 

Mr Howard Penney, an 
analyst at Morgan Stanley, 
calculates that the offer 
would represent a cut of 
about 5-7 per cent on the 
price of the existing value 
meals. 

In some markets, such as 
New York City, where over- 
heads are high and profit 



increased market share from 
182 per cent to 3&2 per cent 

One reason why Burger 
Ttiwg "has been w inning the 
US burger war is that it has 
regained its saise of direc- 
tion after years of manage- 
ment changes, poor market- 
ing and lack of focus. 

Under new management. 
Burger King has been 
exploiting its one Mg advan- 
tage over McDonald’s: people 
actually prefer the taste of 
the Whopper, with its flame- 
broiled cooking method and 
“have it your way” choice of 


Wendy's 11.0% 


Sales ($bn) 
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margins are already thin, 
there would probably be no 
price cats at all. 

Yet there is no disguising 
the note of desperation in 
the strategy. Industry 
observers worry that the 
company Is losing its grip on 
the US market the compa- 
ny’s shares, which were 
close to a record high of 
$47% on Tuesday night, were 
down to $43% In early trad- 
ing yesterday. 

The move is all the more 
surprising because it contra- 
dicts the company's earlier 
attempts to increase profit 
margins in the US. Last 
year, as part of this strategy, 
the company launched a new 
"Deluxe” range of higher- 
priced beef, fish and chicken 


sandwiches, beaded by the 
flagship Arch Deluxe burger, 
a sandwich with a 
“gr ow n-up” spicy taste. 

M cDonald's main- 
tains that the 
Deluxe range has 
been a success, but statistics 
appear to argue otherwise. 
Last year, according to the 
Chicago-based Technomic 
market research company, 
McDonald’s saw its share of 
the US fast food market slip 
from 428 per cent to 42 J. per 
cent. 

That might look less than 
catastrophic: but it is in 
sharp contrast to the success 
of Burger King, a unit of 
Britain’s Grand Metropolitan 
group, which last year 


Fortunately for 
McDonald's, overseas sales 
of its burgers are booming' 
amid the company’s 
remorseless colonisation of 
new territories. Last year 
McDonald’s entered its 100th 
and 10lst countries - Bela- 
rus and Tahiti - and interna- 
tional sales leapt 15 per cent 
to $6Jbn. 

Yet the US remains by far 
the company’s most impor- 
tant single territory: and 
although US revenues crept 
ahead 3 per cent to $4.6hn 
last year, US operating prof- 
its fell 9 per cent to $Llbn 
because of charges associ- 
ated with shrinking an 
over-ambitious restaurant 
opening programme. As a 
result, the group's net prof- 
its rose an unimpressive 10 
per cent to $L6bn. 

Towards the end of last 
year, McDonald’s responded 
to its US problems by 
appointing Mr Jack Green- 
berg, previously chief finan- 
cial officer, as chairman of 
McDonald's USA over the 
head of Mr Edward Rensl, 
chief executive. This wedfs 
price-cutting strategy 
appears to be the result of 
that appointment 
-If the franchisees approve 
the plan, it will put even 
more pressure an the fero- 
ciously competitive US fast 
food market Given the size 
of McDonald’s, it is probably 
the company most likely to 
survive a price war. but the 
stage nevertheless looks set 
for a massacre. "It’s Custer’s 
last stand," said Morgan 
Stanley's Mr Penney. 

Lex, Page 24 


international NEWS DIGEST - 

Cigna pays $1.7bn 

for Healthsource 

* - ■ 

Healthsource, the US health maintenance organisation, 
yesterday succumbed to growing competitive pressures In 
the managed care sector when it agreed to be bought by, 
Cigna, the big insure:, for $1.7bn. The Cigna cash offer of r 
{21.75 a share represents a 32-per cent premium on 
Thur sday ’s rinsing price. The purchase price includes 
about $250m for Healthsource*s long-term debt. 

Mr Wilson Taylor, Cigna chief executive officer, said the 
acquisition should enhance 1998 earnings, if the company 
achieves projected pre-tax cost savings of more t h a n $75m 
nmi revenue and growth from the merger. 

Healthsource oKnrac were up $4% at S2lV» around 
midday yesterday, while Cigna's share price rose $l'-» to 
$154%. Healthsource yesterday reported a net loss of 35 
r««n*g per share in the fourth quarter, including an 
after-tax charge of 40 a share related to provider 

arrangements and restructuring. Tracy Corrigan. New 

York 

PAL seeks ‘back door’ listing 

Philippine Airlines, the loss-making flag-carrier, said 
yesterday it was considering a “back door” listing on the 
M anila stock exchange. “We’ll possibly do it by acquiring 
a listed company that has been inactive for years." said a 
senior PAL. which lost more than 2bn pesos 

($76m) last year and is forecasting further losses of 2bo . 
pesos for 1997, said it would use proceeds from on offering 
for tts $4bn fleet building programme. 

ft could fa re difficulties qualifying for a float because 
companies wishing to list must show three >*6015 of 
profits. PAL last made a profit in 1992, the year after it 
was privatised. Jfustbt Marossi, Manila 

Wendel resigns from ISS 

International Service System, the Denmark-based 
international contract cleaning group, suffered a fresh . 
blow yesterday when Mr Jorgen Wendel Andersen, chief 
financial officer, announced his resignation, citing 
"disagreements on important strategic issues” with other 
managemen t board members. Mr Wendel Andersen joined- 
ISS hi November 1995. shortly after Mr Waldemar 
Schmidt became chief executive, succeeding group 
fo und er Mr Poul Andreessen. ISS reported a first-half loss 
last year of DKi2bn ($3l0m), after uncovering accounting 
irregularities at ISS Inc, the New York subsidiary. It 
subsequently sold ISS Inc to a company owned by the 
Anglo-American businessman Mr Michael Ashcroft, 
lifting substantial debt off the ISS books. 

Hilary Barnes, Copenhagen 

Gab to head Opel 

Adam Opel, the German subsidiary of General Motors of 
the US, yesterday said Mr Hans Wilhelm Gab would 
replace the head of its supervisory board, Mr Ferdinand 
Scbwenger. when be retires on June 30. Mr Gib. 
vice-president of public affairs for General Motors' 
international operations in Zurich, would also take over 
as vice-president of General Motors Europe. Mr Gab. 60, 
has been a member of OpeTs supervisory board since 1SS9. 

Sarah AUhaus, Frankfurt 

Esprit Telecom prices ADR 

Esprit Telecom, a European-based telecommunications 
operator' this week priced its initial public offering on 
Nasdaq and Easdaq at $12 an American Depositary Share. 
The price values the company at about $218m. Some S&Om 
is being raised to expand further the company’s network 
in the US and mainland Europe. The IPO is set to close an 
Marcb4. Alan Cane 

Enersis grows outside Chile 

Enersis, the Chilean utility group, which has been 
diversifying out of Chile and into Argentina and Pan, 
said net profits from overseas operations wan 577.2m. or 
31 per cent of overall net profits, compared with only 14 
per cent in 1995. Overall profits were $249.4m, 2 per cent 
above 1995’s - in line with expectations, according to Mr 
Colin Curvey. utilities analyst at Celfin, the Chilean 
affiliate of Salomon. Brothers, the US investment bank. 


Consolidated operating revenues were $2.7bn, up from 
$15bn in 1995, and pre-tax profits were $lbn, up from 
1460m. Earnings per share were 15.58 Cbilaan pesos, down ■ 

2 per cent from last year’s 15.96. Imogen Mark, Santiago * 


r ■ 
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Sage buys domination 
of its German market 


By Alan Cane 

Shares in Sage rose 3lp to 
617* ip yesterday after the 
software group announced 
an acquisition that gives it 
immediate leadership in the 
German PC accounting soft- 
ware market 

It Is buying KHK Software, 
a private company that 
develops and markets 
accounting products similar 
to those of Sage, for DMUOm 
(£40. lm) cash. 

KHK. 14 years old and 
based in Frankfurt, is esti- 
mated to have half the Ger- 
man market for PC account- 
ing software. It has 296 staff 
and last year made DM5.9m 
pre-tax on DM75 .5m sales. 

Mr Paul Walker, Sage 
chief executive, said the 
price of its first German 


RESULTS 


acquisition, at about L.5 
times turnover, was fair. The 
existing management team 
and founders Mr Karl-Heinz 
Killiet, chief executive, and 
Mr Klaus Weeken, chief 
financial officer would 
remain. 

He intended to improve 
KHK’s gross margins from 
15 per cent to the 30 per cent 
Sage obtains in the UK. 

The KHK purchase under- 
lines the UK company's 
claim to be the world’s lead- 
ing PC accounting software 
supplier. It is market leader 
in both the UK and France 
and has a growing presence 
in the US. 

It has been staking acqui- 
sitions In the UK Europe 
after an attempt to buy Peg- 
asus. a smaller UK rival, was 
called off last year. 


Its business model, where 
software product sales are 
complemented by upgrades 
and office products market- 
ing has proved effective in 
the UK and in France, where 
profit margins at its subsid- 
iaries Clel and Saari and 
improving rapidly. 


Sage typically pays sensible 
prices for acquisitions with 
good products and market 
share but less rigorous 
financial controls than it 
operates in the UK. A touch, 
sometimes more, on the 
tiller improves margins and 
pre-tax profits. KHK fits the 
pattern well Sage’s acquisi- 
tion strategy has been 
well trailed, however, and 
the shares seem fairly 
priced. 


Whessoe 

advises 

acceptance 

Whessoe, the controls and 
instruments manufacturer, 
has advised shareholders to 
accept the £52. 6m takeover 
offer from a Swlss-Norwe- 
gian industrial consortium. 

The company said it was 
withdrawing its recommen- 
dation from a £46m bid by 
Siebe, the UK engineering 
group, in favour of a count- 
er-offer from Navia, the Nor- 
wegian manufacturer of 
navigation and communica- 
tions systems, and Endress 
& Hauser, the privately 
owned Swiss controls group. 

Siebe said this week that 
it would not lift its I55p^a- 
share bid to trump the 175p- 
a-share offer from Navia 
Endress & Hauser. The 
shares steadied at 175%p 
yesterday after a high of 
186p earlier in the week. 
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Corporate Services shares slide 


By Scheherazade 
Dtaneshkhu 

Shares in Corporate 
Services, the contract labour 
specialist, lost 18 per cent of 
their market value yester- 
day. falling 41p to 189%p 
after the group announced a 
change in accounting policy 
and full-year results short of 
expectations. 

Although pre-tax profits 
more than doubled from 
£B.68m to ElS.lm in 1996 - 
helped by the £53.7tn acquisi- 
tion of 100 Blue Arrow 
employment agencies in 
April - the result foil 5 per 
cent short of analysts’ fore- 
casts of £20m, because of the 
higher than expected costs 


of send dug the new busi- 


The company also chang ed 
its accounting treatment of 
training to bring it In line 
with standard practice. A 
footnote to the accounts said 
the effect was "to increase 
profit before tax from train- 
ing by £5.lm.” Analysts said 
that income had been 
matched by costs and that 
the market had misread a 
technical change as a dis- 
guised inflation of its profits. 

Total operating profits 
rose from £9-59m to £2L4m 
on t u rno v er more than dou- 
bled to £277m. 

Mr Jeffrey Fowler, execu- 
tive chai rman, said the Inte- 
gration of Blue Arrow and of 


the £12m acquisition of 
GWL, a supplier of doctors 
on short-term contracts, in 
October was going well 
He said the company 
would continue to secure 
supplied of suitably qualified 
people through joint ven- 
tures or acq uisiti on* 
Earnings per share rose to 
lL5p (10-lp) despite a rights 
issue to fond the Blue Arrow 
acquisition. 


The demand for contract 
labour is growing annually 
by more than 20 per cent and 
Corporate Services has rid- 
den an the back of that rise. 
Until yesterday's fall, the 
shares had outperformed the 


support services sector ^7 
more than 40 per cent and 
the FTSE All-Share ‘ by 
almost 80 per cent in . the 
past 12 months. Demand for. 
a mare flexible labour force 
is likely to continue to 
increase; the company is bet- 
ter positioned to benefit 
from that 'demand after 
acquiring Blue Arrow, which 
has given It a large database 
of potential clients end 
employees. Analysts with- 
top-of-the-range pre-tax fore 
casts for 1997 of £33m shaved 
these back to £30m. With 
ear nin gs per share of 15p 
expected, the shares are on a 
forward p/e of almost 12J> 
times, which looks good 
value. 


Avis Europe could have £734m tag 


By Charles Batchelor, 
Transport Correspondent 

Avis Europe, the largest 
European car hire company, 
expects to return to the 
stock market in early April 
at a valuation of between 
£629m and £734m, according 
to the pathfinder prospectus 
published yesterday. 

The company, which plans 
to sell 215m shares or 3&9 
per cent of its equity, 
ann o unce d an indicative 
share offer price of between 
108p and 126p. 

Profits before interest, 
exceptional and tax for the 
11 months to January 31 rose 
to £9&3m against £84&n far 
the 12 months to February 
1996. 

They are expected to reach 
£101.3ai for the full year to 
February 1997, an Increase of 
20 per cent. Revenues are 
expected to rise 7 per-cent to 

£51 lm. • 

Mr Alun Gathcart, chair- 
man and chief executive. 



Alun Cathcart hopes to raise £237m in 


said business had been 
particularly good in Ger- 
many. Spain. Italy and Por- 
tugal. 

Earnings per share on the 
basis of this forecast wfli be 
&8p for the year while the 
notional net dividend per 
share would be &5p. 

Avis's flotation. Its second 
in fust over a decade, will 


allow two of its sharehold- 
er General Motors and Avis 


the indicative price range. 
Avis expects to raise a. net 
£237.2m, of which £152.6tn 
will be retained by the com- 
pany. 

D’leteren, the Belgian car 
importer which holds 77.1 
per-cent of Avis’s shares, 
does not plan to dispose of 
any but win make up to 30m 
available to meet excess 
demand. This will reduce Its 
stake to between 56.9 and 62 
per cent • 

Individual UK Investors 
who acquire at least £1.000 of 
shares and hold them until 
June 24 will ' qualify for 
vouchers which will provide 
free extensions of rental 
periods. 

The prospectus with the 


V 


of the US, to dispose of their final offer price will be pub-v 
holdings of 14.2 per cent llshed on March 26 with 


and 8.7 per cent respective- 
Jy. 

Avis plans to use the 
funds to repay debt and to 
expand in central and east- 
ern Europe and in Asia. 

Based on the mid-point of 


dealings due to start on 
April 4. 

Merrill Lynch is sponsor 
and Joint global co-ordinator 
with NatWest Markets. 

Lazard is Hnancial advis- 
er. 
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tim flte i troy ounce yes- 
t erflts .tor the first time 
stace fttay lost year on con* 
itattad worries about the 
.lack Russian exports. 

However, profit taking 
quickly took the heat out of 
the market, and at the after- 
noon "fir the metal stood, at 

8388 . 50 . $£ up on the day. 

Platinum’ a sister tnetal 
palladium eased USD a troy 
ounce yesterday aftettwon to 
$ 158 . 5 Q. .after. . it. fixed et 
$ 157.00 on Tharsday, its 
highest since July 1995 . 

’Rie^paioesaf platinum and 
palladium have risen 
throng the week along with 
the price of nickel - the two 
precious metals are ./ by- 
products fitHu: nickel mining 
- wiifr worries about a strike 
in Russia highlighting seri- 
ous supply shortages. 

Angry workers , at Norilsk 
Nickel in’ Siberia' are; threat- 
ening. t» stop work cm March 
15 th because they have-not 
been..piid since October. 
Norilsk is one of Russia’s 
most - Valuable companies 
and :hi.l 995 accounted for 
20 par cent of the .world's 
nickel production and 40 per 
cent « i platinum output 

Russia accounts for 6 Sper 
cent of world, production of 
palladJum,used mainly in 
automotive anti-pollution 
c ataly sts, mobile telephones, 
personal computers and 
wfateaftram televisions. 

The . Situation has been 
compounded by the fact that. 
Russia hiss failed to agree its 
annual deal to supply ptati- 
num and pafleffiiim to Japan 
.- by for ihe'iargast national 
market tot the mates. . 

Mr Andy Smith, predous 
metals analyst, with UJ 3 S 
yesterday saidthaltheprtce 
surge JKQUld probably not 
continue - and be worried 


■ that the market bad become 
over-priced. “The risk is that 
Russian strike threat has 
' been exaggerated." he said. 
"Labour force crises come 
and go in Siberia as often as 
the anew." 

He said strong fund buy^ 
ing had pushed the price up 
so high that the Japanese 
were hear the level at which 
they would start substitut- 
ing for platinum and palla- 
dium; “Experience suggests 
.. that all these moves in the 
small precious metals mar- 
kets - platinum, palladium 
and silver - arc short-lived 
affairs." be added. 

Nickel prices on the Lon- 
don Metal Exchange man- 
aged to consolidate above 
. $ 8,000 after recent rises 
sparked by .Norilsk strike 
fears. However, the metal 
closed down $ 37.50 on the 
day at $ 8 £ 77.50 a tonne. 

The main winner on the 
LME was lead, when a rally 
drove prices above $700 a 
tonne at one point The 
metal closed yesterday at 
$ 898 : a tonne, a gain of $23 
- from Thursday’s finish. ' 


BASE METALS 

LONDON METAL EXCHANGE 

(Wees tram AntegemaM Metal Trading} 
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. .. Options related buying 
and funds covering their 
“short" positions - specula- 
tive bets that -the market 
would fall - were responsi- 
ble for the metal's surge, 
which hit a high of $705 a 
tonne in the afternoon. 

'■ Zinc and tin fared less well 
than the other base metals. 
Tine closed nearly $100 down 
cm the day at $ 5,790 a tonne 
compared to $5880 on Thurs- 
day. Zinc held steady 
through, most of . the dey 
before closing at $ 1,218 a 
tonne, down $ 9 . 00 . 

. Oil prices were lower yes- 
terday - but Brent Blend for 
April delivery. kept above 
the psychologically impor- 
tant $ 19.00 a. barrel level. 
Yesterday evening the con- 
tract was at $ 19.18 a barrel, 
down 17 emits on the day. 
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86*644 


Total daly tunow 

25*728 


1 COPPER* grade A (8 par tonne) 

does 

2428-31 

2372-74 

Previous 

245&£-60£ 

2391-2 

Htghftovr 


2393/2380 

AM OfflcW 

2423-24 

236748 

Kerb dose 


2378-79 

Open int 

137*767 


Total tiafiy turnover 

71*101 




Sait 

otir» 



Opm 


price tonga tape 

ftnr 

Vof int 

Star 

3547 

+41 

3S9l5 

3505 

- 23 

Aar 

365.1 

+4.1 

3655 

3599 92537 TEAM 

Jaa 

3673 

♦4,1 

3880 

3610 12072 24009 

to 

3G87 

+41 

3680 

3649 

807 10926 

Ota 

3723 

+A2 

370.1 

3675 

368 5, M3 

Dec 

3749 

+9J 

37W 

369.4 

341 19099 

Total 




104571 17V37 

■ PLATINUM NYMEX (50 Troy oz.: S/boy oz.) 

Apr 

396.4 

+01 

41S0 

389L0 

BJZB 18041 

M 

3080 

+0.1 

403.7 

3915 

1,129 3.021 

Ota 

400.D 

+0.1 

40U 

3980 

46 1094 

Jab 

402.1 

+9.1 

4025 

4019 

2 1,118 

Total 





M3 S074 

■ PALLADIUM NYMEX {100 Tray ntlS/tt* at) 

tttf 

153.05 

-160 15L50 14&00 

622 1028 

Joe 

1SS95 

-140 15BJ30 14850 

1578 8980 

sw 

15805 

-Z*Q IK. 75 155.75 

34 694 

to 

157.05 

— 

16000 180.00 

50 190 

Total 





2,234 11,793 

■ SUfSlQOIfiC ROOD Tray au CmsftrayflE.1 

Har 

531 a 

+4? 

5335 

5209 15L729 5552 

tor 


+65 

538.0 

52SJJ 29*111 58590 

Jer 

5409 

-»65 

5435 

5309 

1,151 11*152 

Sw 

545l9 

+85 

5459 

5385 

115 3,375 

to 

5532 

+£5 

5500 

5455 

119 5.430 

atan 

5501 

+99 

5480 

5480 

14 

Total 





4gjg 5 9L0B5 


GRAINS AND OIL 

■ WHEAT UFFE ff per tome) 


SOFTS 

■ COCOA UFFE (Eftonm) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (dO^XJMbs; centB/fea] 


Jm 

te 

No* 

Jaa 


Day's 

priea eftaagt ifi^i Lm 

96.50 -g.es 96.90 95.60 
98.70 -OSO 9920 9a 70 
10090 - 0.35 10125 10020 
9290 - 0.35 9100 93 J» 
94.98 -035 B5JJ0 94.75 
96.75 -050 9075 9075 


Op tt 
VU bt 

17 2BB 
230 3J268 
96 780 
10 33 

40 “ijsae 

25 233 


416 MM 

M WHEAT CgT fcOPObu min; cansflaUb techcQ 


M 

ae 

Dee 

Ibr 

Total 


Sett On's 
pries donga M0 

867 -a BOO 

887 -4 898 

905 -a 914 

928 -3 932 

838 -5 943 

958 -5 987 


vai tat 

86S 2013 7,645 
886 0198 20611 
003 S3 14,178 
925 887 14266 
985 1,268 10596 
957 515 21030 
W42127JW 
(10 tonnes: 5/tames) 


Low tari 


m 

Apr 

Jn 

A* 

Ota 


Bay's 

ctaage Mph 

60100 - 60250 67.600 IB 

6905-0450 70350 691450 7,428 
65300401175 65325 65.250 4272 
64375+013 64 BOO 64.03 0784 
67.075 -0,125 67 3SC 87.800 1249 
68:800-0200 80850 80575 506 


U 

27 

42,687 

3272 

10073 

10320 


Total 


1726S 100420 


■ LEAN HOGS Cft£ (40,000ta; wntsflb^ 


Mar 

37350 

+4.75 375L50 38400 

6,734 

4.154 

fttar 

1246 

-16 

1283 

1246 

196 548 

Apr 

74473-0475 74525 74.150 4*881 

15^73 

to 

37525 

+1 37O50 36800 

8093 250D5 

to 

1286 

-17 

1306 

1282 6005 34/497 

to 

79900-0550 89000 70575 2J0 44 

10*513 

M 

36450 

-T 3Q00 35800 15001 35030 

jtf 

1316 

-17 

1337 

1310 

253 18080 

JU 

77075 

- 77^00 77.150 

774 

4416 

Sap 

•nrerera 

-3 36700 362.00 

190 

2588 

to 

1344 

-18 

1367 

1343 

124 10.737 

Aup 

74000 

- 74.6Q0 74.125 

442 

2201 

to 

37650 

+035 37700 371.00 

487 

3*413 

Dm 

1374 

-20 

1394 

1375 

169 6098 

Ota 

67000 

- 67.400 66250 

49 


Mm 

375.00 

-2 37500 37500 

26 

70 

Mv 

1404 

-19 

1425 

1404 

889 15030 

to 

65225-0.175 66225 64J00 

30 

786 

Total 



31A66 

71501 

Total 





7018 92,141 

Tatal 



9237 

33,630 

■ MAIZE C&T (5000 bu min: eats/SBb buahd) 

■ COCOA (tCCO) (SDR'a/'torme) 


M PORK BELtJffR CME MaOOOUss; centals) 


Mar 28075 


May 

JH 


294.00 


Mar 


+0.75 2973) 29025 34,804 45^28 
- 29660 2903 473)89153,795 
+025 29430 29100 10195100783 
-03 284.75 2S1J5Q ISB3 10536 
+1 28000 27000 11J9T5 60879 
+05 287.00 2833 507 5.118 

115,157394^0 

BARLEY UFFE (E per tonna) 


Feb 27 
DsSy _ 


Prioa 

10143 


Pm ctay 

100657 


3150 

286.75 


MP 

Noe 

Jaa 

Total 


9150 

- 0.75 

8225 

92.10 

18 

139 

8325 

-050 

93.75 

8350 

42 

130 

90.75 

-025 

— 

— 

— 

28 

82 J 5 

-025 

aajn 

92.75 

15 

351 

94.75 

-025 

94.75 

94.75 

— 

27 





15 

ere 


MV 

1585 

+43 

1560 

1523 3.415 4.183 

to 

1597 

+25 

1600 

1551 4576 22206 

M 

1610 

+13 

1615 

1575 1574 9*531 

sap 

1600 

+8 

1585 

1570 1071 4015 

rnm 

1585 

+7 

1580 

1555 168 1,779 

to 

1575 

+3 

1566 

1558 90 281 

TOM 




HJ15 42285 

■ COFFEE <C? CSCE (S7500 ba; certsflbe) 


M 

77200 - 791400 76300 75 

75 

Mar 

91225+1200 82200 76550 1,043 

1*456 

to 

63250+1500 84.100 81200 1,964 

4210 

to 

92275+1200 82250 80200 313 

1 JQB 5 

Aop 

T 8 l 750 + 1.150 60000 77300 51 

505 

Total 

A 446 

7*245 


ENERGY 

■ CRUDE OIL NYMBC fl+OQO berrofiL S/barreQ 


Official £/S 
LME CMig V* rata: 


sper uae3* imbihc i&tiMte ism 

■ HK 3 H GRADE COPPBt (QOM 0 Q 


Fflb 


DqTa 

price ctanpi 

111.60 

111 » -020 

Apr 11260 - 0.15 

Mqr 11 O 90 -0 .45 

Jbr 100.10 -045 

M 107.40 - 0.45 

TOW 


114*50 

1UB0 

11260 

11135 

10070 

10750 


Low 

111-50 

111S0 

1 I 0 S 0 

10025 

10020 

10610 


M 



Latest 

DqH 



Open 


P*e 

cheoge 

Rteb 

Lear 

m to 

Apr 

20L62 

-027 

2068 

.2052 30770 65227 

■ter 

2042 

-023 

2060 

2021 

11.132 48A20 

to 

2020 

-0.12 

2040 

2014 

GL770 40083 

to 

3X09 

-015 

2015 

2000 

ZB74 22*384 

te 

2000 

+0.11 

an ft? 

109Q 

K4 17205 

Sap 

1920 

-OH 

1 M2 

1923 

1230 13282 

Total 





66^83386683 

■ CRUDE OIL IPE (SrieneO 



Latest Dart 



Open 


price change Bgh 

Lear 

M to 

Ata 1 

19.19 

-0.16 

1925 

1SU05 10748 52206 

l»W 

1829 

-on 

1921 

1084 

6283 49270 

Jra 

1820 

-Q.U 

iur 

18.70 

32&2 20S51 

to 

1872 

-012 

1075 

1650 

1239 12215 

AM 

1&E6 

-012 

1871 

1060 

664 4*609 

to 

1666 

-007 

1U6 

1060 

646 0423 

Total 





15271 66255 

M HEATING OIL KYlEXfQAOO US gtaa;Cft&pfc) 


Latest Day 1 * 



Open 


price Mgh 

Low 

VU tat 

Mar 

5425 

-1.78 

5090 

54.10 10231 20175 

Apr 

5320 

-099 

5425 

5320 14.150 32235 

to 

5325 

-059 


5320 

3^414 11.790 

to 

5340 

-024 

5325 

53-00 

1639 9261 

to 

saw 

-019 

5690 

SUfi 

3JS34 19286 

AOS 

5420 

-014 

5425 

5420 

2205 5.985 

Total 





49223117217 

M GASOB.K’EtSAnanti 




Hay 

JU 

Ang 

Sop 


SOYABEANS Off gJOQba gg gggfc tefceQ ^ 

791.00 +725 70100 77025 22*875 16207 

70125 +7.75 70600 781.00 50.565 76L811 
79200 +25 79300 70100 13083 50077 

783-25 +30 78200 77400 1019 7445 

741.00 +4 74100 73600 403 3.172 

702.75 +02 70300 BS&OO 4066 25,156 

83,208164*329 


19040 +700 19100 182.00 G28 3£99 

17605 +5.75 17700 17Q25 7,133 21225 
10600 +300 16700 16200 989 7,545 

158.15 +400 15&5Q 1S8O0 626 3JB8S 

148.15 +3.65 14600 14200 148 2000 

13600 +1A5 13600 13400 25 594 


■ ALUMINIUM 

(0&7tt) LME 

1600 

1650 
1700 


Dec 

Total 


(tCO) (US canta^xxJxO 


Total 

■ SOYABEAN Ofl_ CBT fjBQJQOQba: cemsfibl 


Mw 

2422 

+022 

2423 

2336 14255 

8233 

■ter 

2425 

+0.16 

2427 

2436 22200 46223 

to 

2526 

+ais 

2507 

24.re 

6243 21272 

Ang 

25.17 

+014 

2520 

2425 

563 


to 

2526 

+014 

2526 

25,10 

192 

2,788 

Ota 

2536 

+0.15 

2538 

25,15 

488 

1262 

Tefal 





46274 

9A9B6 

■ SOYABEAN MEAL C8T (100 tons; 5/faon) 


RA27 

coop, da fc 

15 day mrap 


128.14 

12325 


Proft, dq 
12803 
122.11 


M WWreSUQAR LB=FE(Srtcrinrt 


LONDON TRADED OPTIONS 

prlcelbm — Cob-* 1 — Put* — 


Mar Jun Mar Jun 

- 34 88 6 35 

.^ 8 61 29 57 

- 3 40 72 85 

Mar Jiai Mar Jiei 

... 162 126 2 70 

68 78 6 120 

11 45 49 IB 6 

May Jul May Jul 

145 209 48 99 

115 181 68 121 

0Q 157 93 147 

May Jul May Jul 


(Grade AJ LME 

2300 

2400 
2500.. 


UFFE 


150D ~. 

1550^. 

1000 

■ COCOA UFFE 


WEmYMRfl CHARQCS 


PRECIOUS METALS 

m LONDON BULUON MARKET 
(Prices suppbad by N M R o tfgLh fld) 


800 

602 


Salt 

Oaf* 


Open 

6244 

9051 


pries 

tangs Hgb Low 

W 

to 

1.727 

2039 

lbr 

16250 

-220 16325 16125 

6296 21,223 

7230 26221 

Apr 

16420 

-225 16520 16325 

4250 15247 

712 

963 

to 

16550 

-200 16550 16520 

1740 

5284 

757 

6282 

to 

16720 

- 1-75 167.00 16 S 20 

1.642 

8203 

I 7 JB 48 60231 

to 

16075 

-150 168.75 16820 

130 

3.166 



Ang 

17025 

-125 17050 16950 

61 

1*331 



TMta 



WOO 88265 


Mar 

2594 

+32 

2595 

2532 11*892 

14241 

May 

254.7 

+3.4 

2542 

2492 1B*586 46249 

to 

251.7 

+3.1 

2512 

2472 

6212 26,465 

AW 

3464 

+1 

2462 

2432 

951 

6,771 

to 

236J 

+02 

2372 

2355 

903 

3*822 

Ota 

ma 

-22 

222.0 

2192 

917 

2*556 

Total 





422<& 117*6*8 

■ POTATOES UFFE (C/tormsJ 



to 

582 


_ 



_ 

Apr 

642 

-0.1 

642 

645 

12 

1211 

Mar 

702 

-12 

722 

702 

2 

174 

to 

742 

-12 

— 

- 

— 

- 

Nov 

632 

-12 

- 

— 

- 

2 

Apr 

1Q9J5 

+62 

1092 

mo 

15 

664 

Total 





8 

1251 

■ FHBGHT (BtFFBQ LBTC (SltWndex point) 

Ml 

1456 

-2 

1460 

ueo 

2 

293 

to 

1462 

-38 

1490 

1480 

92 

725 

Apr 

1510 

-10 

1515 

1500 

125 

1291 

to 

1260 

-5 

1260 

1250 

20 

649 

Ota 

1400 

-10 

- 

— 

- 

213 

to 

1415 

-5 

1415 

1415 

— 

49 

Total 

Cfcm 

Prev 



252 

3029 

BR 

1443 

1454 






to 

3082 

+02 

3092 

3072 

990 13*492 

eoo 

88 

108 

1 

3 

to 

306.1 

+0l3 

3082 

EM 

704 3229 

825 

66 

88 

4 

6 

Ota 

3042 

- 

3032 

3082 

104 2*857 

850 

46 

68 

e 

11 

Dec 

3014 

+02 

302.7 

3022 

79 782 

■ BRENT CRUDE 





to 

304.1 

+09 

3017 

303.0 

70 513 

JPE 

Apr 

May 

Apr 

May 

to 

302.1 

-ai 

301 J 

301J7 

- 159 

ifisn ... . 

_ 

m 

_ 

m 

Total 





1J73 21,736 

2000 

11 

- 

89 

- 


■ SUGAR *11* CSCE pl2,000a>s; Oflnts/fca) 

11-32 +027 1150 11.05 4,721 4^03 

1097 +008 1099 1086 7,127 71,683 

10.72 +002 10.76 1099 1,789 30250 

1073 +006 1074 1068 509 23*046 

10.70 +005 1072 1066 207 9*541 

Baf 1071 +005 1072 1068 51 1,727 

Total IMG 141^654 

■ COTTON NYCE (SOOPOfes; cams/fte) 

7387 -033 74/0 7325 83 423 

75l63 -024 7095 7060 3^08 31*595 

7075 -021 774)0 78L70 763 11,991 

77.16 -017 77 JO 7725 56 1 J36S 

7728 -002 7730 77.10 472 14,333 

78.00 -013 784)0 78.00 22 1,083 

0289 61*455 

ORANGE JUICE NYCE (ISJOQObe; cortafcs) 


2050 182 

LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per bam* 


+0T- 


Uf 

M 

Ota 

Dec 

Total 


JoK 

S 9 p 


Jn 

Total 


76.40 -085 
79.10 -225 
8Z10 -3L40 
8420 -220 
67.15 -20 5 
8040 -1J5 


7745 75-80 
8010 7060 
8350 824)0 
864)0 84.80 
8840 87 30 
9050 9045 


1*864 3,830 
2*251 13,285 
372 4,603 
231 3,400 
218 935 

64 430 

AOM 26,737 


M NATURAL GAS IMS (104700 U&BBi; SAnBkU 




— 1906/97- 

W 0 H Low 


QtakSfTrDyod 


tMa pv tty. oc. 

Sdw pyvoy.n ■/- 
Hjrvkmgfi n.T* fntah) 
Copper ttadfi A Icivhl 
L«ota 40*61 . 
NaCMMopph) ‘ 

One SHQr k«ta 9 ' 

Tin (cmH 1 

Cocta'NOH Mta ’■ 


Stezlll 

ssuas 

S724D 

STteu 

SdHMLO 

sens 


Bariey RSuteMW 


Clfitt 

sameo 

E 8 > 90 

naeo. 


Cohan Otfteab A Ma* 

wool* 

cm iik&it-gmm - 

>+ 


4 tm 

sieie* 


Itaum 


P 


^ 7 ^ 


+ 520 ' 

-025 

S 39 & 3 Q S*l 5 -*a 

* 340.35 

aoftjQp 

267000 

+260 

S 15 W .0 S 1678 

*12840 

■UX) 

535705 *2810 

* 188*5 

+ao & . 

* 78*0 *6270 

SS47 

*1720 

*7880 *8525 

*8185 

♦W0 

StOW $1208 

*6830 

-200 

sens *8560 

S6BB0 

+so 

sire cure 

SM7 


SIM? 12805 

£1232 

•650 

S 3 1020 SS 30.70 

*25830 

■000 ' 

CT 0620 C 127 S 0 

£ 902 * 

+ 1.75 

£ 11 BJ» f 134.10 

£6100 

+ 4 V 60 

talk 5755c 

74.06c 

,*s 

. 4381 } 4520 

387 p 

<006 

* 17.81 123.18 

*1890 

S- c Oanta h. & Apr-. - 



Opfinmp 
Momag Hx 
Atomoon b 
Ugh 
Ofl/ft Lew 




1 mnp 

Zmonits 

3 months M .*. 

S Bur At 


3 moraha 
6 monfiv 
1 yur 


Knjgamnd 
Mapta Luc 
Npw Sovm^n 


$ prtoa € eqmv 
258.40-35090 
361 .10-351.50 

36060 2212» 

358.60 220270 

K1.6U624X) 

35780- 35030 

38050-3614)0 

GcM Landtag Rate* {VsUSS) 

.AOQ 8 montfrs 44)1 

.199 1 2 monbw ,-.^.^4 01 
.4)99 

US os flqw. 
525,25 
531.55 
537 95 
. 65Q.8Q 

CaquY. 

221-223 


M 

Ail 

SM 


1915-0023 
19© -0914 
1990 -0009 
1995-0015 
1905 -0017 
1920 -0015 


1.910 


Bfr lam 

1910 
7485 
1990 
1900 1995 
1.935 1.905 
1945 1920 


Opm 
W loft 


FUTURES DATA 

AB fotums dan suppSed by CMS. 


3547 17.750 
1427 114)60 
1987 10221 
1.105 8.411 
1489 7223 
23A4175A177 


WlB i42900 OS gtaL: C35 Qfibi 


Kjtata 0 wf* 


pftroy 
3220$ 




330.90 
33990 
$ price 
361-363 

84*87 


Ang 

Total 


&55 -1.12 
63.10 -062 
6295 -055 
62.75 
8120 

-925 


ter W fa 

612 15237 MJU4 
6290 16J506 344Q0 
62.60 4.774 17934 
0230 3407 10940 
€030 .722 5272 
50 3.672 
40*753 91*554 


6375 

6106 

6230 

6120 

5990 


51*53 


per team. Nutmegs/ 
mace maricer vary firm. Indonesia no offers, 
Man Pmfoctan reports. Situation for nut- 
megs very much like lew weeks ago. 
where mrton rs ta n mace was scarce and 
spot pnees shot up. Spot quote s/a bwp 
S2.000. shrivels 32275. ABCD 32*400 and 
mace 39.000. Mexican prnent stacks at 
ongin are tanked, currant European ssock 
cover tiH new crop a AugusL Quots- 
iion Mexico spot Si.700 and Jamaica 
32,600 ex-Ronerdam. Madagascar cloves 
undertone steady, due more buyng inter - 
osl Pepper, steadyffirm or lower leveta 
both m ongin as weD as in European mar- 
kaL 


VOLUAE DATA 

Open Irttrest and Vtauma data shown for 
contracts traded on COMEX, NYMEX, C8T t 
NYCE, CME* CSCE end IPE Crude OD are 
one day ki arream. Vdtame & Open Interest 
totals are for afl traded months. 


INDICES 

■ Be urn* {Base: 18/9/31 = 100) 

F$b2B Feb 27 month ago year ago 
1950.7 1068.9 19459 21359 

■ CRB Futures (Base: 1967 = 100) 


Feb 27 
242.72 


Feb 28 
24299 


month ago year ago 


Otto 

Sl7^3-7^3w 

-0*435 

Brent Bland (toad) 

S1&/4CML42 

-0690 

Brent Blend (Apr) 

*19.15-9.17 

-0.440 

W.T.L 

S2O60-0S2w 

-0.400 

■ OIL PRODUCTS XWEprempt delraty OF (ami 

Premium Gasolne 

$200-211 


Gas 01 

$182-164 

-2 

Heavy Fuel 03 

$84-86 

-1 

Naphtha 

$192-194 

-12 

Jet fuel 

$180-190 

-2 

Diesel 

$176-178 

-2 J5 

H NATURAL QA8 (Pance/thenn) 


Bacton (Mar) 

10-20 

+020 

PttOtaufi Agio. 7taL London (D1TT) 359 679? 

■ OTHER 



Gold (per troy az# 

$3§Bj65 

+4.70 

SQuar (per troy az}B 

527.00c 

+7.00 

Platinum (per boy oz.) 

5392.00 

-1J0 

PaOadktfn (per troy ozj 

$152-50 

-4J5Q 

Copper 

120.0c 


Lead (US prodL) 

45-OOc 


Tin (Kuala Lumpur) 

14^4r 

-a oi 

Tin (Now York) 

271-50 


Cette (five lwfighQ 

101 S5p 

-1JB6- 

Sheep (Bus weight) 

141 -77p 

-1-38“ 

Pigs (five wflight)t 

SSL38p 

+1.60" 

Loa day sugar fravu) 

*27000 

+5L40 

Lon. day sugar (wtta 

S311S0 

+080 

Barley (Big. feed) 

Unq 


Matas (US No3 Yeflow) 

£108.75 

-025 

Wheac (US Dark North) 

unq 


Rubber ( Staflf 

79.50p 


Rubber {ApOV 

79w50p 


Rubber (KLRSSNol) 

303-Dx 

+1jD 

Coconut Oil {PhflJ§ 

780-Oy 

+5X) 

Patel Ofl (Malay J§ 

575.0k 

-20 

Copra (PW0§ 

$49O0y 


Soyoboans (US) 

21&0X ' 


Cotton Outtook i A > into 

8005 

-020 

Woottops (64s Super) 

418p 



■ QSCt Spot (Base: 1970^100) 
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Sober up, 


While Labour hails its UK by-election victory, Major’s optimism 
leaves him isolated even in his own party, says Robert Peston 


says Fed 


T he UK -Conservative 
party is down but not 
quite out, after receiv- 
ing what the prime 
minister and Ms dep- 
uty insist on describing as a 
“good kicking” in Thursday's 
Wirral South by-election. 

“I believe we can and we will 
win the general election,” Mr 
J ohn Major said in the immediate 
aftermath of the loss of what 
should be a safe Tory seat in a 
prosperous part of north-west 
En gland, 

■ One of his cabinet colleagues 
was less sanguine. “We have not 
succeeded in communicating a 
clear, cogent, simple message.” 
he said. “Whether we are funda- 
mentally strong moagii to win in 
the general election I simply 
don't know.” 

Labour party frontbenchers, 
while desperate to avoid appear- 
ing triumph aii st, nonetheless 

found it difficult to conceal their 
glee. “Frankly ft is difficult to see 
how we can go wrung now,” said 
an influential colleague of Mr 
Tony Blair, the Labour lewder. 

Tory and Labour MPs agree, 
however, that it is too early to 
predict a landslide defeat for Mr 
Major's government “The people 
of the Wirral voted knowing their 
votes would not change very 
much," said Mr Michael Howard, 
the home secretary who is expec- 
ted to be a candidate for the Tory 
leadership if the party finds itself 
in opposition. It would all be very 
different he insisted, when vot- 
ers were asked to decide whether 
to change the government 
Bat the swing against the 
Tories at Wirral was 17 per cent 
No UK government has ever 
recovered a deficit that big 
within only a few weeks of a gen- 
eral election. 

The few TOry MPS who both- 
ered to turn up at the House of 
Commons yesterday to debate 
private members' bills conceded 
they were not convinced that 


What does it take to step a bull 
market in its tracks? Something 
more, it seems, than a jaw- 
boning from Mr Alan Green- 
span, chairman of the US Fed- 
eral Reserve. 

When he accused the US 
equity market last year of “irra- 
tional exuberance", it scarcely 
paused before surging onwards 
and upwards. This week inves- 
tors were a little more circum- 
spect when be declared - also 
more circumspectly - that “cau- 
tion was especially warranted” 
and that the gains of the past 
two years “raised questions of 
sustainability”. But after a rela- 
tively modest downwards wob- 
ble, equities are still well above 
their level at the time of Mr 
Greenspan's last blast. 

Such has been the recent 
euphoria in the market that it 
would not be surprising if this 
latest admonition coincided 
with a setback- Moreover, Mr 
Greenspan has now made it as 
clear as any central banker is 
ever likely to that a rise in 
interest rates will come sooner 
rather than later. Yet -analysis 
remain remarkably sanguine 
about the longer term prospects 
- and not without reason. 

For a start, the question is all 
about pre-emptive action as 
opposed to remedial measures, 
since signs of overheating 
remain largely absent Yester- 
day's larger than expected 
downward revision of the ann- 
ualised fourth-quarter growth 
rate from 4.7 per cent to 3.9 per 
cent was another example of the 
economy's tendency to err on 
the side of good behaviour. 

Among the better reasons for 
Mr Greenspan's concern is that 
labour markets appear to be 
tightening. There are clear 
signs, as the Fed chairman 
noted in his twice-yearly testi- 
mony on monetary policy to 
Congress, that the pervasive 
sense oT insecurity among the 
workforce is waning. Since inse- 
curity has been an important 
restraining influence on wage 
demands at a time of declining 
unemployment, the significance 
for monetary policy is dear. 


been created outside the public 
sector in continental Europe 
since the mid-1970s. 

What is more. American 
employers are responding to 
labour shortages by hiring and 
training the unskilled, thereby 
helping address the problem of 
Income inequality that so mars 
the flexible US labour market 
This lends credibility to the 
story, much beloved of mutual 
fund investors, that the US 
economy Is indeed seeing a 
miraculous transformation. 

But the mutual fund investors 
who pumped a record $29bn into 
net new investment in January 
appear to be as conscious as the 
commentators about the risks 
inherent in buying the market 
at current levels. As the feature 
on the page opposite shows, 
there has been a shift of cash 
flow from aggressive growth 
funds to those that are per- 
ceived to be more conserva- 
tively managed. 


Job generation 

Yet this hardly points to sus- 
tained interest rate increases on 
the scale required in 1994. And 
the state of the labour market 
also offers grounds for bullish- 
ness about the US economy. 
Where unemployment in France 
and Germany continues to rise, 
the US is a positive job genera- 
tion machine. A further 250,000 
private sector jobs were created 
in January alone, whereas 
scarcely any new jobs have 


Favourable backdrop 

Even so, it is hardly to believe 
that modest increases in inter- 
est rates from the Fed will put 
an end to the global party. The 
stance of monetary policy in 
continental Europe and Japan is 
still accommodating. The combi- 
nation of weak economic activ- 
ity, rising unemployment and 
substantial liquidity amounts to 
a favourable backdrop for equi- 
ties across the world, even if 
valuations look stretched. 

It could be that the big risks 
are being taken not in equities 
but in bonds. Mr Greenspan 
hims elf pointed to the optimism 
that had pushed junk bond 
yields closer to yields on much 
safer corporate debt His words 
were followed by a report from 
the Bank for International Set- 
tlements which noted that 
investors were responding to 
the low level of interest rates by 
taking increased credit risk and 
market risk. 

Not only have they been 
savouring the delights of Cro- 
atian ktma and Icelandic kronur 
bonds, structured securities, in 
which derivative instruments 
are used to increase risk and 
reward, are back in feshion, 
having suffered a severe set- 
back after after the bond mar- 
ket collapse precipitated by Mr 
Greenspan's modest but potent 
interest rate increase in Febru- 
ary 1994. 

That does not detract from 
the feet that US equities are in 
dangerous territory. But it does 
suggest that even greater risks 
are being run in the more exotic 
reaches of the global market- 
place. 






chairman, that its role has been 
undercut. “WH1 It work?" asked-* 
senior minister. "I haven't tba 
faintest idea.” 

In spite of these signs of- 
sion at the top. Conservative 
grass-mots activists are resigned 
to soldiering on. “The biggest 
problem we have is that we have 
been in .power fer 18 years." Says 
Mr MHn* Dolly, chief agent in Bir- 
mingham. -At the end of the day, 
when people tell us it is time. for 
a change we . have to ask them 
what they want to change foam, 
and what they are going to 
change to.” 



L 




M eanwhile. Labour 

recognises that 
although its lead 
in the opinion 
polls --is Mgr 
many former Tory voters are teJ- 
atively unenthustestic converts 
to its cause. Last Wednesday, Mr 
Peter Mandelson, head of its cam- 
paign team, urged constant vigi- 
lance on the shadow cabinet 
He told its members to concwa- 
trate on the “three Rs" in all 
their public statements: 

• Remind the electorate why 
the Tories cannot be trusted. 

• Reassure voters that Labour is 
a reformed party. 

• Reward them with promises or 
smaller class sizes, unchanged, 
income tax rates and measures to 
reduce unemployment 
His disciplined approach may 
offend many traditional Labour 
members, but its effectiveness is 
the single biggest difference 
between Labour and the Tories, 
“Of course, not all of ns like 
the way the party has changed, - 
but don't expect anyone to break 
ranks before the election.” says a 
leftwing MP. “When you have 
been put of office for as long as 
we have, winning is the only 
thing that matters." 




what had transpired in the Wir- 
ral was merely a protest vote. 

“Clearly when there was a year 
to go before the general election 
you could understand why people 
would want to give us a scare by 
voting against us,” said one. 
“There was stQl enough, time for 
us to make changes to the way 
we govern." 

In the frantic search far silver 
lining s, a senior Tory strategist 
was gratified that it was now 
clear to “the whole country” that 


“a Labour government is a very 
real possibility” and that “people 
will begin to appreciate the very 
real dangers of such a change". 

He argued for a continuation of 
the party's strident campaign 
unde the slogan “New Labour, 
New Danger”. Others, however, 
believe the Wirral result showed 
this approach is flawed. 

“The solution is not to press on 
with saying that Labour are hor- 
rid," said a minister. He wanted a 
more “positive approach”, setting 


out possible economic reforms 
which Labour would find impas- 
sible to match. 

Alongside such disagreements 
on strategy, Mr Major has also 
created a potentially unstable 
command structure for the cam- 
paign. He has recently chosen 
Lord Cranbome, the leader of the 
House of Lords, as his chief of 
staff for the election. This has led 
to concern at Conservative Cen- 
tral Office, under the directum of 
Mr Brian Mawhinney, the party 


Additional reporting by Richard 
Wotffe 


T he impact of elections 
turns on expectations. 
In recent weeks. Conser- 
vative and Labour spin- 
doctors have been talking down 
the Wirral by-election result - 
hoping to assuage defeat or 
amplify victory by doing better 
than the forecasts. 

During the campaign, three 
polls in Wirral South suggested a 
Labour majority of about 8,000 - 
a 17 per cent swing. That was 
the outcome, leaving the poll- 
sters looking pleased. 

The Conservatives can take 
comfort from the lowest fell in 
their vote in the eight seats lost 
during this parliament. But the 
BBC calculated that, if the whole 
country votes on May 1 as Wirral 
South did on February 27, 
Labour would have 476 seals and 
the Conservatives 126 - a land- 
slide unmatched since 1931. 

If that were to happen, aO but 
a score of Tory MPs would be 
from the south-east of England, 
with no representation in Scot- 


David Butler puts this week’s result in context 


Rhythm of the swing 


land or Wales. More than half 
the cabinet and over , half the 
contenders to succeed Mr Major 
would lose their seats. 

This would be a defeat on the 
scale of the -Canadian Conserva- 
tive government, which found 
itself reduced to two seats after 
the 1993 election. But in Britain 
there is a history of recovery 
from by-election defeats - in 
1992, for example, the Conserva- 
tives won back every one of their 
by-election losses. 

This time, however, the gov- 
ernment is 18 percentage points 
behind Labour In . the opinion 
polls; two months before the 
1992 election, the parties were 
level-pegging. In terms of poli- 
cies and leaders, the ratings are 
also more favourable to the 
opposition than five years ago. 
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Other factors should disturb 
Conservative Central Office. The 
third-party Liberal Democrats 
were squeezed less than expec- 
ted. But in a seat they had no 
hope of winning some of their 
supporters plainly gave their 
votes to Labour. If repeated 
across the country on May t, it 


would be to the Cons e r vative s* 


Another worry is the high 
turnout - 73 per cent. There 
were hopes that disenchanted 
Conservatives would express 
themselves by staying at home: 
it is clear that a lot of them 
voted Labour in Wirral South. 


None of the nine minor parties 
managed to get even l per cent 
of the vote - - a fifth of the 
amount needed to save a deposit. 
The best showing was 0.9 per 
cent for the UK Independence 
party, not a good augury for Sir 
James Goldsmith and his Refer- 
endum party which plans to put 
up candidates in every seat at 
the general election. 

. By-elections on the eve of gen- 
eral elections can mislead, how- 
ever. In 1880, two unexpectedly 
favourable results tricked Benja- 
min Disraeli into an unsuccess- 
ful appeal to the country. 

In more recent contests, the 
Liberals and the Alliance had tri- 
umphs a month or two ahead of 
general elections that were not 
echoed across the nation. In 
November 199 L Labour took 
Langbaugh on Teesside on a 38 
per cent swing and lost it the 
following May on a 2 J per cent 
swing back. But such- figures - 
look small compared with the 
movement in Wirral South. 
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Emu membership - the real uncertainty 


From Ms Maria Demertzis. 

Sir, The probabilities you pres- 
ent each Tuesday on each coun- 
try’s chances of entering Emu 
are somewhat misconceived 
because they are conditioned 
upon the event of monetary 
union being certain. It however, 
the probability of this event is 
less than one. then no country 
should ever have a 100 pm- cent 
probability of joining, since it is 


impossible to have a union of 
one! 

The interesting probabilities to 
calculate, therefore, are those 
that are conditioned upon mone- 
tary union being an uncertain 
event as well. This is the most 
important question, since which 
countries will join is no longer 
done on a hard-nosed version of 
the Maastricht criteria but on 
something else which is far from 


transparent (per capita income?). 

How much lack of transpar- 
ency the markets will allow 
before they lose complete faith in 
the project is, in my view, the 
source of most uncertainty. 


Limited life 
for the euro 


From 
Promise to 
Performance 


‘A text book 


on the merger 


Maria Demertzis, 
department of economics. 
University of Strathclyde, 
100 Cathedral Street, 
Glasgow G4 OLN, UK 


retailers entering h anking 


From Philip J. BulL 
Sir. I refer to Ian Cheshire's 
letter (February 25), in which he 
states that the result of retailers 
entering the banking business 
will be that “the price of 
consumer credit can only fell”. 
This may well be the case in the 


short term, but the expansion of 
credit without regulation can 
only result in higher interest 
rates, inflation and misery from 
too much debt 
Which returns first - higher 
interest rates or regulation of 
credit - depends on Bank of 


England governor Eddie George 
and the next chancellor. What is 
certain is that both win return. 


Philip J. BulL 
12 Cralves Mead, 

Tenbury Wells, 

Worcestershire WR15 8EX, UK 


claims do not stand 


From Mr Sehoyn 
Hodson-Pressinger. 

Sir. The immaaVrirtg of the 
euro’s bridges (“A bridge too 
near for euro b ankn ote", Febru- 
ary 14) finally adds some comic 
relief to the farce over its design 
Nonetheless, by taking a mare 
long-term view of our use of cur-, 
rency, it is evident that cams and 
banknotes will soon be deemed 
outmoded in a European econ- 
omy increasingly dependent 
upon sophisticated technology 
for monetary transactions and 
with the universal, ptmI exclusive, 
use of credit and debit cards. 

As a consequence, not only will 
individual national currencies 
have to be phased out but the 
same fete awaits euro banknotes 
and coins issued by the European 
Central Bank, in spite of article 
105a of the Maastricht treaty. 


process 


Tony Jackson, The Financial Times 13.2.97 


T HE hugely successful and widely copied merger of Beecham 
and SmithKIine was the first in the latest wave of mersers. 


X and SmithKIine was the first in the latest wave of mergers. 
From Promise to Performance is not just a history of the merger, 

but a work on management. Written by Bob Bauman, the chief 

■ • % 

executive, and the personnel and public relations bosses, it charts 
the mechanics of a successful merger including: 


The formal integration of two companies. 
Deciding who best to rim it. - 

" . a ■ 

The setting of operational rules. 

The definition of a new culture. 

. # . ■ 

Process management and re-engineering. 

■ ■ ' ' • 


From Mr Alistair Darling MP. 

Sir, The article by UK prime 
minister John Major (Defence of 
the low tax economy” February 
24) beggars belief. His claims 
both in respect of bis record and 
the Labour party's proposals do 
not stand close examination. 

He says we have a low tax 
economy. But the burden of taxa- 
tion has risen from 34.75 per cent 
of gross domestic product in 
1978-79 to 36 per cent this year. 
Indeed, the 22 tax rises since 1992 
have cost a typical fernOy £2,000. 

He says he has broken the 
trend towards big government. 
Yet government spending in 
1995-96 was exactly the same as it 
was in the last year of the last 
Labour government This prom- 


ise is made just before every elec- 
tion. The prime minister does not 
say bow he intends to cut the 
share of public spending - 
indeed, he has made a number of 
extra unfunded spending commit- 
ments since the beginning of this 
year alone. 

His claim to have curbed the 
growth in social security benefits 
is remarkable. In the last 18 
years it has increased by 88 per 
cent. And his assertion that the 
UK debt burden has fallen is 
equally misleading. 

The national debt has doubled 
since be became prime minister 
and now accounts for 45-5 per 
cent of GDP. And his assertion 
that we can return the public sec- 
tor borrowing requirement 


towards budget balance by the 
end of the century has to be 
taken alongside the claim he 
made in 1992 that the PSBR 
would be just £6bn this year. In 
feet it is forecast to be £20bn 
more than that. 

The prime minister alcn 
to have identified 89 spending 
commitments made by ns. Con- 
trary to his assertion, we have 

comprehensively refuted 
and every one of these bogus 
claims, which are now widely dis- 
credited. 


17 Place de Reignaux, 
59800 Lille, France 


Incomparable 


Alistair Darling, 

shadow chief secretary to the 

Treasury, 

House of Commons, 

London SW1A 0 AA. UK 


From Mr Cary Leoinson. 

Sir. I am American, resonably 
educated, and consider myself to 
have a good sense of humour. In - 
spite of all that I still think the 
new American sitcoms ("If it’s 
witty it must be American", Feb- 
ruary 22/23) stink. It takes more 
than journalistic licence to cara- 
pare Roseaxme to Monty Python. 


To order From Promise to Performance simply send or fax this coupon to: 

Financial Times Bookshop, 250 Western Avenue, London. W3 6XZ 
Fax orders to +44 (0) 1 81 324 5678 or telephone +44 (0)181 324 55 1 1 

Please send me copy(ies) of From Promise to Puformance (£19.99 each) 

Postage and Packing; UK FREE. Europe £3 JO / book. Rest of World £7 .50 / book. 
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Boris Yeltsin must seize the political initiative after his long absence, says rhrystfa Freeland 
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M r Boris Yeltsin, 
Russia's bat* 
tered heavy- 
weight cham- 
pion, is preparing to step 
back into the ring. 

A heart attack, quintuple 
bypass operation and doable 
pneumonia have combined 
to keep the Kremlin leader 
on the political sidelines for 
nearly eight months. Now, at 
last, Mr Yeltsin says he has 
fully recovered, and seems 
determined to reassert him- 
self as Russia's leader. 

-After months of political 
hibernation he has visibly 
plumped up his work sched- 
ule, holding meetings over 
the past week with Mrs 
Madeleine Albright, the OS 
secretary of state, and sev- 
eral senior government offi- 
cials. The real test begins 
next week, when Mr Yeltsin 
is due to deliver a state of 
the nation address. 

If It runs for the usual 30 
to 40 minutes, the speech 
will be the Kremlin leader’s 
longest live, public appear- 
ance since his inauguration 
last August 

Mb 1 Yeltsin will be on inter- 
national display again two 
weeks later, when he is due 
to fly to Helsinki for a sum- 
mit meeting with Mr Bill 
Clinton, the US president 


Brawler back in the ring 


. It is a gruelling pro- 
gramme for a man whose 
doctors recently admitted he 
could work only two hours a 
day. Yet Mr Yeltsin's sup- 
porters point out that the 
Siberian brawler is no 
stranger to political come- 
backs. In the iSSQs he fought 
his way back from the politi- 
cal wilderness. Last year, in 
defiance of medical advice, 
he threw himself into a vig- 
orous campaign which 
brought him from single- 
digit opinion poll ratings to 
an overwhelming victory in 
July's presidential elections. 

It is an impressive record, 
but this time around Rus- 
sia’s president is facing what 
is likely to be the toughest 
t»h»ntmgtx of his career. For 
one thing, Mr Yeltsin has 
again lost the confidence 
both of Russia's political 
establishment and of large 
sections of the Russian 
people. 

During last year's election 
blitz he succeeded in briefly 
recreating an image of him- 
self as Russia’s fearless, 
rough-hewn crusader battl- 
ing against thp communist 
menace. Eight months of 
seclusion and prevarication 
have replaced that heroic 
picture with a view of Mr 
Yeltsin as a frail, old roan. 


hoodwinked by crafty advis- 
ers and family members. 

This is the portrait of the 
president that has appeared 
in the Russian media, now 
largely released from the 
self-censorship of the elec- 
tion campaign. Quoting 
anonymous bodyguards, 
housemaids and disgruntled 
aides, reporters have 
depicted the Russian leader 
as a man who cannot walk 
unaided for more than a few 
yards. 

This jaundiced attitude 
reaches right up into the 
Kremlin’s inner circle. “He 
lives every day at the grace 
of God," says one of the 
Moscow bankers who organ- 
ised and financed the presi- 
dent’s re-election campaign. 
If such tales are false, they 
will be easy to quell. In the 
glow of a few vigorous, live 
presidential appearances 
they will melt away as 
quickly as similar concerns 
disappeared last spring. 

More difficult to counter, 
however, could be the 
strengthening impression 
that, without Mr Yeltsin as 
umpire, the Kremlin and 
cabinet have degenerated 
into squabbling cabals 
whose principal occupation 
is thwarting one another's 
plans. 


Consider Mr Alexander 
Livshits, the minister of 
finance, discussing the pros- 
pects of a ground-breaking 
new presidential decree he 
bas prepared to tighten cen- 
tral control over government 
funds. These often vanish 
into the pockets of local offi- 
cials when they are dis- 
bursed to the regions. 

it is a wonderful decree," 
Mr Livshits says. "The only 
question is whether we can 
succeed in getting the decree 
signed by the president.” 
The problem is that, first, it 
must pass through many 
hands before it gets to him 
and many of those hands are 
not interested in the system 
being put into place. 

"Before, many problems 
were resolved by a direct 
appeal to the president and 
he would cut through the 
hands," Mr Livshits says, 
gesturing to the presidential 
hotline telephone on his 
desk. 

But the bulky, Soviet-era 
telephone is useful only 
when Mr Yeltsin is in the 
Kremlin, rather than in one 
of the many hospitals, clin- 
ics aod dachas where he has 
been convalescing. There, he 
is cut off from most of his 
own officials. Mr Livshits, 
responsible for one of the 


most critical arms of the 
Russian state, bas seen the 
president only once since 
November. 

If Mr Yeltsin makes good 
on his vow to return to 
active office, his first job will 
be to restore some sem- 
blance of order to his per- 
sonal administration and his 
government. He must end 
the internecine warfare that 
has raged among his min- 
ions in his absence and rec- 
reate channels of direct con- 
tact between himself and his 
ministers. Above all, he 
must begin the task of build- 
ing public confidence and 
respect for the state. 


O nly if he brings 
his bureaucracy 
into line will Mr 
Yeltsin be able to 
confront the political chal- 
lenges Russia still faces, 
instead of the stark choice 
between communism and 
capitalism that went before, 
Russia is at a less grandiose 
- but still important - cross- 
roads. The government’s 
decisions today will deter- 
mine whether Russia devel- 
ops into a corrupt, Latin 
American -style state domi- 
nated by a narrow elite, or 
implements the aggressive 
reforms necessary to trans- 


Small investors are pouring their savings into US mutual funds in 
spite of predictions of a Wall Street downturn, says John Authers 





rs Helen Pineiro suffering from "irrational 
■xif Short HiUs, expectations". It is writing 
New Jersey, is to its investors to warn them 
undaunted by that the stock market may 
warnings ihal Whll Street is be new its peak, and urging 
overdo* for:* sharp comae- them to loofc on the compa- 
tfan. She fa stifl Investing in ny 1 * funds as long-term 
mulust foods- and: insisting investments, 
her twin sons, who recently . The . problem for Wall 
tnmedttVdo the same. .. • Street fa tint it is impossible 

"Certainly, for younger to tell whether the suspi- 
peoplf the market is the cions of Vanguard and Mr 
place to be," she says. *3T I Levftt are correct More than 
needed the. fluids Imteftdl- 80m AmisfaeBa. ovni shares 
ately, 1 would be vary eon- ‘ in at least one- mutual fund, 
rented -hod: have- sleepless They have varying needs 
nights. Slut the only way to and motivations and their 
heat ths«*ftet fa to stay-in actions if the market turns 
it for. long farm,"". > " ■ down ca nn o t be: prodictedL _ 

Seemfaglp. nothing can Their Influence on the 
stop the record Sow of nwrfcn cab be exaggerated, 
into OS mutual foads. Fig- as mutual foods account for 
urea p*bttsb*ti dhls ^ e foek - only l* per cent of all US 
coafo uii te d pwtfMto t g that ‘«qutttes.And dose examina - 
small Mince smd cat their tfan of tha latest figures sug- 
investoSedft fri warnings fat -guts that the flows may be 
an I mpeh dfaig ^downturn mere sustainable than they 
gntiw red votene. . appear, because investors 

The attracted are becoming more cautious 

£&.«hi£lB flaw money In in their choice of funds. 
January a tacfard for a sin- to January fast year/ the 
gte rirfFK of small . previous record month when 

investees- have invested equity fluids took in $23.9bn, 
lUMhn ta equ&tes through so-called “aggressive 
mutuaKftnwte * and show growth" funds specialising 
little sign of towing faith in in small companies fared 
the stock markets - best. Investors have now 

ThfaT irreprciutibie opti- . moved' bo what they see as 
mlsm worries atony -Wall safar foods based on large 
Street analysts, who Iter companies, such as the index 
chat when the correction funds in which Vanguard 
comes, the foil will be aocel- specialises, 
crated by AWtoxnpedfc'Oat-Gf "Wfe got our biggest cash 
the market by axuaU tews- flows into our foods in the 
tors. - t . ; - first half of fast year," says 

“Investors are not as Mr Gary Pilgrim of FBHG. 
informed as they should be," one of . the top 10 co mpan ies 
Mr Arthur Levitt, chairman for sales last year, thanks to 
nf Securities and Exchange, its strong Investment results 
CoumfarioQ, the main regu- and aggressive approach, 
lator of the -US securities “Since then it's been flat. 




optimism 


R un your fingers 
over the creamy 
yellow bricks of 
Farringdou under- 
ground station, on the north- 
eastern edge of the City, and 
you touch the DNA of Brit- 
ish economic history. The 
station is the original termi- 
nus of the world's first 
underground railway, the 
Metropolitan line. 

It was created by a classic 
Victorian combination of a 
high-minded public servant, 
a lawyer of questionable eth- 
ics and the public euphoria 
of the railway boom. 

If Farringdon and the rest 
of the London Underground 
is now to pass back into pri- 
vate hands, as the Conserva- 
tives intend, the system will 
have come full circle. It is a 
journey all too typical of 
British industry - stagna- 
tion, speculation, cartelisa- 
tion, nationalisation and 
stagnation again - and it is 
worth studying to avoid. 

The enthusiasm which fol- 
lowed the initial success of 
the Metropolitan line in the 
1860s brought a rival, the 
District, into existence. 
Though the two companies 
linked their operations to 
provide a continuous loop 
round central London - the 
Inner Circle - they fought 
remorselessly. 

Their bosses were scarcely 
able to speak to one another. 
Even the more tolerable of 
the two, the District's James 
Staats Forbes, was damned 
in his newspaper obituaries: 
“It is doubtful whether any 
company, in the long run, 
benefited materially by Ids 
services . . . Stagnation was 
his motto in an age of prog- 


doing, it fa doing it without 
us. Most of the money is 
going into different types of 
vehicles and the heyday of 
aggressive growth funds fa 
temporarily behind us." 

Mr Russ Kinnel, head of 
equity fond research for 
Morningstar, a Chicago- 
based research group, sug- 
gests last year's flows into 
funds specialising in small 
companies probably did 
move markets. “I don’t think 
that money going into these 
large capitalisation fonds is 
moving the market And if 
the market does start to do 
badly, it’s unlikely those 
funds would crash the way 
an aggressive growth fund 
can crash." 


T here fa also reason 
to be optimistic 
about demand, says 
Mr Don Powell, 
chairman of Van Kampen 
American Capital, a large 
mutual fond company. He 
chairs the Investment Com- 
pany Institute, the indus- 
try's trade association, and 
believes longer-term demo- 
graphic factors will sustain 
fond sales. 

The “baby boom" genera- 
tion is entering its last 
decade before retirement, he 
points out, and has a strong 
incentive to save. When the 
institute last surveyed fund 
investors. 84 per cent said 
they were investing for 
retirement At the end of 
1995, the most recent year 
for which figures are avail- 
able. 35.7 per cent of the 
industry’s assets were in 
retirement accounts. 

Much of this money is now 
in “401(k) H plans, individual 


business, said in Boshfrtitf? 
week. “This is especially 
troubling because most of 
these hew investors hav* 
ox ported cad only a bull mar- 
ket 1 fear that in a down-, 
turn those who don’t under- 
stand risk may react 
precipitously and carekfasly, 
at great cost . to. themselves 
and our markets" 

Some in the industry share 
hfa concern. Significantly, 
they include Vanguard, the 
Pennsylvania-based group of 
fundSi which took _ In -more 
jufw cash than any other fast 
year and has retained Its 
K-ad so flu* this year. 

-Vanguard says it is woa> 
rfad that some investors are 


the Industry is 


Investment funds which 
offer tax relief on regular 
savings for retirement. At 
the end of 1995 such plans 
accounted for SL3 per cant of 
mutual fund assets, up from 
7.7 per cent the year before. 
Most industry executives 
believe the proportion will 
have increased in 1996. 

Money m 401(h) plans fa a 
stabilising. influence on the 
market, according to Mr 
Powell. This fa because it 
cannot be withdrawn - 
although it can be switched 
from equity to cash funds. 

In any case, the evidence 
from previous stockmarket 
corrections is that mutual 
funds are unlikely to suffer 
catastrophic levels of with- 
drawal. The worst ever 
monthly outflow in percent- 
age terms was 4£ per cent, 
in the month following the 
“Black Monday” crash of 
October 1967. But this was 
below the proportion kept in 
cash, and fluids did not have 
to sell equities. 

Perhaps most important, 
investors have nowhere to 
go if the market does crash. 
The rise of mutual fonds to 
dominance followed the col- 
lapse of the savings and 
loans groups, similar to UK 
building societies, at the sod 
of the 1980s. 

As Mr Michael Upper, 
chairman of Upper Analyti- 
cal Sendees, puts it “Typi- 
cally money doesn't just 
leave. It goes somewhere 
else. Unless interest rates 
move significantly higher, or 
there's some significant new 
tax advantage that makes 
some other investment 
attractive, people win ride it 
out in their existing funds." 


Full circle 
to disaster 

The challenges for a privatised 
London Underground conjure up 
past failures, says Peter Martin 
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Charles Yerkes: skilful manoeuvrings and a famous victory 
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Both companies funked 
the challenge of electrifica- 
tion until the success of two 
smaller rivals made the deci- 
sion inescapable. Enter two 
of the City's turn-of-the- 
century stock promoters. 

One had already come and 
gone, Whitaker Wright, hero 
and villain of the Australian 
gold boom, used his master 
company, the London and 
Globe Finance Corporation, 
to underwrite construction 
of the Bakerloo line. But the 
project ran out of money, 
and his original ventures 
also proved worthless. When 
London and Globe collapsed 
in 1900, 13 stock market 
firms were hammered on a 
single day. Wright took cya- 
nide rather than serve seven 
years for fraud. 

The man who took over 
the project, Charles Tyson 
Yerkes. was a more benevo- 
lent scoundrel. Son of a 


Quaker banker in Philadel- 
phia. he started a stockbrok- 
ing career at the age of 23. 
By 24, he was in jail for 
embezzlement 

On his release, he saw an 
opportunity in the newly 
emerging streetcar busi- 
nesses, and eventually won 
control of the Chicago lines. 
“The secret of success In my 
business." he once said, "fa 
to buy old junk, fix it up a 
little, and unload it on other 
fellows.” 

Or, as a contemporary 
journalist described one of 
his projects: “The Union 
Traction Company was capi- 
talised at S120m and at the 
height of its prosperity was 
estimated by an expert 
examiner to be worth, as a 
going concern. 416m." 

Hounded out of Chicago. 
Yerkes arrived in London 
one step ahead of his credi- 
tors at the age of 63. accom- 
panied by his 23-year-old 
blonde mistress. Skilful man- 
oeuvrings brought him con- 
trol first of the District, then 
of the new deep-level lines 
still under construction. It 
was a famous victory, not 


least because it marked a 
signal defeat for JP. Morgan, 
backer of a rival consortium. 

Scarcely pausing for 
breath. Yerkes resolved a 
rancorous dispute about 
which electrification tech- 
nology to use, built Europe's 
biggest power station at 
Lot's Road in Chelsea, and 
brought almost all the 
important lines under the 
wing of a new company, the 
Underground Electric Rail- 
ways of London, capitalised 
at £50m. Then, before the 
lines could be completed, he 
died, leaving London incom- 
parably the richer. Share- 
holders may have felt less 
enthusiastic: it was 24 years 
before they received their 
first dividend. 

Under Yerkes’ successor, 
Albert Stanley flater Lord 
Ashfield), the Underground 
company gathered in buses 
and some private tram-lines, 
and won parliamentary 
approval to pool the earn- 
ings of its subsidiaries, effec- 
tively ending competition 
across most of London’s 
transport system. Only the 
Metropolitan and the munic- 


A t Yodabathi Camara; 
qm of Totem ’* busiest 
consumer electronics 
stores, Japan's gadget- 
happy shoppers are map pin g op 
digital cameras. 

These devices, which capture 
images on a compater chip 
rather Stan traditional sOveMne 
tide film, are being sold in the 
store at a rate, of About 80 a day* 
fays salesman Mr Takuya KUafl 
ftw - three times tine number of = 
everyday compact cameras- 
Haifa woridsway, I* time**; 
era stores that titter. topshsftfcv 
un’a Herald Square Area, ;tbr 
picture h deddety dtifcrensL The 
digital cameras* -absent frbm 
most stop windows, are hHd m 
away aft the hack of formal 
a dv e nt ure s* stores* ■ 

smner cress to w 

digital revotation- V! 

“They're, really cemtrater 


Richard Waters and Jonathan Annells assess demand for the latest digital cameras 

Snapshot of a new technology 


form the nation into a lib- 
eral, western democracy 
with an open, competitive 
market economy. 

Moscow fa bubbling with 
speculation that Mr Yeltsin 
will use his state of the 
nation address to outline a 
package of bold structural 
reforms and to bring some 
pioneering market reform- 
ers, such as Mr Anatoly Chu- 
bais, or Mr Yegor Gaidar, 
the former prime minister, 
back into the cabinet That 
would be a welcome signal 
that Mr Yeltsin fa ready to 
come back out slugging for 
fundamental change. 

In spite of the break Rus- 
sia has made with the sys- 
tem of one-man rule - the 
legacy of its tsarist and com- 
munist past - its destiny 
remains very much in the 
hands of one man. This 
month is probably Mr Yelt- 
sin's last opportunity to re- 
emerge as a credible leader. 

If he does, his recent fee- 
bleness will soon be forgot- 
ten. But the pretenders, first 
among them Mr Alexander 
Lebed, the charismatic for- 
mer general, are already 
building their campaign 
teams and courting the 
bankers. If the Kremlin's 
ageing titan falters, they will 
not hesitate to swoop in. 


ipally-owned trains remained 
outside the group. But 
though the buses made 
money, the underground 
lines were never really prof- 
itable. as their lack of divi- 
dends showed. 

Stanley was bora in 
Britain, but he owed his 
drive and energy to an early 
career in America. He was a 
strong believer in central 
control, and eventually 
agreed with the Labour gov- 
ernment of 1929-31 on a pub- 
licly-owned authority to run 
London's transport, along 
the lines of the BBC or the 
Central Electricity Generat- 
ing Board. 

The principal aim of Stan- 
ley’s new London Passenger 
Transport Board was “to 
eliminate wasteful competi- 
tion". It was as high-minded 
as its sister agency. Lord 
Reith's BBC, and spread 
good design, enlightened 
labour practices and tasteful 
graphics across the whole of 
London. 

Its crowning moment was 
probably the coronation of 
1937, when the tubes ran 
non-stop for 46 hours, whisk- 
ing passengers to and from 
the celebrations in an era 
before the mass use of pri- 
vate cars. 

But as that era ended, and 
cars undermined the under- 
ground’s cross-subsidy from 
a profitable bus network, the 
glory years of London Trans- 
port ended too. 

Once the memories of a 
heroic war record - as shel- 
ter for thousands during the 
Blitz and home of under- 
ground aircraft factories in 
the part-completed extension 
of the Central line - faded, 
the underground was prey to 
lack of investment, political 
wrangles between central 
and local government, and 
flirnimghpd popular support. 

Since Farringdon's yellow 
bricks were first laid, much 
has changed to Britain. But 
the challenges for a priva- 
tised nnderground - or one 
which, to Labour's preferred 
formula, enters a partner- 
ship with private money - 
are in essence those which 
the privately-owned lines 
tried, and failed, to sur- 
mount a century ago. How to 
achieve monopoly without 
stagnation: innovation with- 
out speculation; energy with- 
out exploitation? 

Unless such a balance fa 
struck, the underground’s 
choice lies between Forbes 
or Yerkes. The triumph of 
either would leave this 
experiment in private 
finance as troubled as the 
last. 
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fa vo urit e electronics store. The 
attraction of the digital camera, 
to toys* fa that It can to plugged 
inte-a personal computer and the. 
pict ures viewed. instantly. Yet 
-titopa jn so compu ter In sight on 
Whfefa to test them. 

: 4&*e» fare snapshots point to 
the potentially very different 
> jlgfearae that could await the fat- 
w Wp fa* photographic technol- 
ogy. BfeHel cameras may even- 
- tmtHy be co me standard items to 
jafotiy holiday* the world over* 
wrteeff aright end up a quirky 
^foistoote to consumer history. 
sappy .- now technology could 
stafl.” say* Mr Robert 
ffigg wg e r , toad of digital pho- 
at Kodak. “This could, 
ttiSf "if rwrate make It too 


they will notch np further 
advances before the end of the 
decade, bringing them closer to 
the mainstream. Twelve months 
ago you could count the number 
of companies making such 
devices on one hand. Now about 
30 manufacturers are vying Tor 
shelf space. In one five-day spefl 
last month, five Japanese manu- 
facturers launched models rime d 
at the consumer market- 
prices are falling fast. The 
Casio QVjOa - easfly the most 
popular model so far - costs 
Y38.000 In .Tokyo and 5400 la 
Manhattan. Kodak* another 
strong contender, priced its 
DG25 at 5800 when it launched it 
last summer. Worldwide sales 
fee* veer reached a resuectaWe 


to reach beyond the narrow 
grofiqi of consumers to which it 
now ippeals. 

“Most of the people baying 
these cameras want to make 
more effectiv e use of their per- 
sonal comp ut ers, or want one for 
graphic tiftfr (desk-top publish- 
ing! west,” says Mr gobayas&L 
That m e ans doing things such as 
attaching digital snapshots to 
e-mail wungi’S sent over the 
Interact, i n se r ting them In work 
A/v-nm—tf. compiled on screen, 
to transforming them into home- 
made greetings cards. 

In New York they have a word 
for such huy t ra - “prosumers’’. 
These are fhe. mixture nf home 
computer nerds and small- 

buslness dahhfere m fli* 


lives or are just plain fun. 

The average consumer may to 
harder to reach. Images pro- 
duced by the cheaper versions - 
those below several thousand 
dollars - are poor, while sales of 
the new cameras can only go as 
fast as the spread of personal 
computers. 

Most people “aren’t going to 
send their images over the Web 
to grandma because, more than 
likely, grandma doesn’t have a 
computer**, says Ms Susan Wil- 
lard, head of digital cameras at 
Polaroid, 

There fa also the complexity of 
plugging a camera Into the com- 
puter, then navigating the soft- 
ware to retrieve, then ntanipo- 

lntp th» fmtiwc 


sales}," says Mr Unterberger. 
Kodak’s overriding aim, he says. 
Is to try to make digital picture- 
taking simple - a tough chal- 
lenge, as the millions who have 
ever been driven to distraction 
by their home PC will attest. 

This raises the question: are 
digital cameras the tost way of 
getting images from a camera to 
a computer screen? Other pieces 
of equipment - either on the 
market or in the pipeline - may 
do the job better. A scanning 
device, for instance, can 
convert photographs to digital 
compater images far more 
cheaply and with much higher 
resolution. 

Another vision of the future 
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printer might be wired op to the 
family television set 
It may indeed to* as some 
argue, that the computer-chip 
camera will spell the end of 
silver-halide film after more 
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WORLD INTEREST RATES 



Lira slides 


MARKETS REPORT 


By Simon Kuper 


The lira fell yesterday on 
growing fears that European 
monetary union might be 
delayed. 

The currency dropped 
below L1.000 to the D-Mark 
for the first time since Italy 
rejoined the European 
exchange rate mechanism in 
November. The fall occurred 
despite repeated purchases 
of lira by the Bank of Italy. 

The lira’s slide stemmed 
from rumours that Germany 
would request a delay to 
Emu’s planned start in 1999. 
The German government 
and the Bundesbank denied 
the rumours. Asked whether 
Germany was seeking a 
delay, Mr Romano ProdL the 
Italian prime minister, said 
it was “possible but ... not an 
easy thing." 

The peseta and the Portu- 
guese escudo also came 
under pressure from the 
fears for Emu. The peseta 


softened to Pta84L95 to the 
D-Mark in US trading, 
although the Bank of Spain 
intervened In the market to 
support Its currency. 

The dollar suffered mildly 
on the Emu fears and on 
remarks after the London 
close by Mr Larry Summers, 
US deputy treasury secre- 
tary. He said Japan’s chal- 
lenge was “to prevent a 
resurgence of its external 
(trade) surplus". Traders 
took this to mean that the 
US was starting to worry 
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DMl.6870. A range of US eco- 
nomic data made little 
impact on the markets. 
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about its own trade deficit, 
which has grown due to the 
dollar’s recent strength 
against the yen. 

In late US trading the dol- 
lar was at Y120.3 to the yen, 
YDJS below yesterday's dose. 
Against the D-Mark it was 
0.3 pfennigs down at 


■ There may be more to the 
lira's fall than simply fears 
for Emu, currency strate- 
gists said yesterday. They 
pointed to a worldwide move 
out of high yielding bonds 
and currencies. 

Mr Marc Chandler, senior 
currency strategist at Deut- 
sche Morgan Grenfell in 
New York, said the move 
was prompted by hints ear- 
lier this week from Mr Alan 


Greenspan, Federal Reserve 
c hairman, that US interest 
rates ra+ght rise soon. 

Mr Chandler said a Fed 
rate increase would make it 
more expensive to borrow 
money to invest in high 
yielding stocks and bonds. 
“This theme helps connect 
thing s that don't seem to be 
related,” he said. The pros- 
pect of hi gher US rates was 
“wbai the fc>n« In the Mexi- 
can, Czech and Italian cur- 
rencies and in the US stock 
market have in common.'' 

Mr Ron Leven, currency 


strategist at JP Morgan in 
New Yea*, agreed: “Gener- 
ally markets seem to be pull- 
ing out of hi gh yield instru- 
ments, whether it’s the lira 
or emerging markets.” 


futures dropped, because the 
money markets think an 
incoming Labour govern- 
ment would raise interest 
rates sharply. The belief that 
US rates vrtU rise soon also 
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■ Sterling closed little 
changed after the UK Labour 
Party won a larger than 
expected victory over the 
ruling Conservatives in the 
Wirral South by-election. 
The currency markets 
already knew that most Brit- 
ons disliked Che government. 

However, short sterling 


The September 1997 con- 
tract fell 10 points to price in 
base rates of about 6.75 per 
cent, compared with. 6 per 
cent, today. However, few 
traders expect a UK rate rise 
to result fram : neat Wednes- 
day’s monetary policy meet- 
ing. 
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reenspan jitters hit Dow again 


4 % 1- ^ * >— V *. i“» 


Negative ■ tnbdcoituxKX from 
• : Thursday's close took US 
■•■ shami sharply lower in the 
opening loiinutss of trading 
imV,by : midday, the market 
had regained its footing and 
w« posting only modest 
tire*. wrtfirr Usa Brcnstm 
.: inNem-York. -• - - 

The Dow Jones Industrial 
Average sM nearly 57 points 
" srQA per cent la the first 
: ho® of tire-session and 

. 'dm technology-rich Nasdaq 
. -composite tost. almost L2 per 
ewv berore both bounced til 

: thflfr 1oW*.‘- 

' At ipm. the Dow .was 2&01 
weaker atfi^GOOS and the 
- Nasdaq. ;.was - off 2.14 . at 
1 . 310 . 52 .- Thie . Standard & 
Poor's 30$, which also fell 


sharply at the beginning of 
the session, was 1-34 lower at 
793.73 at midsession. 

Trading In US debt and 
equity markets had been Jit- 
tery since Wednesday when 
Mr Alan Greenspan, the Fed 
chairman, said that the Fed 
would not wait for an uptick 
in inflation to raise interest 
rates. Yesterday, the bond 
market failed to rally in 
spite of economic data which 
suggested, that although eco- 
nomic. growth was ' solid, 
inflationary pressures 
remained In check. 

Large capitalisation tech- 
nology shores managed to 
recapture some of the losses 
of - recent sessions. Intel 

added JSA . at $142%, Micro- 
soft was $1% stronger at 
$97% and Cisco Systems 


advanced 91 & to 956%. 

HealthSource, the man- 
aged care company, jumped 
$4% or 27 per cent to 920% 
on news that it had agreed 
to be acquired by Cigna for 
921.75 in cash. Investors put 
their stamp of approval on 
the transaction, sending Cig- 
na’s shares up 92 to $154%. 

General Cigar rose on its 
first day of trading. Shares 
priced late on Thursday at 

$18 rose to $23%. 

Tobacco companies were 
mostly flat in spite of news 

that a judge In San Fran- 
cisco had thrown out a suit 
filed by the city seeking 
compensation for treating 
residents with tobacco-re- 
lated illnesses. Philip Morris 
was 9% stronger at 
$135% and RJR Nabisco 


was unchanged at 936%. 

TORONTO stayed in the 
doldrums, sliding lower in 
line with the weak trend on 
Wall Street At noon, the 300 
composite index was off 
50.06 at 6437.4a 
Among leading stocks, 
Alcan Aluminium came off 
15 cents to C$48.75 and 
Seagram retreated 55 cents 
to C$53.70. In a dull golds 
market. Placer Dome shed 75 
cents to C928J30. 

SAO PAULO was lower on 
concern over a congressional 
inquiry into a multi-minion 
dollar fraud involving state 
and municipal bonds. The 
Bovespa index lost 721 by 
midsession at 87,047. 

Analysts said that con- 
cerns had mounted that the 
asset managers at large 


banks and pension funds 
which purchased the bonds 
could be asked to testify, and 
that the probe could lead to 
a broad investigation into 
the financial sector. 

BUENOS AIRES was weak 
at midsession on more of the 
profit-taking that had pulled 
the market lower over the 
previous three sessions. The 
MervaJ Index was 5.68 down 
at 7105L One local analysts 
forecast, however, that US 
economic indicators dne 
next week were likely to 
enable the market to regain 
its footing. He added that 
domestic private pension 
funds would also help to 
keep the market firm since 
they were heavily invested 
and were not wi llin g to 
reduce their exposure. 


Dutch investors click 
with rising equities 

Gordon Cramb on Amsterdam’s strong run 

S everal times a day, of expectations, except in the “click funds”, which pro] 
mobile phones in the finanmal and other services to lock into place gain 
pockets of Dutch sectors. On Thursday ABN sDecified percent; 




urt outperforms, Renault soars 


UROPE 


: Bourses foff as Wall. Street 
went into -a - third day of 
weakness bUX fRANKFURT. 
which peaked on Thursday, 
showed . relative strength 
again with theDax index 
dosing just J3U54 lower at an 
lWa-indicatJed 3^61.14. 

Mr Eckhand 1 Trahm, at 
Merck Finckrln DQsseldorf, 
said that prospect of eco- 
nomic recovery in' Germany 
had been ^confirmed by the 
Ifo institute's business cli- 
mate-index; forecasts now 
had Germap GDP rising by 
2.5 per c^aOWs year, and by 
3 per cent Ul'IS&L ' 

He added, that. white; the 
strength cS- the dollar had 
boosted enfetters, impend- 
ing tax reform - which. could 
take corporation tax down 
by at least ;ten percentage 
points frosfcjts current 47 to 
53 per cenct^rate - stmuld 
benefit dgBteatto»Ily-<giienlBd 
c<un pah l ea^ tnc hiding the 
consumer, ' utility and bank- 


recovery was in train, inves- 
tors had been going for 
depressed sectors. Thyssen 
led the Dax 30 constituents 
over January and February, 
with a gain of 3L2 per cent 
compared with one of 118 
per emit for the key index. 
Its fellow steelmaker and 

engineer, Preussag, was not 
for behind with -a 24.4 per 
cent Improvement 

In February alone the 
retail conglomerate, Metro, 
had leapt to the top of the 
heap with a rise of 16A per 
cut against a' Dax grin of 
7.4 per cent - Mid-cap^ had 
undeiperfonned in Febru- 
ary, noted .Mr Frahm, but he 
expected them to outperform 
again as the year progressed. 

PARIS moved lower In 
spite a strong buzz to the 
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Further; ra. expected more 
com p aniesv: both .in the 
iudustriri aind service sec- 
tors of the German economy, 
to embrace tip rerirocturing 
thi*mo. anit.itliought that 
more coet-saviiv oaBuras 
wore likely fe be adopted by 
government ini advance - of 
1998, a big year for both 
state and ferianri ejections. 

Meanwhile, accepting that 
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effect .that Renault was set 
to merge with Peugeot 
Renault jumped 13 per 
cent, upi 20 per cent over 
three days, and its arch rival 
for the hearts and minds of 
the - French motorist dosed 
7.3 por.csxt higher. Few ana- 
lysts^ believed the story, but 
it jolted the market 
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Peugeot rose FFr43 to state, surged Fr26.l0 to 
FFr630 and Renault gained FFr14 9.10 before dealings 
FFr16.90 to FFr146.90 after were again suspended, 
touching FFr150 at one AGF tumbled FFr8.40 to 

stage. More than 18m Ren- FFr200.50 on speculation 
ault shares were traded. that the company might 

Yesterday's excitements seek to acquire part of the 
appeared to be sparked by a deeply troubled GAN group, 
radio interview with the At the close, the CAC 40 was 
French finance minis ter. 21.8 5 low er at 2.607.55. 
Renault was expected ATHENS tumbled another 

shortly to unveil big losses 4.7 per cent, still spooked by 
for last year, but it Wednesday's warning from 

also announced the closure the capital market commis- 
of a major Belgian plant yes- si cm against speculation and 
terday. and this move was rumour-based investment 
seen by many analysts as a decisions, 
forer unn er to more long- The commission’s inter- 
awaited reorganisation. The vention was prompted by the 
broker. Cheuvreux, stunning 55.7 per cent rise in 
upgraded the company yes- the Athens general index 
terday. since the start of a year in 

LVMH fell sharply after which, some local analysts 
announcing that its DFS said, every thing looked good 
acquisition would have a for Greek equities. Positive 
slightly diluting effect on factors included the planned 
earnings. The shares came listing of the Public Petro- 
off FFr70 or 5 per cent to leum Corporation, the flota- 
FFr1,333. tion of another stake in 

GAN, the insurance group OTE, the state telecomm uni - 
that is to receive a FFrllbn cations company, and rights 
capital injection from the issues from several banks. 


The Index fell 63.53 to 
1^303.63 yesterday, for a two- 
day decline of 10.4 per cent, 
which prompted an angry 
response from some traders. 
The bourse should have been 
left on its own to determine 
whether it was overvalued 
or undervalued, said one. 

ZURICH was weak after a 
day of derivatives-driven 
trade which left the SMI 
index 32J down at 4,487.6. 

ABB remained out of 
flavour, but held its loss to 
SFrs at SFrS46 following 
Thursday’s lower-than- 
expected 1996 results. CSFB 
reduced its earnings esti- 
mates in the light of the 
company's "less than opti- 
mistic'' 1997 forecasts. 

Written and edited by WBDam 
Cochrane, Michael Morgan and 
Jeffrey Brown 

SOUTH AFRICA 

Shares in Johannesburg feu 
steeply and at the close the 
aH-share index was off 50.7 
at 7,145.7. Industrials shed 
79.4 to &244J3 and golds lost 
22.6 to 1,565J>. 

Among industrials, Sasol 
fell R1.40 to R4S.50 for a 
four-day decline of more 
than 15 per cent in the wake 
of disappointing results. 
Dealers said golds were 
weak because few traders 
believed the recent upturn 
for bullion was sustainable. 


S everal times a day, 
mobile phones in the 
pockets of Dutch 
Investors are apt to emit a 
short beep: not a failed call 
connection, but the arrival 
of a text bulletin from ABN 
Amro or ING to summarise 

the latest state of trading on 
the Amsterdam bourse. 

Until the past few days, 
“up again” has almost 
invariably been the gist of 
the message relayed to the 
handset’s miniature screen 
from the investment depart- 
ments of the country’s two 
biggest quoted banks. 

The new digital services, 
promoted by the banks as a 
way to secure customer loy- 
alty. reflect the importance 
of retail i nv estor enthusiasm 
in sustaining a market that 
rose 33.6 per cent last year 
as measured by the AEX 
index of 25 leading shares. 

Amsterdam, at the head of 
the European pack, had put 
on another 158 per cent by 
Wednesday before turning 
lower. As institutions in the 
Netherlands gradually 
realign their portfolios 
towards equities, local 
Individuals have been 
steadily piling in, attracted 
by an historic p/e of around 
20 against 23 or 24 for Ger- 
many and France respec- 
tively. 

Under a tiered commission 
structure, local business is 
the most lucrative far those 
executing the orders. From 
the paint of view of those 
whose job it is to decide 
when the market will peak, 
the presence of the usual 
latecomers to the party is 
not always so encouraging. 

“The private investor is 
participating, and Tm not 
suggesting that is the best in 
the world,” says Mr Frans 
van Schaik, strategist and 
head of Dutch equity 
research at ABN Amro 
Hoare Govett, the bank’s 
international stockbroking 
arm. 

A healthy domestic econ- 
omy and a softer guilder 
against the dollar have pro- 
vided a dual underpinning, 
he says. Though proving no 
hindrance, corporate profits 
have generally fallen short 


of expectations, except in the 
financial and other services 
sectors. On Thursday ABN 
Amro itself reported a 20.4 
per cent jump in earnings 
per share for last year. Com- 
mission income at its domes- 
tic brokerage side was up by 

more than half- Both it and 
ING, where results are due 
in early April, will seek a 
New York listing for their 
shares by mid-year. 

In January, ING celebrated 
what it called its golden 
milestone - passing the 
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"click funds”, which promise 
to lock into place gains of 
specified percentages 
recorded by the AEX index. 
They typically use positions 
taken on the options 
exchange to guarantee that 
payback. Fees can be high 
and the required investment 
term may run to 10 years. 
But the funds offer tax 
advantages - and they pro- 
tect the downside. By mid- 
week the AEX had run 100 
points beyond the 650 target 
which many brokers had set 
as achievable by the end of 
the year. 

Bull markets of this vigour 
tend to attract new issues. 
The most notable of these so 
Ear this year will not, how- 
ever, embody a public offer- 
ing. Its stock will be trade- 
able only among a select 
group for five years - and 
afterwards It will have one 
of the most impregnable 
defence mechanisms in a 
Dutch corporate sector 
which is so sternly fortified 
that no significant hostile 
bid has ever succeeded. 


FI 50bn mark in capitalisa- 
tion with its shares more 
than trebling since the group 
was put together six years 
ago. Staff worldwide are 
being sent commemorative 
credit card holders to protect 
their new wealth, and visi- 
tors are handed foldaway 
umbrellas “in case it rains 
on the stock exchange”. 

The insurant* an d bank- 
ing combine found no time 
to commemorate the dia- 
mond F160bn capitalisation 
reached in a matter of weeks 
before its shares slipped as 
the first drizzle was felt The 
AEX closed 1.3 per cent 
lower yesterday at 737.46. 

It was left to the unlisted 
Rabobank, the country's 
large finanHal co-operative, 
to note in its profits 
announcement this week 
that domestic retail custom- 
ers had begun to switch new 
funds away from securities 
towards life and other insur- 
ance products. 

In the equity market the 
hottest retail items are 


T hat entity Is Amster- 
dam Exchanges, owner 
of the AEX index and 
currently the property of the 
stock and options dealing 
associations, which are plac- 
ing half their shares with 
member trading firms and 
listed companies. 

In moving it to corporate 
status from January, the 
associations surrendered 
their previous regulatory 
role. Fortunately so, because 
on Wednesday one of their 
number, ABN Amro's Mr 
Louis de Bifrvre, quit both 
bourse body and bank after 
his wife a dmi tted insider 
dealing. ABN Amro shares, 
in spite of incentives like a 
four-for-one split and Wall 
Street listing, ended yester- 
day at FT 13&30 for a three- 
day fall of FI 7.20 or 5 per 
cent 

Unlike numerous other 
corporate developments of 
the week, news of Mr de 
Bievre's abrupt departure 
was not relayed to clients’ 
mobile phones by the 
investment banking division 
he ran. 
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Nikkei drops 2.4% on recovery in yen 


ASIA PA 


The Niktait' 946 average 
plunged 46 SjRet 14 per cent 
to IHJBTOd tp TOKYO, as the 

to toll- 
ing of oosfeiateB with high 
export earnings, _ wit*r 
Uethan Ruttas - 

The yen's appreciation 
took it Mow Yl» to tiie US 
diilliir af dS* stage; the rise, 
was attributed teegriy to 
Japanese companies with' 
international operations con- 
verting their revenue- into 
yen . nlioad . of the financial 
ytor end. Sony lost Y 1 S 0 to 
Y8.7K), Hitachi Y30 to Yl JMO, 
Toyota Motor Y90 to Y3JD90, 
and TDK . TOO to Y&0BQ. 

Meanwhile; the letecom- 
muntcattans major, NTT, fell 
Y34.U0& or 3.8 per cent ta 
Y&9.0UO after U m&fe profit 
estimates tor 1996-97, and 
forecasts for 1997-96. Foreign 
securities bouses were said 
to be largo-adters. 

Banks, where sentiment 
remained ^negative due to 
ihp sector's bad loans prob- 
lem. experienced, a particu- 
larly sfutfp sell-off. Bank of 


Tokyo-Miteabishi dropped 
Y90 to Y1.9e0. Sumitomo Y60 
to Yl&tt, Industrial Bank of 
Japan Y6Q to Yi.440, and 
Sakura Y17 to Y771. 

Shipping issues continued 
to fall, affected by the 
planned imposition of US 
sanctions on Japanese ships 
visiting US ports. Nippon 
Yusen lost another Y10 to 
Y470. Kawasaki Risen 
dropped Y2 to Y346, and 
Mitsui OSK Lines fell Y9 to 
Y34& 

Honda Motor was again 
one of the few bright spots 
.in the day, hitting another 
all-time high of Y8JB60at one 
stage, although it ended TOG 
lower at YS.730. 

The more broadly-based 
Topix index feQ less steeply 
than the Nikkei 225, drop- 
ping 22.8 to . 1*39059, while 
the capital-weighted Nikkei 
300 index slid 5.32 to 26093. 

- Volume stayed relatively 
low at as estimated 400m 
shares, up. from 308.4m, 
declines outnumbered 
advances by 799 to 309 with 
142 unchanged. 

In London, the ESE/Nikkei 


50 Index rose 2.40 to 1,423.62. 

In Osaka, the OSE lost 
Y149.1I points to Y19,54<L29. 
In volume of 135.56m shares. 

BOMBAY soared 5.1 per 
cent during a special post- 
budget trading session on 
early indications that the 
government’s plans were 
more market-friendly than 
many investors had expec- 
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ted. The BSE-30 index rose 
1.4 per cent during the nor- 
mal morning session, and by 
another 178.20 to 3,652.99 
after the budget The mea- 
sures included plans to slash 
corporate taxes, to allow a 
company share buy-back 
scheme and to raise the 
investment limit for foreign 
institutional investors. 

HONG KONG suffered a 
bout of second thoughts over 


testimony earlier in the 
week by the US Federal 
Reserve chairman. Mr Alan 
Greenspan which, some 
investors decided, had rein- 
troduced the spectre of 
higher interest rates. 

The Hang Seng index tum- 
bled 147.88 or 1.1 per cent to 
13.398.72 in turnover of 
H K91L6hn. 

HSBC Holdings fell HKS2 
to HK9189 and Hang Seng 
Bank dropped HK91.75 to 
HK $89.50 ahead of 1996 
results due on Monday. 

SEOUL found solace in fur- 
ther speculation that the 
gov e rnment might be about 
to give the go-ahead to a rise 
in the foreign shareholders' 
ceiling and the composite 
index ro se 7. 12 to 67653. 

KARACHI, now open on 
Fridays after the bourse 
adopted a Saturday-Sunday 
weekend, lost 15 per cent. 
Analysts said that falling 
prices of global depositary 
receipts of Hid) Power and 
PTGL abroad prompted indi- 
viduals to unload expensive 
blue chips. The KSE-100 
index fell 25.50 to L6&23. 
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39ft SOft 60* 
25 42 59ft 
53ft 68 85 
10ft 37 43ft 
SOW 65* 71ft 
7 IB 23ft 
28ft 42ft 48ft 
7 16 21 
29* 41 49ft 

e w asft 

31 43 5DK 
2 6ft B 

11* 18 2D 

6 IS 20 
18ft 31 37ft 
20* 41 SB 

57 69ft 84ft 
19ft 36 48ft 
44 60ft 73 
27 9 87ft 
R ttGb I2£fr 
26ft 36 47ft 

68 71ft 79ft 
3W 16 20ft 

20ft 40 44ft 
3ft 9* lift 
15 25 28 

Sft - - 

22 41 45 
3D 44 SB 
E7ft 76 O 
23ft 35 40ft 
57 65ft 7D 
7ft 10 22 
27ft 36 41ft 

10 21 24ft 
29 37ft 4S 

Bi 14ft 16* 
a 33 35 
16ft 31ft 39ft 
43 56ft B 
22 36ft 48ft 
48ft 68ft » 
17ft 35 48ft 

m m 72ft 

11 31 33* 

29ft 9 59 

7 M 16* 
1$ 24 25ft 

69 m HO 
m Wft fB 
to loo to 

6 9 12 

15ft 18* 2tft 
17 22 27 
36 40 44* 
33 SO 60ft 
SBft 74 04 
IT* 2CW 26* 
35ft SOft STft 
21 27ft 30* 
61ft 61 
13ft 24 27 
38ft 50 52ft 
7ft 17 m 
n 33ft 3B i 


firand Met 
r«S3W> 


r458| 


(-276*) 

bfjTdacco 

f425» 

fOagfictor 

r677!« 

Lesrao 

rwn 

Ladtoke 

r232) 

Locato 

raw 

P&0 

<■»> 

opm 


420 43W 
460 17 
420 42 
460 14 
250 2fft 
280 13 
429 20 
460 95ft 
G5D 41* 
TOO 18ft 
240 15ft 
260 7ft 
220 16 
240 Oft 
200 14 
220 Sft 
SO 33* 
700 lift 
to 


51* 57 5 

27 34 19 

47ft 51ft Sft 
Kft 29 23 
31 33* 5* 

mm m 

30 45 18 
m 20ft 40 

si m 17 

30 36ft 45ft 
23ft 28ft lift 
15 10 23ft 
2 20 5* 
12ft 16 16ft 
19ft 23 9 

11 14ft 20ft 
46ft 51ft 25 
S 32 58 
to - to 


Ptogtt n 140 Oft 17 - 4 7ft - 

H44) 160 7 10 - 16* 20 - 

opto to to to to to to 


Prudential 

rsena 

RJZ 

cm 


cm 

Rofcrft jyca 


SSQ » « 
600 11 23 
900 47 07 
950 R 42ft 
330 3! 36 
360 14 19ft 

220 21* 28 
M 11 IS 
390 20 20ft 
330 Oft 12ft 
2Q n 17* 
260 4ft 10 


54 2D 
32 51 
60 » 

55 51 
42 11 
26 27* 
32 7ft 

22* 17 

32 12ft 
19 30ft 
22* 14 
15 28 


25* 35* 
STft 63* 
32* 41 
5Bft 6B» 
16 21* 
32ft 38 
12ft 14 
22ft 21 
16* 20* 
34 37* 
17 21* 
30 34 


r33q 360 sft 124 i9 am 34 37 * 
m BSaato 240 11 17ft 22ft 14 17 21* 

{-241) 260 4ft W 16 28 30 34 

(too to Abo - to im - 

ftfttfiGas 220 11 21 - 1* 10* - 

C236W) 240 5 Ufa - 8* 21 - 

Opto to to to to Jfai Sep 


BE 

riTOfc) 


fS9B) 

Bit Bta&cb 
r25 8ft) 
emta 


r535) 

34) 

nw 


rsogwj 

sus 

rm 


H9DW) 

LktoTSfi 

rsia 

Imho 

H43*) 

Onego 

(*211 

Rtitnck 

f454M) 

scmitoof 

r&w 

Tame 

nosy 

Tonfctai 

1-283) 

Unftmr 

HW2? 


m 12 
ISO 2 
550 4Bft 
600 17 
l 248 28 
260 U* 
60 7* 
7D 2ft 
'00 36* 
550 I 

in m 
rm 12 
600 22 
95D 3* 
650 17* 
700 » 
180 lift 

200 1ft 
500 19 
550 1ft 
140 Sft 
160 ft 
200 14 
229 4 

420 40 
460 Mft 
323 26* 
3S3 0 

IDO 5 
lift 1 
280 fl 
300 1* 
1500 IK 
1800 21ft 


n m 

7ft 10* 
00ft 64 
ID 56 
41 S6 
36 47ft 
lift 13 
6* 6ft 
55* am 

27 36 

Wi Sft 

U M 
n sc* 
27* 40 
41 5M 
22 38* 
t$ 17 

4ft 7 
40 50* 
17ft SB 
lift 15* 

4 7 


12* 16 
6T% 73ft 
40 5Zft 


8 11 
4 7 

16 23 
TO* 14 
106133ft 
52* 80 


i* rr T3* 
11 22ft 21* 
3h 17ft 26 
20 38 48 
2* 18ft 25 
9* 36 38 

1 5 7 

6 9ft to* 
1* 12 2D* 
2D* 33 43* 

5 59 68 
Sft 78 95 

10 27 33 

42 54ft 58 
12ft 29ft 37 
48 50 65ft 
l 6ft 8 
.10 19 20 

6 10 3ft 
38* 47 54 

3 m 9* 
17 19 21 
2* 7ft 10 
lift 16 IS* 
<ft 18H 3 
16ft 34ft 44ft 
ft ^ - 

8 - - 
ift 6 m 
6 Eft 12ft 
4* lift 18 
17* 21 28* 
4ft 27ft 38ft 
34 72 B3ft 


- UndwtoB 8BCU 
am toad on wmt 
Fabnnry 28 Tool 


seamy pm. Pmm am mown 


&u Eqtfy to m 

18M PlBSC 22J854 


FT GOLD MINES INDEX 


Fab % cbg Fib tar 
27 bb dey » to to SO ratio High {jam 

SAtotoffl 100604 +ZB 106636 233604 UO - 2WKS3 1E7UI 

totT 233156 *15 229656 313040 184 34J6 393.19 191645 

JtaCtoa m 207646 -03 208506 263107 146 2226 2961 iB 1941.72 

1767.13 *16 110156 298658 048 6177 7134J1 15BDJ58 

C umyg , FTSE Mpnto LiflM 1997. M rigtia fii>en»efl. Rgun* in hton to 
Me d camtoM. to US DoM BW Vto lOOObOO TW2BL r Ptoti. LM pifaw 


too to 
yield* 


*08 209-99' 178X0 waraoUfl -0J 1-98 231.66 2iqi9 179.74 203.42 gQ&34 23838 20238 20730 




233156 fli 229656 313040 
207646 -00 206506 26354X7 
1767.13 *30 170656 298658 


RISES AND FALLS 


10 13ft 

26 30 
11* 13 

29 31 
fi ID* 
16 T9ft 
26* 30K 
SD 54 

27 32ft 
52 58 

13* 16ft 
25ft a 
Sft lift 
H 22 

11 15 
22* 26ft 

33 43H 
61ft 73 
to - 



On Friday 

Rises Rale 

Same 

s « 

il 

the wm 
P alis 

tic 

Seme 

British Funds 

5 

52 

5 

92 

182 

36 

Other Fixed Interest 

0 

0 

10 

2 

4 

44 

fuOneraJ Extraction 

36 

95 

47 

258 

396 

234 

General Menufactuera 

82 

170 

346 

591 

763 

1,639 

Consumer Goode 

42 

61 

104 

264 

248 

523 

Services 

76 

130 

251 

501 

575 

1,201 

Utflties 

3 

19 

13 

52 

59 

64 

Rnandab 

45 

127 

171 

475 

474 

771 

Investment Trusts 

59 

226 

260 

559 

567 

1.569 

Others 

29 

56 

40 

184 

215 

261 

Totals 

376 

939 

1547 

2581 

3.515 

6£42 


Data based an t h oa n Dompsnes Essad on tfw London Slam Sarucn. 


TRADITIONAL OPTIONS 


Rnt Deafings 
Last Osafings 


Feb 24 Expiry 
Mar 7 Settlement 


May 22 
May 30 


Cals AmfrMx, Arcon Int, Brit Bfotech, CadanMa, Dam Pat; Emerald Enenpr , 


ouglL Puts: Immcot Tuflow (ML 


TT= ^>,11 


LONDON 

tasua Amt Met 
price pdd cap 19QV97 
p up 0LffU High Low Stock 




§125 FP. 
§100 FP. 
§ FP. 
5 FP. 
75^2 FP. 
S2S FP. 
§2B FP. 
|12S FP. 
§1« FP. 
I FP. 
- FP. 
§100 FP. 

$ F.P. 
§40 FP. 
t Alttmetive 


140 111^2 
215 1402 
&ST ISO 
1JS0 1*2 
1009 77*2 
2.727 570*2 
6.10 31*2 
27 & 150 
?1.8 169*2 
6&£ 292*2 
12.4 61*2 

B3S 105 
2 13 125*2 
5.7B 43*2 


108*2 t^WO-Wsfeh 
121*2 TAortacti 


TWIT 


Close 
price 
P 4/- 

111*2 * 

1214 tAortsch 1364 +3 

1284 tC&B Puttfisfto 175 

4 |0o Warrants 1 

55 Ctefflrica 65% -24 

5224 Energy Group 5234 -13 W21. 

28 1 2 Houle 37*2 +14 

1414 tHbbto Inti 143 -1 

164^2 Noid Angto Ed 1694 «5 W3J 

220 PSD (A/U 2834 -1 54 

474 TR ElfO Gwtfl WIS 574 -2 

99 Tea nanttons 102 

105 Tednopasi 112 -u 

404 tvra 404 -i 

oat. 5 P laemg price. * Introd uction. For a ful 
Hie London Shm Service now. 


Net Drv. Grs P/E 
to. cov. yld rm 

L2.4 - 2J 


-24 

-13 W2U 

♦i4 

-i 

§5 W1B2 
•1 543 


541CU 
- 1.7 

291BJ0 
24 22.1 


-250 

I of *8 


refer ho 


FT 30 INDEX 

Feb 28 Feb 27 Feb 26 Fab 25 Feb 24 Yr ago TBgh Tow 

FT 30 - 2847.5 2870.6 28B3.7 2881.1 2868.3 27755 26685 

Od. to. yield 356 354 3.95 352 3.93 356 452 3L78 

P/E ratio net 1753 1755 17.62 17.72 1757 1658 1755 1550 

P/E ratio nfl 17.32 17.44 1740 1750 1745 1655 1753 15.71 

FT 30 toe ramtoon: Ngti 28852 1BA34U: low 494 2MJW1 Bose Dm V70L 

FT 30 hourly changes 

Open 950 1050 1150 1250 1350 1450 1550 1650 Kgfo Low 


29725 28645 28525 28475 2845.7 28425 2843.4 28445 23485 28725 28415 


FT 30 ■ 

Od. to. yield 
P/E ratio net 
P/E ratio nfl 
FT 30 toe cane 


1050 1150 1350 1350 1450 1550 1650 Kgb Low 


SEAO bargains 
Equity turnover (Emjt 
Entity barooinat 
Shares traded (rrtijt 

tEjfidutop ktm rtf UikM end 


Feb 28 

Feb 27 

Feb 26 

Feb 25 

46,175 

45£62 

49,339 

49.310 

— 

NA 

2503.9 

2247.6 

- 

NA 

43298 

44211 

— 

NA 

BSD3 

734.7 


FTSE AM 
O FTSE He 


Feb28Feb27Feb2SFeb25Feb24Ylrago "Hah lam 
11345 11319 11325 1135 5 11380 99&4 11404 965.7 

m LMed 1097 . AI ngha Tor 1 B 9 B/B 7 . 


TRADEPOWT INVESTMENT EXCHANGE 

Drily twnouer for £8/02/1967 

Vblumw 75X00 Value: £408,150 


BUSINESSES FOR SALE 


Appoar fo the Financial Times on Tuesdays, 
Fridays and Satmdays. 

Rxr further i nfonnatlon or to advertise fa this section 

please contact 














Dcbib of KxkMeu done Shown below taw been taken wfch consent than last 
‘P yiw iiiy'i S t oc k Eid-age Official List od dmM not be reproduced wifliooi 
pamission. The data if do# delivered by fiitri. panofRnancial Times 
Ufamndon. 

Demifa rolair to those amities doc included in (be FT Share InfonjMkm 


Hie prices aze time M which the business was done in die 24 houn op to 5.15pm 
onTbmby, they are not hi older of eiecmion tm to asemrfing otder which 
tfae day's highest and kiwee trades. 

Air chose socuritic* m which do bt nm e n was recorded m Thursday's Official List, 
die friae reoonled b uo faraa o in the four previous days ii given with the relevnu 


The size of individual deals are rounded to the nearest ihouuDd and represented 
w B hin panolbeset, where avaifrbfe. 

§ Baigrtns at special prues. * Bahama done the previous day. 


British Funds, etc 

Treasury Ln 2000 - £1C4\ **{20*007) 
Eteraquot 12%Sk9M002-£Um 
Eretacpra r n Sk 2002 - £1 00V ta(2GFa07) 
QmanknMLnSOIB-EllA^ 
(20*807) — , 

tauy i3*% 8fc 2000*0 - £120* T <ra 
(24Fa07> _ 

taaiay 10% Sk 2004 - £i ie*u ta 


APV PLC 3.19% CranRfEl -40 S0(2l M7) 
APV PLC 435% Cum Prf CT -6970(21*097) 


APV PIC 529% Cwn RfCI - 77 6j2lFo87) 
AnnJteoo Etas PL C Ort I Op - 2B4 (28FrfJ7) 4 


ivmnr is w s* anus - Eissta 

(251=097) 

Erttaquerl2%S*t20l3n7-D42ta3ta 
Aonufes 2*% - 34ta (20*007) 


Corporation and County 
Stocks 

BkivOnoham Oorp 3h% SOi 1946 - 421ft 
(20fifl7) 

UK Public Boards 


Forth Ports Autotttfy Mfc Pentad Defat - 
45^ cSFwSST) 

Port of London Autarky 3% tat d 
LondonrASK 2089 - 91 (20*e97) 


Coupons Payable in 
London 

BAA PLC 5ta% CnvAds 2006 - 101% 
(28*097)8(26*097) 

Chctatimri ft Gloucester Pl£ I1ta%tap 
Sub Bdi £50000 - 130ta (20*607) 


Armteoo Bras PLC Ora lap - 254 i26Rs7] 4 
(26*007) 

Asda Progeny Hfctp PLC SL129% 1st Mqj 
DOb Sfc 2030 - 109 P4«7) 

Aaltam PLC OaMOp ■ 178 (20*897) 
Au&S i Heed Group PLC 0% Ctvn Prt Cl -95 
OBFtan 

BAA PLC ADR (!5) - 8.78 
Bamptan hfldga Ld BV% Uns Ln Sk 200207 • 
934(241=097) 

Baidaye Bank PLC BZW F1SE Unte - 

22»9B-42l5(2lFe97) 

Bvdqu Bank PLC BZWFTSE 
LMLlradoAotecsodC-xUnOa - 4051 
(20*007) 

Baidays Bark PLC 12% Ike Cap Ln 6ft. 

2010- 131* (21*097) 

Bardays Bark PLC 16% lino Cap Ln Sk 
200307- 138* (20Fe97) 

Barclays PLC ADR (4:1) - 7425 (10)5.46 (2) 
Barton Group PLC ll.25p Cum Red Ri 2005 
iap-117*(26FeSF7)4(2flFe97) 

Bradan Out* PIC 7i5ip (NeQ Chv Cum Red 
Prf 25n- 92 (25*07) 
BartoasPLCWbfcSubtorOrd- 11 
(25FsB7) 

Bass PLC ADR (2.1) - 28.0629 (21*897) 

Bass PLC 10V% Deb S0i 2018 -12B4 
(25*007) 

Bass PLC 4*% Ute LnSk 9-87 - 96 
(25*097) 


BAT Industrie* PLC ADR (2n) - 1755(11) 
53 (15) 8 (2058) .16 04] M875 (25FI97) 


ElDOOfl 100000 (Sri - f04ta(24ft97) 
dtante Wesbntater Bank PLC 1 1 4% Und 
SitoNto£lOOO(DwtoRfl- 120 001=897) 
nnec Fkwnca (JoseY) PLC 9>ftU trv Cop 
Bda 4AWJ6 (Rag) - 1054(26*097) 


53 (15) 8 (2058) .16 (14] * .1675 (26Ft 
Batieys PLC 10% Cum Pil El - 130 1 
(2lFe97) 

8g PLC ADR (I0r1) - 28575 (20*097) J5 

C26M7) 


Bda 4MA6 (Rag) - T054(26Fe97) 
Itoted Num & Uada RJS 8 Site Cnv 
BdS 2003 (RoflJ - 103 (2BW7) 4 


Pvm Int Bearing Sha £1000 - 107 
(28*007) B* (2SW) * (2BFU97) 4 
f26Fe97) 

Behan Group PLC CM 5p - 488 8f 
(24*607) 

fitocktays PIC 8% ton Prf 500- 29 (98A07) 

Bum Curie tadusate PLC ADR (1 ■ B29 
(21*007) 

Bbe Cacfia Mdtrtae PLC 64% Uns Ln 80c 
(1975 or after) -75(2fl*e37) 

BOC Group PLC 2-fl% Cwn 2nd Prt D - 51 4 
(24*007) 

BOC Group RjC 35% Cum 2nd Prf £1 -59 4 
60 1 (2lFo07) 

BOC Group PIC 455% Cum Prf Cl *TB 
(26*897) 81 (26*007) 

BOC Group PLC 124% Uns Ln SK 2012TI7 • 


Debt Issuance 


Programmes 

fteettad 8 Bhtfey Bdcfog Sot** CcB FUg 
RtaNb2A3 Gap (Rem -£100(26*097) 
100(28*497) 

Moiffl Lynch A Ca, b% 4.79% N&242I2Q0Q 
4y(&)-~604(21F4S7) 


Overseas Borrowers 


(Re— Q - 107.82 (28*007) 8.4 (26*097) 


Euopean inwanow Bar% 1 04% Ln Sit 
2004 (Raodl- 119 .1085 (19*897) 


137.89(25*097) 

Booss Co PIC ADR (2.1) -2259 
Boumemrti A West Hampefie Water PLC 
85% Cun M Prof £1 - 10B (20*807) B 
(26*097)6(26*097) 

BPS n.C 725% G* Subxd Bds 250436 
£1000 (Ragd) - 1374 (25W7) 
ftadkad 6 Bfrtfey BuUng Sod«y ll^lft 
tain trtf Bearing Sfas £10000 - 133 % 
(25*607) 

Bradford 6 Bngtoy Bidding Sodety 13% 
Perm bd Deartra Sfc - 1474 (ZffeflT) 84 
P6F497) % 138*0071 K (38*097) 

Brant Water Choup PLC Wte to S^i farOnf 
1997-2007 - 4(25*097] 

Brunt Waite Group PUC 85% 3rd tavCun 
Cmr Red Plf 2007-10 - 1 (26*097) ^ 
(28*097) 

Brtton PLC 6tati Uns Ln Sfc 2002AT7 - BB4 
(25Fe97) 

n i r i a ■■* — ■ — - - ^iinirt. L — ~~ 

ortsiui a mu napng Doctoty rant 
lm Bang She £1000 Ita- 153 (2GFe07) 
4(26*e97)4(28F«97)4(26M7)h 
(28*097) 4(28*007} 4(26*007) 

Bristol Water HUgs PLC Non-VIpOid £1 - 
1105(20*097) 

Bristol WWW PLC 84% Cum bid Prf £1 - 123 
(21*897) 

Bffeto) W at er PLC 12S% Red Deb S8i 2004- 
1X4(24*097) 

Britanna Bidding Society 13% Parm im 


2004 (Rogd) - 119 .1085 (I9*e97) 
Euopeen h-ofiftnant Bar* 1 1% Ui S* 2002 
(Rogd) - 1 184a (26 Fb87) 

HyttoOwbac 124% LnSK 2015 -1444 
(20*097) 

(nter-Amancan Devotapnent Bank 1ZW Ln 
Sfc 2003- 125 (21F«97) 
bttntafional Baric tor RscS Dev «%LnS* 
2010 (Rogd) -11755(26*097) 
Warraaonai Bonk tar Rae & Dw 11 5% Ln 
Sfr 2003 - 7224 [28*697) 

Wbnd 12W Ui Sft 2008 (R0-9 - 1X4 
(25*897) 

Pofroleos Medcanos 144% Ln 88i 2006 - 
121424(21*007) 

Q-bec (Pluvtaoe 06, Canria 124% Ln Stfi 
2020 -142*1 55 (25*097) 


far Old 


Listed Companies 
(excluding Investment 
Trusts) 


800 Group PLC 115% Cura PM £1 - 47 8 
(31*007) 

600 Ouup PLC 459% Cun M Prf £1 - 
6T« 84 (21*007) 

Abbey Nadonal PLC 104% HOnCm S0g PM 
Sts £1 -120 (26*007) .1254 (28*097) 4 
(26*897) 

AS* fnvos&nants 54% Uns Ln Sflc B7/20Q2 
50p-45 (3*097) 

AMow ^uantee a PLC 10% Cum Prt £1 - 
110414(21*097) 

AteontesHdgs PLC 94% Cun Prf £1-80 
(26*007) 

Atom Gmup PLC 825p (Net) Cnv Cun Rod 
WlOp-110 (26*097) 

Abed Domeog Hnandri Servs PLC 04% Gkf 
Cnv Sub Bds 7i7A8 £1000 (Reg) -97 
(26*097) 7 (28*097) 7 (26*097) 4 


Bearing Sho £1000 - 148 (2B*e971 8 
(2B*efl7) 4(28*097) 4(2fifo97) 4 


126*097) 100.08125 t230c 36) 

ABed Domecq R.C ADfljin) - 73 
ABad Dunooq PLC Cum Prf £1 - 72 

(25*097) 

Ated Ekmcq PLC 94% Dob S8i 2019 - 
1204(20*897) 

Ated Domaot ftC 114% Deb S0t 2009 - 
(32 (25f«97) 

AHm PLC 55% O# Cun NuvVfg Red PM 
£1 -66(26*097)8(20497)8(25*097) 
Anrtan Sykes Gmiyr PLC Cnv Cum Prf 50p 


1137(25*097) 

Ban water PLC wts to Sub for Old - 109 


Angfian water PLC Wts to Sub far Od - 10S 

-A. Wafer PLC 54% tad«4tted Uwi 
Sli 2008- 1384(2OFe07| 

Anglo United PLC Wta to Sub im Ord - 4 
(26*007) 


(2BFefl7) V (28*097) 4(20497) 4 
(26*097)4(26*007)9(26(497) 

British Ateon PLC ADR (iCfcl) • 1035 (0) 
.75 (1.0) 6 m 

Bated RMeum Go PLC ADR (1») (Badi 
Cuw No 12 Ord 25p) - 130.75 (26Fe97) 
575^)125(26(497) 375 (10,5)5 (IQ 
5 (26W7) ^25 (28*007) J5 (5) .75 
(26*897) *ZT35 (14) 2805 (34) £25 (10, 
3) .75 (10) 355 (10) -3(3) £75(20)5(5) 
525(4 10,25.30. 6, 4. 6) .75 (4 SO. 106) 
4582(10) 

BWtoh Pecraieum GO RX 8% Cun 1st Rt £i 
-944(26*097)4(26*097)54(26*007) 
Bffltah Shy B taa d cj tftag GfPtfi PLC ADR 
(6:1) - 995 (35) 

Brittoh Steel PLC ADR (10:1) -245(26*007] 
.75(26) 

Briftsh Steel PLC 11 r tf% Deb S8t 2016 - 1334 
(26*007)4(26*097) 

Britttfi Sugar lQ4% Red Deb Sft 2013- 
1264(25*097) 

British T b i o cqniinuftc a ftons PLC ADR pOM)- 
70 (24fo97) .1228 (3| 47(7)1.1(10)* 
.125 (20497) £3 (10) 8695978 p3) 
BAaonEatetePLC 104% 1*1* Dab Sk 

2012- 12358375(23487] 

Braadstoner USgs PLC 42% (tody 6%] Cun 
PM £1-801 (21*097) 


Weekend Business 
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FINANCIAL TIMES WEEKEND MARCH 1/MARCH 2 1 997 


LONDON STOCK EXCHANGE - dealings 


ft ucMia ff ip ton Wge PLC CM lOp - 187 
(26FB07) 

Ba x flm g AO fl Vfljy PLC AT*n-v Ort lOp 
B0 PGraST) 80 (2^497) 80 (26*897) 4 
(2^497) 5 (26*097) 6 (2B*S97) 
firwtfl Hokfirigs PLC 460 (NeQ Chv Cum 
ted Prf 20p- 68 (25*097) 

STR PLC ADR (4:1)- 15J 


Bvieee B24 (Net) Ov Cua Red PM 5p 

-74(26*097) 

B^ChtoaO^GflJC ADR(3 l1]-SV03 


USSaor-818 

PLC 9% Cnv Uns LnSk 2003 -84 



A Co PLC Ord S% 5p - 80 
90(20*097) 

(HP.) Hdra R_C 04% 2nd Cum Prf 
£1-1194(2SW7) 

Surtord Gmup PLC WfciaMta Dob Sk 
2W9 - 110S68 (88*007) B03{2BM7) 
BUnnoh CbaBofPUC ADR (£1)- 8492 
(20497) 

Bumah CB0&U PLC 8% Cun M £1 - 72 
3(21(497] 

&imtfiCB0MR£74%CiMiRadPrf£l - 


Bteprte oa M 1 14% L*u in Sfc 
124)4718 £1 -133521 (25*097) 
Brt u iitetei tawrimte Conyany Id Zbp 
O hr Pref Shs ip^ - 1 074 (25FC07) 4 
C2SFU87) 4(25*007) 10(20497) 

Espftfto Santo RnncM Mdb GA. USST0 - 
14.484825(21*007) _ _ 

Estate A Agency Hdgti PLC 11^% Ik W0 
Oab 8k 2020-107558 (24*607) 


Kayav Berate Ld 8% FWCun PMSkB - 
678(21(497) ^ 

Ktey tateoaa PLC tiW Cim W 21 - 
1223(21*007) ^ 

KMtf PtoPW imCunlKRfCi. 

5960(21*007) 


(20*997) 


PMwtamlPLCADRp^tCumCrv 

pq. 231(29497) 

Prwtertara* HCte^Omi Cat Bert W 
(Btatfag Coupon) -1356875 (25Pe97) 
tanfor tanol M *ilS On Cnv Red 
tal 9% Cl (USS Gpn) ■ £1^4 (2S6W71 4 
(2fl*afi7) 

tate HUta PIC 105% Cud PM £1 - 114 


Property tawn t n t Co Ld 10% la 
tab Sk 2011 -91 (29497) 


Ulg Dtab Sk 2011 - 91 (29497) 
Euotiml nx^Euroaml SA 1091 Wta (IE 
RC & ISA WtIO Git UtB) Rg - 25 
(894971 

E^oraftw Co PLC (M Sk 5p - 385 

(2 1 F497) 

taOQR Mete PLC Old 5p - 140 (24*007) 
FfcflatoueDu* 4 Ate Co Prf 1MB 


S-57B(21M7) 

KMbMW 1\C ADR (21) - 21.7 (56*097) 
LbM Q 0te PLC ADR (1^) - S3B1 
Lamm M«9 PLC 6%Cum PM SOP - 30 
<24*«S7) _ ___ 

Lmd Wgs PLC 10%U Cun Prf £1 - 106 


6(21*007) 
PfdQnoupPLCOrd5p(AA.F^OS03l97)- 

aBCLl)B(1)7n) 

Qmeno Horn How RCIOW Ik UQ 
Dob Sk 2020 -984 (25*097) 

Oran AM Hguw PLC 12% Ik Deo 

Sk 2013-1084(289407) 

Recta Btoronte PLC ADR (2t1) - 9 l08 
P8M7) 

Rank Group PLC ADR (2*1 - 14.13 
teoGaqaoniADS-EachReprlQOd 
Ftano (V44A) - $20 4(21 M7) 
FLEArtdga PIC 9%Cun Prf £f - 07 

RC5%CunPltn -80 
(28M7) 4 (29497) 

Read kauiufldnta PLUM% {My 5W) 
CUa Red ftf £1 - 65 O (211407) 
Regtatata Group PLC Cm Cun ted M 
2001 Gbpl - 137 (29407) 7 (B6M7) 
Regta Uta Group PLD 9% tat Mg Deb Sk 
2006-10944(26*097) 
RilUUKGteMte £1-623 
(21*007) 

tateCupPLC4J59%(toayB>«4CuoM 
Prf £1-84 (201407) 

Reuters HckfoOS PLC ADR (8.-1). 6475 (10) 


LateSecuffles PLC 7% Ctar acs 3MSD0B 
£7000 (Rtf - 1284(28*097) 9 (26FW7) 9 


904(28*097) 

Bumah CesM PUD 8% Cun PrfCI -964 

(36*807) 

Bundane hMdmni PLC 19% Uhe Ln Sk 
2007/12-128(96*097) 

BUteri Gap PLC 8% UteUiSk 902001 - 
994(20497) 

Bmonaood Bramy PLC 7% Gun Rf £1 - 

eoaiMT) 

BZWtedDMMrt Rnl Rad Ond ip - 1486 


Mom Ootat 6 Uray (te Prf ins 
(Com 190 PM 6 1 Pto) - 1H4 (26*097) 
fiete Gnu RC NawOrtf 5p (Rtar tad 


FMtat Gnu PLC tarOd 5p (Rl)r tad 
1003/97)- 367 B (2£*e07) 
tatOabukieAtanoe RLC fi.125% 
Senraly Gri Deb Sk 2018 - 18^i 
(26*097) 

Rtai Nateita BuBteg Sodety liVK Penn M 
Bearing Shs £10000 ■ 133 (241407) 


LASUO PLC 104% Oet Sk 2009 • 121 

LAftaax (tarns} 14C 8% Oa W £1 - 96 7 
(21F497) _ 


tarn Int 


PLCmCiv&M Retd 


BdS 3DMD8 £1000 (R0I - 1824 128W7) 
■jo r.fafeel tawariftP ftC S% Qw W 


Ms (Jafcn) taTMip njC 5% On ra 

Sk £1-560 80(21*497) 

Leras (John) ftrtnaahiprtJC 74% Cun PM 


tor Ord (Sk 3 -600 (294971 
Fkft FtoonPUC 11.09* Cost Prf £1- 


Sk£1 -91 67 G1 *b97) 

Ms Prim) F1C 5% 1st Cum Rf &k £1 - 

5B4 34 (21*807) 

Use* w PLC 7% Cue WSft £1 - 81 2 
(2lne97) 

LteSfervtoaPLC64%GwnPrf£1 -68 
P4I407) 

Ubkta totanteanal ikte PLC OT%Ste Ctar 
Bds 30^2009 £1 -1004 (26*097) 

l4CS*e97) 2(2*007) 

LtoUta PLC &5% CU3 PM £1 - 1W 7 
(21*097) 


Endomiad Fund U Ld Oita 


I ip ffVRJ 50p Red - S3 CW497) 
(BwnujeJ Ltd. A’ Btee Rta- 


Brttish Ateays - 582 pOftflT) 

PLC ADR (4tf) - 33 (25) 

Carlton Comroutications PLC ADR (5.1) - 
44.125 D2} -75 (341)1(1) 

Carftort Commurticafons PLC 51p (NoQ Cun 
Cnv Prt - 152 3 (294971 5 (26*497) 
Cariron ComrourticaAm PLC 74%Cnr 
SUM Bds 2007 £5000 (Rg) - 1054 
(25*097) 

Cer&toe PLC Ord 0p - 634(181497) 4 
(10*007)6(1) 4 D<4t 1,2,4)7(28*007] 
T« (18) * 7 n> 7 (2fiF«rT) 7 (?ff00n 7 
(ZBfW) 7 (24*997) .16751 (98) ^47 
(26*097)4(2549^4(281407)4 
S*«7) 4 (281407) V (2} 4(2. 1. a a 2. 
1^0,1,0,1,2,0.2.3.0)4(26*697)4 
(2^097) 4(28*097) 4(25497)4 
(26*007) .72 (2SM7) .72 (28 *b97) 4 

4. 2. 1.7. 0. 1. 0.1.0. 1.0. 1.0. 2. 0.1. 4, 

1.4,7,1,4.^108^ 1 i a,l i 0 l 20a0,&1 i 

2. 0. 1. 3,% 1.2. 0,5, a 3, 2. 1,2, 1.5. 3. 

kf.Ml.a.kAl.a 1,6,1.1442, 

1,3,1-3,25,2,4,2.98,2,155,15.2,1.2, 
6.3,% I, % 1,3, 0,2, 1, (L 4 r 1, 8, 3. 1, 2. 
0. 1,7, 1.2, 1,5, 1,2. 1,2, 1,3,4, 1,0,2. 
a 1,8, 1.2. 012.0.2. 1.2, 1,3, 1,2. 1,2, 

9. 0. 5.1. 11. 1.3. 2. 7. 13.2.0.2.4,2, 1, 

0. 1. 3. 1.0. 10. 10a 25,60) 4(10.500, 
200, k 10,290, 10) f10) 4 (2, 10, 2. f, 2, 
ia 4, 10. 2. 60. 200. 350, 16. 1. 400. 7, a 

7. 0. 2. 0. 1.3, 2, 1, 5, 1, 0, 1, D, 1, 43, 

1. ai-I0.1.0.28,1 i a6,0.3,4) 

Charted Taytor Group PLC Old Ip - 214 5 


Rve Amen CfaBe kwestviiLTst PLC CM 
U890LQ1 CQuemeeyRpg)- 83.08 -0625 
(28*007) 

Rare Group PIC Wta to Sub tor CM -714 
(28*097)2(28*097) 

Rotes Qtu PLC Onl 5p - 67 (26*097) 7 
(2 5497} 

ftfam fe r Hotels PLC 9% CwCum Rad Prt £1 


Hotels ftC 7% Cnv Cum fted Prf £1 


ier, Smlti fl Hmr FLC 42% let Cun Prf 
£1-69 CM 1407) 

eMAocteraPLC74%CunMPrf£1 - 


to Sub tor OTO - 12 124*007) 

London kntemetoota QtU PLC ADR (5rt) - 
1312 

Loraho PIC ADR (in) -228 

UrtttoM T04% lflt WgDk>S* 9772002- 
102(26*097) _ 

LmdteHattEtga PIC CM Ip -54(26Fe57) 
7^ (25*097) 

Lowe (Rabort H.) PLC ip (RM - 
OV1 1/56) -28 4 94 (24ft97) 

Lowe (Robert R) PLC e4fl% IttCum Prf Cl - 
6800*097) 

lucasfetty PLC ADR (10M)- 3225 575 
(247497) 

llanganeae Bronze Hldgs PLC BV% Cun Prf 
£1-62(26*007) 

Harts & Spencer PIC ADR (6.M) - 5016 
(26*007) 

Hums PLC 10% Cup Prt d - UM 
fffFW) 

UcCanhy 6 Sm PLC 7% Cnv Uns In Sk 
18902004 -93^(26*^7)5(28*097) 

MdMen&SmLdBWCuoPrttl -858 
PlRtfT) 

Itedm PLC ADR (4:t) - 1&5 75 (2IF007) 

Menztas (JUm) RC 9% Con Prf £1 - 100 
(2BFs97) 

UEPC PIC 04% 1st Mg Deb Sk 97/2002- 


Acdd0mPLC74%Cun W Prf£1 - 
1084(28*007) 4(26Fe97)4(26*e07) 4 
(jaffag7)4pfiF«ff7)V(2SFfle7]^ 


(26*087)4^97)4(26*097)4 

(26*097)4(261407) 

General Acddenr PLC 84% Cun kid W £1 
110b (26*807) 4(26*097) 4(28*007) 4 
(26*007) 4(26*897) 4(26*897)4 
(26*007) 4(28*097) 4(26*007) SB 


GuM Cable PLC ADR 


(5c1) - S14B(20) 

^Rf1.1)-aT5 


Gtobs & Dmhr PLC On! 10p - 100 (2BFo07) 
GKNPLCADR(1.M)-T&37 
Gtapro Wtatoome PIC AOR (2rf ) - 333 (25) 
39(25) ^ Oa 13} .47 (25. 13) .4968 
(28*007) £ (25) • jB 05. 28) 3238 
(26*897) ^3879 (25) 12388 (25l 5(8 125 
CT .625 (50) 125 (28*097) 1E6 (30) 
.746875 (25) .75 (25. 200) 175 (SO) 4.1 
(UQ 17 5 P) 

Mrfptan Ffldgs PLC 7% Cum Prf £1 - 70 1 
(21*097) 

(bmcb Group PLC 10% 1st Ug Deb Sk 
1K2/TB-12T (21*e9f7) 
ftantf Meftopcaten PLC ADR (4r1) - 30375 


101 121*097) 
TC PLC 8% 


Choritiro Btakfog Society fte Rate tam kt 
Darnin g Shs - 1 11 4(25*807) 

Cky Sfte Estates PLC &25% Cnv Cum Red 
Prf £1-73(28*097) 

Ooeto tetons PLC 84% Unt Ln Sk 20O2AJ7 ■ 
B44 (26*007) 4 (26*067) 4 (28*097) 54 
(28*097) 

Coete Viyefa AC 41% Cur Prf £i - 63 
(26*097) 

ConvuetaJ Unton PLC 31% Cun Rad Prf £1 
- 73 (26*097) 

O onena t CM IWnn PLC 84% Cun Ind PrfCI 
- 1154 (26m7) 4 0*997) 4 (26*007) 4 
(26*807) 4(28*397) 

Con i mv c W Urtion PLC 84% Cum fnfttB - 
1 174(26*807) 4(26*097) 4 (26*007) 4 
K (20*907) 4 (28*097) 175 

Cdnaoktatad Coal PIC &S% Cnv Rod Cun 
Rf £1-110(20*097) 

Oaokaon Group PLC 7% Cnv Bda 2/110004 
(TU (2M4S7) 7 t2ffW) 

CoCpendte Berk PLC 025% NorvGum kid 
Prf £1-1204(26*007) 

CfrOpotata Wfataeoaie Sodaly Ld 74% 1st 
Mg DteSk 2018 -954 (24 *b07) 

Coopu (FMoritag PLC flip (NoQ Cnr Red 


^5(5,1.18)- 

BwtRvdand Estate PLC New Onf SOp 


149*0 PLC 
(26*097) 


UtoLnSk 200005-1014 


nC91%1taUta 


Dab Sk 2016 -115408*007) 

&eenato Group PLC 7% Cnv Sufaod Bds 
2003 £1 (tegd) - 1324 (26*007) 4 
^8*997)3G6Fe97) 3^6*007] 3 
(26*807)306*007) 

Gieontab Group PLC B% Cun Prf £1 - 103 
(21*907) 

CteetetasOoupPLC H4%Dta>Sk20l4- 
1344(25*807) 

Bwte Mto PLC 8% M Uns Ln Sk - 
944107(20*897) 

Groentee Group PLC 94% lad lb« Ln Sk - 

108 Q4%97] 

GJL(hUgU) 10^% Stod Cun Prf £1 - 87 B 
(21*097) 

Qkmese PLC ADR prt) - 38.125 A1 
Rtate BUUtaB Society 12% tam M Beer 
Gbp50000 (Reg) - 1384 (25FV07) 
Htetax BuBdtag Sodtly 134% tam Ark Bear 
She GbpGDOOO [Run - 1614 pFMBT) 
Hatota AC 11 %Cwi PM £1 - 124454 


0912004-8606*907) 

Md tent Mtatv RC« Pegi OabSk- 51 
(21*097) 

Muddw (A. & A) Otu PLC 114% let Mg 
Dab 2014- 1301(25*607) 

NarfaoraucJi njiiueuiii rtC CM top -21 

nflbQT) 

National tarar PLC AOR (4.1) - $32 (50) 
National Wteteanstor Bark PLC ADR (Bri) - 
TRACT 173P6F097) 

Ntfonta WeantanriBT Bark FU 9% 
SerfATton-Cua PM £1 - 122 (2BFtf7) 4 
(25*097) 4(20407) 4(26*497) 4 
(26*007) 

NSaonD wtsmtster bstv ml iztm 
S ubooLLtos Ln Sk 2004 - 12744 
(25*007) 

Nwrcasfe BuSrtng SHUT 104% tan M 
Bearing Sta £1000 • 125 (26*e97) 4 

(26*B9r) 

llONCMflu Bnttang Society 124% tam Ini 


C21F49 7) 

Honfane RLC Nan.V £1 -62(28ft97) 
tanatan a BuetPLC54%(N00Cuniunv 


Bearing She £1000 -1534(26FeS7) 
NFC PLC 74* Cnr Beta 2007 £1000 ffl 


Cum Pta Prf lOp- 78 (25*007) 
mAanl AC ADR (kl) - 4.74904 


onM PLC ADR (3rf) - 4.74904157 (70) 
Coutekta cutting tands Ld 7W Cun Prf 
Sk £1 -84(21*007) 


Couteihto PLC 5% Cum im Prf £1 - 564 74 
634(21*007) 

Courtaulda PLC 8% Cun Red M Prf £1 - 71 
(25*097) 

Courtakto PLC 7V% Uns In Sk 2000/06 - 
1004(28*497) 

Coventry Bttacfog Sodefy 124% tam Im 
BeertigShs£1000rg- 1394 (88*007) 404 
(26Fe97) 1 (28*497) 

Crane Euope Id Cun Prf Sk£1 -567 

(21*067) 

Oeeton Lend 8 Estates PLC B% Chv Uns Lji 
S k - 82 (28*097) 4 (28*007) 5 (28*007) 5 
(26*007) 

Daly IM 8 General DuaT PLC OH SOp - 


1710(26*007) 

Dalgaty PLC 489% Cun Prf £1 -75 06*007) 

DMW0 PLC 74% Itos Ln Sk 200B07 - 
98(26*007) 

Dtate PLC 3.19% On 2nd PM £1 - 51 424 
(21*007) 

Dofia PLC A2% Cun 1st Prf £1 - 68474 
(21*007) 

DewfUrf PLC CM 10p - 644 (26*007) 4 
(26*007) 5 (26Ft97) 

Dixons Group PLC ADR (3:1) - 2515 IB 

Dragon 08 F1C Wb to Sub tar CM - 0625 
(24*007) 

Dutiop Ptortaflons Ld 6% Cun Prf £1 -76 
(21*007) 

Earn Surey Hdgs PLC 71% Cun fnd Pit £1 
- 1014(26*097) 


Non Cum Ind Prf £1 - 107(26*097) 
EcfipnBMbPLCCnv Prf Shs 5p - 155 
(2SFe97) 

B Oro Mmg & Bqtioraftn Co PLC 10p - 
840(26*097) 


Htaapton1heriPLC5\ftfNeOCumCmRed 
Prf £1-62 (24*097) 

Hanson PLC ADR (5n) -221753(26*C97) 
LMya ft Haraone PLC Old 5p - 2S1 
(25*897) 

Hardys ft Hanona PLC 5% 1st Cub Prf £1 - 
601(21*007] 

Harntone Gnu AC 8% (NH) Cun Ow Red 
Pit £1 - 120 (26*097) 20 (26*097) 

Hesflam Qwp PLC OTO 5p (Ranfkig tor 
QMdond 1/1/97) • 306 (2Ore07) . 

Hoadtam Group PLC Cun Prt Et -75 
IS497) 

ta i* yra y Pmparias PLC lOJ^b latMfe 
Dob Sk 31/7)23 - 1 184 (20*097) 

I l o N oa on BC 7% Cun Crw Red Prt £1 - 
p734 (20*007) 

Mteng tadBcaot PLC Links of Cnv Non-bd 
BT Uns LnSft 1997-348(211497) 
tetiwn rtdgs PLC ADR (4M) - 122 
(24*e97) 1 ' . . 

Howto Hokfogs PIC Od 5p - 30 (3, 1, 10, 5, 
10, 15,^40,2, 14) 4(19,3) 1 (1.5) 

HSBC HUgs PLC 11 JBB* Stand Bda 2002 
£1(RegcQ- 1164(24*007) 
teMGRu*LCCnrCunRedPrf20jp- 
82 pBW7) 2 GBF497) 2 08*897)4 
(26*e97)3(26M7) 

hvperial Chamicta taduanta PLC ADR (4n) - 
40175(10)90(19 

tocta^ PLC 64% Cnv Sibord Bds IQfiflB 
£1000 (Rg) - 874(26*007) 84 (26*497) 4 
(28*807) 4(26*007) 

Indb Fund ttSIs -001 
taepMm PLC 7.7% (Not) Cm Pratf Shs 
20p- 824 344 4(25*007) 
toraahnsrti Co PLC P$j taf 50p - 98 
(23*007) 

Jardna Lloyd Thompaon Qroap PLC Naw Ort 
5p- 196(5) 

Juhnaon Group Ctaaras AC 61% (Na$ 

Ouni WCt -80(24*087) 

Jrtmaon Group Ctaarws PLC 71p (NeQ Cnv 
Cun Red Prf 10p • 1 40 (20497) 


NFC PLC 74% Cnr Bds 2007 £1 000 (Rg) - 
074(26*097) 4(2M7) 4(26*007) 

Nort Afifka Education PLC CM 5p - 160 (0. 
20. 18, 15. 37) 4(1«L 20) 2 (36. 186, 15, 
£9) 4(80, 75) 3 (12, 1,0, 2,4* 1 ( 3. 7, * * 
10, 2, 1, 10. 20, 4, 1. B, 20. 3 4 (4. 5, 13, 
3,5.2,4)5(1,2,20. 1(Lk SO, 10.20,25, 
50,25, 15,2^6(1, 0,1, 15, k 7) 7(1, 4, 
3,1,3, 1,0, 1,3,2, 1.24,6. 1,2^50.0, 
k 1. 0)6(4. 1,0,1) 

Northern FooA PLC 04% Cnv 8U» Bds 
SKOOe £1000 (Rg) - ^(26*007) % 
(26*807) 

Nortoem Rock Buftfog Sodoly 124% tam 


tot Baortog She £1000 -1«7 (26*007) 
fNEX Cateccnm Gull PLCte ADR 


NYNEX Cabtocamms Gn$i PLCte 
(10rt) - 17.175 J25 (26*097) 


Orange PLC ADR (5rl)-l7^E Q) .125 (10) 
Ckyx totartraforrt Gronth FurriLd Wto to 


Oyx tatematiurat 3owth Fimd^ ll Wto to 
Sub for Ort -33 (21*007) 
tauter Sooslta PLC VUts to Sub for Ort 


84(D) 

taanwtf RC CUn SaeCmr Rad Bf Shs 
£1 -106^6*007) 5(26*007) 8 (26Ft67)B 
(26*007) ' 

tateood Holdngs RC CM Ip - 789 


Pad Hdgs PLC 10% Cun Prf SOp -02 
(20*007) 

Pod )kto& p LC 925% (Net) Cnv Cum Non.V 
Prf £1 - 193(2lFe67) 

Rad Hdgs PLC 04% Id kite Deb Sk 201 1 - 
11355% (20*097) 

tate a Btana ftCWte p Sub teOrt ■ 7 
(25*097) 

tatavtiar ft Orient Steam Nar Cb 74% Crw 
Bds 19503 £1000 (Rag# - 1124(26*007) 

tafctoa Roods PLC Ort 1(* (RU - l/i AT) - 
68(25*097) 

tates Roods PLC 6p (Ned Cun Cnv Red 
Prt TQp - 99 101 £5*007) 

taral DlAyn PLC 44% Cum Prf 50p - 274 
P4fe97) 

PtwuGan PLC ADR (AM) - 40375 (25) 1 
(SO) 

Pranitar Rente RJC ADR (2rf) - 1&753B4 
(10) 17444 (IQ 175(1) 
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FOR SALE 


< 5 * TiTHi ' ! i !»' , -■- 


ISO 9000 Process 
Automation Systems Co. 


South East Would appreciate 
prtrac offers from luger Croup. 
Current T/O 0L8-L.0m. Highly expert- 
csced/qmKfied pcnaunel. 


•Digital Switch Ing/Hbor 
Optic Ums 

AT&T «Ml Otter Natworto 

•UtefromHom^OIDck 


COST EFFECTIVE FiNAN-^ 

CIAL ADD-INS ^mvniiriv ^ _ 

INTERMARK SOLU- -^IJAIA YOU CAN ^ you are a sarfaus investor In 

TIONS, : ;’AFFORD, STOCKS CUR-^onc^eq^iiwjk8l^r«^broeri^ 

aJvtalon ot FNX UmtM ePeis adimnoed! 1 '—— - T — TTr< -- - 1 - , g 

Arunctof cafcaAatnra and n^dcri M ^RENClffiS, BONDS, ^oovacaga -and fiexibWy, Bib arftwa^ 

^ ^ Derivatives and *W«an^Ti*p^canh^ 

too your oral or pu chaae ,jT ‘(^EWS Jf*** rtod the right bnroelnwnte and canft 

Many w nnpl B P*wtos global raaHim0'^ ,8 ^ > Pro*0cl againa tosses. Vlfflh 


Write to lax B50SJ, Financial 
Tcvusr, Otur Southwark Bridge* 
London SE1 9HL 


Tel: 1^06284.8600 
Fax: 1.20&270L0009 
Llnaa opw, 24 hours! 


•‘MBes, 7-flnaneial data tBrect to your PC at lhe^25000 Inverted you mod to show jus^ 
lowest poasSBecosL Our WnderoV . 1’ 


fecKtefes saamless Intarf % to ofl»8l the a»ua| 

Wa mm marti w.ato.tnr. .frnto nmA. - < 'tadng with other Windows appOca-i 003 *- 00,11 'tetay. your kwostments noo^j 

SX' _^tons. ^heStARUadmsm. I 


fallback 


Ibl: +44 171 600 6083 

Frac +44 (0) 171 600 4102 


CAUL GERMANY orty 1 Sptowi ex vat 
Tet 0161 490 9014 Far 0181 egg 5075 


rXall Tenfore on 444(0)1714054041 


-’Synapy Software 01582 424282 


hT i* »- ^r= uvrTe 


GLASS AND GLAZING BUSINESS 

Mac lay Murray & Spent, Solicitors have been instructed to assist with 
the sale of a f4« an glazing business. 

Principal features include:- 

■ Long established company serving commercial and domestic mar- 
kets throughout the UK front Glasgow base. 

- Three trading divisions covering windows and doors, g frsff and 
glazing, and window film. 

- Prime site location with refurbished premises of approx 17*400 sq 


, - w-.v* -ly^vV s .r: jl^v; ^ • j ? ttiES?L 9^ ES^EREI ^PiOVATE^iVE 

r.S^hifbtrade 

INS /C%te8 oi ttie MoiiiwSuii theory, h gfws^* PorttoBo mana g e me nt 

LAUNCH OF VERSION 1A ^preefee and accurate BUY and SELU; • 3 years' histortoal data 
*WofOoOo SmrtMty AnrtySta* ;M»rols on sttxAs. opOom. hnjias. cur-c-. Heal time prices 
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• AftQthor 'dose ■ of . Greenspan 
worries. ptas the crashing defeat 
; af "the 1 ' Conservatives in the 
South by-election played 
Off -wves tors' nerves yesterday; 
Wtefly driyiag the FTSE 100 
^tetestoSow thM,30D mark.- 
'-’ And: markets across Europe 
~*m» not being helped by a sud* 
rdrtL toidTOwrning burst of specu- 
. kcdbii .that Oennany might be 
t emteoipfeting a two-year delay 
'of European monetary union. 

.>•’ “She main depressant for Lon- 
don came from Wall Street’s 


Thursday performance, where a 
late sell -off drove the Dow Jones 
- Industrial Average down 56 
points. US Treasury bonds 
endured ah- uncomfortable 
session, too, retreating a quarter 
of a point 

Wall Street's unhappiness was 
evident again in early trading 
yesterday when the Dow fell over 
50 points, before staging a rally 
which brought the average back 
to almost level not long after 
London dosed. 

That performance surprised 
many market observers, coming 
in the wake of a downward revi- 
sion in fourth-quarter gross 
. domestic product. The annual- 
ised figure was lowered from 4.7 


per cent to 3.9 per cent The Chi- 
cago purchasing managers index 
came in stronger than expected, 
but not dramatically so. 

At the end of a session marked 
by flurries of selling, Footsie had 
comfortably regained the 4^300 
level, eventually finishing 309 off 
at 4,308.3. 

Other indices were also lower 
but downside pressure outside 
the top 100 stocks was never 
more than routine, dealers said. 
The PTSE 250 closed 8.6 down at 
4.654.4, while the Small Cap 
dipped 2.3 to 1353J9. 

Over a week in which the Fed 
chairman Mr Alan Greenspan 
repeated his warnings about 
emerging inflationary pressures 


and the doubtful sustainability of 
US equity prices, the FTSE 100 
has fallen 2&5 points. 

The FTSE 250 and Small Cap 
indices, which both hit new intra- 
day and closing hi ghs during the 
week, show five-day gains of 23.4 
and 6.3 respectively. 

There was genuine concern 
among marketmakers in London 
about the possibility of a US 
interest rate rise when the Fed- 
eral Reserve’s Open Market Com- 
mittee meets on March 25. 

Treasury bonds were looking 
unhealthy at tee close of Euro- 
pean markets yesterday and 
helped to unnerve gilts, where 
the pace of selling pressure built 
up considerably just before trad- 


ing finished. The 20-year gilt set- 
tled mare than a point lower. 

One senior marketmaker said: 
“Bonds are looking pressured 
and that is going to pile the pres- 
sure on equities." 

Turnover at the 3pm count was 
832m shares, akin to recent 
pnhanrpH levels. Customer busi- 
ness on Wednesday was worth 
£2£bn and on Thursday, £2J9bn. 

Standard Chartered continued 
its outpexformance since its pre- 
liminary figures released in mid- 
week, topping the FTSE 100 table. 
HSBC, due to announce full-year 
numbers on Monday, also caught 
the eye. Bid speculation contin- 
ued to surround Commercial 
Union, the composite insurer. 



MRew and ratios 

FTSE 250 4654.4 -8.6 

FTSE 350 2134.0 -12.9 

FTSE AH-Sb are 2107.88 -11.88 

FTSE All-Share yield 3.68 334 

FT 30 2747.5 -23.1 

FTSE Non-Fins p/e 18.51 18.63 

FTSE 100 Fut Mar 4285.0 -45.0 

10 yr Gift yield 728 7.17 

Long gilt/equity yld ratio _ 2.01 2.06 


FTSE 100 Index 

Closing index for Feb 28 430&3 

Change over week -28J5 

Feb 27 4339.2 

Feb 26 4329.3 

Feb 25 4344.7 

Feb 24 4331.1 

High' 4358.0 

LOW 4300.0 

"Irnra-day hitfi and low for week 


TRADING VOLUME IN MAJOR STOCKS 


EQUITY FUTURES AND OPTIONS TRADING 
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Profit-taking was the order 
of the day in the derivatives, 
with the lead futures 
contract failing below the 
4,300 mark for the first time 
In more than two weeks. 

At the close, the March 
contract on the FTSE 100 
was 4,285, down 45 on its 
previous dose and at a 
discount to the underlying 
cash market 

Dealers said the return of 
interest rate worries together 
with political uncertainty 
in the wake of the 


Conservative party's defeat 
in the Wrrral South 
by-election had acted as the 
spur for the sefftng seen for 
much of the day. 

The high was 4,323, just a 
point above the day's 
opening white the recorded 
low was 4,272. 

in traded options, volume 
was 40,664 lots of which 
15,276 was in the European 
style contract 
ICi was the busiest stock 
option with 2,363 lots dealt 
by the dose. 
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NatWest 
set to 
tumble 

By Peter John, Lisa Wood 
and Joel KIbazo 

News that National 
Westminster would take a 
£50m hit on first-half profits 
came too late to affect the 
bank's share price yesterday. 

But the very feet that the 
high street bank had decided 
to issue a statement on a 
Friday afternoon after the 
market closed raised some 
eyebrows. 

Analysts were talking of 
an automatic mark-down of 
between 20p and 30p when 
the market opens on Man- 
day. And they pointed out 
that, while the sum was not 
enormous in a broad con- 
text, it still represented some 
10 per cent of the investment 
arm’s recent profits. 

NatWest said late yester- 
day it would take a £50m 
charge in the first half after 
discovering mis-pricing 
errors at its interest rate 
options book. 

The error is believed to 
relate to sterling options - 
contracts which enable 
investors to buy or sell cur- 
rency at a fixed price until a 
predetermined date - and 
are thought to have been 
generated in the UK- 

Rival dealers said that 
while any hank can suffer 
from the effects of a rogue 
trader very quickly, at a 
time of low volatility, such a 
lass would have taken some 
time to build up and the con- 
cern was that it had not 
been spotted earlier. 

Mr Mark Thomas, a bank- 
ing analyst with Collins 
Stewart, the boutique stock- 
broker, said: “Once again, 
this loss emphasises the 
importance of effective con- 
trols. Until the bank pays as 
much attention to these 
areas as to hiring big-hitting 
trading staff we can expect 
more of the same." 

NatWest shares ended the 
day marginally weaker at 
TSSVap on comparatively 
high volume of 13m shares. 

Abbey National dropped 
1 2i4 to 755 l /jp on negative 
press and broker comment 


following Thursday’s annual 
results. 

Dresdner Kleinwort Ben- 
son repeated a “sell" on the 
stock and Lehman Brothers 
repeated an “underperform” 
rating, arguing there was 
better value in other sector 
leaders. 

CU speculation 

Commercial Union bucked 
the trend as brokets took a 
more lenient view on the 
stock following some stark 
underperfonnance. 

The stock had lagged the 
overall market by same 12 
per cent over the past couple 
of weeks. But it turned the 
comer with some help from 
Credit Lyonnais Laing, 
which removed its sell 
recommendation. 

There was also some take- 
over talk which featured 
Allianz of Germany and 
Gan. the troubled state- 
owned French insurer. The 
shares ended 5% ahead at 
683p- 

Zeneca slid 33% to l£05p 
after the group anrionnred it 
had received a warning let- 
ter from the US Food and 
Drugs Administration fol- 
lowing an inspection of one 
of the group’s UK manufac- 
turing facilities. 

Hfllsdown firmer 

Hillsdown hardened 5 to 
190%p, with Dresdner Klein- 
wort Benson advising clients 
that full-year results next 
week should show a consid- 
erable improvement on the 
half year. The broker based 
this on several factors 
including an waging of cost 
pressures on poultry food; 
two acquisitions that would 
be contributing for the first 
time; and a cyclical upturn 
in the south-east housing 
ma rket helping the group’s 
Fairview Homes business. 

The bubble finally burst 
for Unilever, which fell 50 to 
2A76 ] />p as profit-taking 
began. The stock had risen 
from l,366p in early Febru- 
ary to a high of L,633p on 
Wednesday. This had been 
driven mainly by enthusias- 
tic buying of the stock in 
New York, where the Dutch 
arm of the Anglo-Dntch 
group is traded- US analysis 
have been particularly keen 
on the stock, embracing 


management's claim that the 
culture of the group is 
changing. 

Unilever is currently sell- 
ing its four speciality chemi- 
cals businesses and looking 
for acquisitions to improve 
its exposure in emerging 
markets. One UK analyst 
said that a bit of realism was 
now creeping into the mar - 
ket and that it would be 
more prudent to wait and 
see much the businesses 
fetched and what sort of 
acquisitions were made. 

Cadbury Schweppes rose 9 
to 508p ahead of its results 
next week. 

A shortage of stock in 
Railtrack helped the shares 
advance to a new peak. They 
gained S to 453%p, after 
trade of 4.9m. 

US buyers have been 
reported in the stock over 
the last few weeks but 
demand from British institu- 
tions was also said to be a 
feature yesterday. 

Transport and property 
group P&O gave up 9 to 
667p, after the UK govern- 
ment said it has agreed an 
extension of the time 
allowed for the Monopolies 
and Mergers Commission to 
report on the proposed joint 
venture between P&O and 
Stena. 

The move delays the 
report dea dlin e to April 4 
from March 6. One analyst 
said: .“This is the kind of 
news P&O could have done 
without" 

A weak market together 
with general se lling com- 
bined to depress distributor 
Premier FlarnelL 

The shares fell 22 to 
496%p, the worst performer 
in the FTSE 250 index. 

Engineering group FE3 
gained VA to 185p, after it 
said it was confident about 
its annual results despite the 
re cent strength of sterling. 

WH Smith hardened 11 to 
456%p, with SBC Warburg 
moving the stock from a 
“hold" to a trading “buy”. 
The broker is understood to 
believe that the retailer still 
has to prove it is capable of 
top-line growth but believes 
there is potential for further 
cost-savings. 

Burton rose 2 to 156jp, on a 
trading volume of 10m. with 
analysts reporting a large 
block trade. 

Blockleys, the building 


■ CHIEF PRICE CHANGES 


London (Ponca) 


caty Site Estates 

54% + 

0 

Concurrent Tech 

25 + 

7 

DOOS 

1045 + 

75 

Reldens 

59%+ 

7 

Geo Interactive 

78% + 

7 

Go-Ahead 

513H + 

22% 

Heniys 

559 + 

32% 

Invesco 

357 + 

16% 

Lon & O’seas Fr 

84 + 

6 

Memory Corp 

50 + 

4% 

Porvair 

300 + 

37% 


Standard Chartered 841 Vi + 26 

United Industries 66% + 3 

VldeoLogic 60V&+ 10 

Falls 

Bloddeys 39-6 

Corporate Sens 189 Vi- 41 

Eplcore Netwfcs 60-5 

Norbain 264 - 31 

Phytopharm 160 - 9 

Premier Famall 496% - 22 

Richards 38%- 6 

Tepnel Life 75 - 514 


NEW 52 WEEK 
HIGHS AND LOWS 

fGWMGHStltt). 

QUS (fl 8AIKB, RETM. H SMM 
Chartered DO ftoc Pd Do Bftpc Rrf, 


6UUM 4 CNSI1W » Amoy. JOnfe Lung fj) 
&*c Crw PMC, Uovtai (A Wtaa-Wtan 
0OPttea BLDG IWTIS 4 UCHTB (1) Pdypq*. 
MERStm 9IDLS (1) DC£ ELBC7TWC 4 

bjct eusp to vmy. oomwo M 
Moiqd ftatfuuiMjn ted Hniaaw. Weoco l. 
BIGl VEHICLB5 (1) Mayflowar OoipL 


00009 (1) Stategm. M8UMNC9 (2| 
wwssnen-TRuns m wveotimt 

COMPARES fl LBSUflE 6 MOTHS R 
AJttoucs. Gunn Lmbutb, Ffcas Qtta Hoficfays. 
tawsWarfBOap.Pimlatao. ISUAB 
Amu. Borcter IV. OIL EXPUJfUCnOH 6 PROD 
(Q and RMANCML (9) PAPBi , PACKS 4 
mins (fl) Bemoso. PHARUACafTICUSft 
Cenmfa. 6tao Wefconw. Mtd wp . Papbdo 
HmpetAcs, Sdwnng. FHOPBYTY fll) 


Funamgs, Onen 4 Rsofesao. SUPPORT 
SSIVS (l| BTG. Copts Group. Efctas, JBA. 


W 

P. US. AM (101 AMHOCANS ft CANADIANS 

N- 

NBV LOWS Kfl- 

(HLT6 BLDG MKTLS 6 lACHTS ft BtoCUtys, 


fertar, B&mncrpa, taefc. TGL Tosnfci 
Gorp. ENQHEBHNG ffj AJUnosc. BVM. Bomol. 

ft) 


UM. EXnUCTIWE BBS rq POOD 
PRODUCERS ffl Booto, HVBSTlIHfr 


IBSU1E 4 HOTBJS (f) Bnrt WUhar. MHXAR 


PHAfflAACajTICALS (1) SfeyoFtante. 

fl) SonsOwy PL 


SUPPORT S6RVS (I) wose Uampmtt M. 
TGXTU6 4 APMRS. (fl DmIw. MB «. 

products group, fell 6 to 39p 
after a profits warning. 
Blockleys is having to make 
a £2m provision in its 1996 
accounts. 
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The Financial Times plans 

to publish a Survey on 

UK 

Mid - Market 
Companies 


on Friday March 14 


This survey is timed to coincide with the eleventh 
a nnua l Coopers & Lybrand PLC Awards with which the 
Financial Times is pleased to be associated for the first 
time this year. 

The survey will give a detailed analysis of the 
important but often overlooked economic sector 
represented by the UK’s Medium Shed companies mid 
presents a crucial advertising opportunity for all 
organisations keen to nurture fiedgUng relationships 
with the high* fliers of tommorrow. 

For a full editorial synopsis end details of available 
advertising opportunities please contact: 

Chris Aston 

Teh 0171 873 4196 or Fax: 0171873 3062 
qr write to Wzn at The Financial Times, 

Number One Southwark Bridge. London SB 9KL 
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Indian shares surge 
after tax-cut budget I uk ruling 

party loses 
local poll 


By Mark Nicholson and 
Tony Tassel! in New Delhi 

The Indian government 
yesterday won strong support 
from business with an unex- 
pectedly aggressive tax-cutting 
budget, designed to spur eco- 
nomic growth to help pay for 
higher social spending. 

Stocks surged in Bombay 
after a speech by Mr P Chi- 
dambaram, India's finance 
minis ter. The Sensex index 
added 176 points in an hour- 
long post-budget trading ses- 
sion and closed at 3.652J8. 

Indian business greeted the 
budget as a bold attempt to 
sustain the momentum of the 
country’s five-year-old eco- 
nomic reforms while address- 
ing the political demands of 
the country’s left-leaning, 13- 
party coalition government 

Mr Chidambaram also cut 
the maximum import tariff 
rate by 10 per cent to 40 per 
cent, pledgin g to bring tariffs 
in line with South East Asian 
levels by 2000. 

He also defied expectations 
by announcing he had met this 
year's fiscal deficit target of 5 
per cent of gross domestic 
product, while setting an ambi- 


tious target for next year of 4 -5 
per cent of GDP. 

*T have not wavered in my 
commitment to continue on 
the course of fiscal correction,” 
be told parliament 

However, economists and 
some foreign investors warned 
that the budget bet heavily 
that the lower tax rates would 
increase economic growth and 
reduce tax avoidance enough 
to help the government meet a 
higher bill for social services 
and subsidies. 

Achieving a further cut in 
the fiscal deficit nest year also 
rests heavily on earning 
RsASbn ($i.3bn) from divest- 
ment of state assets, following 
two years of failed attempts to 
earn a similar sum. 

The finance minister cut 
Income tax by an average of 10 
percentage points and corpo- 
rate tax for domestic compa- 
nies by 5 points to 35 per cent, 
while abolishing a 7.5 per cent 
corporate tax surcharge. Tax 
on foreign companies was cut 
to 48 from 55 per cent 

The budget deferred some 
politically tough decisions, 
however, indicating the politi- 
cal constraints on Mr Chidam- 
baram from within the coali- 


tion government It made no 
move to raise controlled, and 
politically sensitive, petroleum 
product prices, despite oQ sub- 
sidies now naaringr $4brL 

Mr Chiriaraharawi a?gn made 
what he gdminpri was a “very 
modest” move towards liberal- 
isation of the state-monopoly 
insurance sector, Allowing that 
“majority-controlled Indian 
companies” could enter joint 
ventures in health insurance 
with the state-owned General 
Insurance Company. 

Among few moves aimed 
directly at foreign investment, 
he increased to 30 horn 24 per 
cent the combined stake for- 
eign institutional investors 
may hold in a quoted Indian 
company. At the same time, he 
allowed Indian companies to 
buy back their shares, a move 
expected to allow family- 
owned companies to mount a 
defence against potential for- 
eign raiders. 

Mr fflrirfamh a r u m alsn aairi 

that “the time has come" for 
India to consider moving 
towards full currency convert- 
ibility on the capital account, 
which is currently restricted 
largely to foreign institutional 
investors. 


Belgian government attacks 
closure of Renault factory 


Continued from Page 1 

and Spain. The same level of 
production, it said, would then 
be achieved by 1,900 staff. 

The French carmaker, in 
which the government retains 
a 47 per cent stake after selling 
its majority interest last year, 
has warned its 1996 results will 
show the first loss tor 10 years 
- forecast to be close to 
FFrSbn. 

French investors welcomed 
the closure announcement as 
evidence that Renault's chief 
was determined to cut costs. 
Renault shares climbed 13 per 


cent to FFr146. 9. Renault dis- 
missed as a “coincidence of the 
calendar” the fact that the 
announcement came a day 
after the French government 
rejected calls from the com- 
pany and fellow French car- 
maker Peugeot Citroen to help 
fund plans to cut thousands of 
jobs in France. The decision to 
withdraw from Belgium was 
motivated by the need to make 
optimum use of capacity. 

The redundancies come on 
top of the expected loss of 
more than 2,500 jobs in 
Wallonia, Belgium's Franco- 
phone southern region. Same 


1,800 are likely to go at Forges 
de Clabecq, the 150-year-old 
steelmaker declared bankrupt 
in January after the European 
Commission vetoed a BFrl5bn 
($43m) state aid rescue plan. 

Struggling private steel- 
maker Usines Gustave Bodl, 
which yesterday signed an alli- 
ance with Hoogovens of the 
Netherlands, is expected to lay 
off about 800 workers. 

The Belgian govern m ent has 
taffifiing unemp loym ent 
a top priority but is hampered 
by the crippling social contri- 
butions faced by employers in 
Belgium. 


Russia ban 


Continued from Page l 

recall the Soviet penchant for 
bureaucracy further instruct 
grocers who devote more than 
half of their stores’ space to a 
particular product to put its 
name on a sign outside. 

Shopkeepers who have not 
made the switch by June 1 
will face a fine of up to Rbs4m 
($700). 

The linguistic rule comes 
hard on the heels of another 
restriction. Earlier this week, 
municipal officials said they 
were preparing a regulation 
which would require all busi- 
nesses which use the city's 
name or any of its emblems as 
trademarks to pay 0.5 per cent 
of their revenues to the 
Moscow dty government. 


Next Media to go ahead 
with stock market listing 


Continued from Page 1 

tower has given the green 
light But he said he should 
hide himself or he would he 
shot down." 

Mr Fung said yesterday his 
company had withdrawn from 
the deal for commercial 
reasons, and declined to 
comment on whether political 
considerations had been a 
factor. 

Of the 12 merchant banks 
approached by Next Media to 
support its listing, the com- 
pany said some had dted polit- 
ical reasons for their reluc- 
tance and one said it needed 
advice from Xinhua. China's 
de facto embassy in the terri- 


tory. The group said yesterday 
it was in talks with another 
investment bank. 

Problems with China are not 
new for Mr Lai's businesses. 
Giordano, the fashion retailer 
he founded, has suffered store 
closures on the mainland fol- 
lowing Mr Lai's criticism of 
Chinese leaders. 

Since selling his stake in 
Giordano last year, Mr Lai has 
focused his attention on his 
media interests. 

Next Magazine, the fla g shi p 
title of the group, has grown 
rapidly with a mix of business, 
politics and scandals. With 
weekly sales of 150,000, it has 
become one of the territory's 
best sellers. 


By John Kampfner in London 

Britain's ruling Conservative 
party yesterday faced calls for 
a radical rethink after its 
humiliating defeat in Thurs- 
day's by-election. 

With weeks to go before the 
general election - expected on 
May 1 - Mr John Major, prime 
minister, acknowledged the 
Tories were in “uncharted ter- 
ritory”, and conceded for the 
first time the scale of the task 
he faced, ft was, he said, the 
“end of the phoney war”. 

Mr John Redwood, the lead- 
ing Eurosceptic Conservative 
backbench MP and likely chal- 
lenger for the party's leader- 
ship, called for drastic changes 
in the Tories’ election cam- 
paign. to stave off a calamity. 

Mr Tony Blair, leader of the 
opposition Labour party, said 
the by-election result marked a 
“political uprising against the 
Tories deep in their heart- 
lands". The by-election, in the 
north-western constituency of 
Wirral South, produced a 17 
per cent swing to Labour. 

The prime minister began 
the day insisting the by-elec- 
tion was part of a pattern of 
protest votes reversed in 
national polls. Later, speaking 
in Scotland, he said: “Britain 
could be just weeks away from 
a midsummer nightmare. We 
shouldn’t pretend we haven't 
been warned.” 

Several prominent Conserva- 
tives said the result had com- 
pounded concern over the way 
party headquarters and the 
prime minister's office were 
handling the attempt to fight 
back. “We’ve been 
punch-drunk for months,” said 
a centrist former minister. 
“We’re all over the place when 
we try to attack Blair and we 
haven't told people why they 
should vote for us.” 

Mr Redwood launched his 
most direct criticism of the 
leadership since standing 
against Mr Major in 1995. “We 
need to know who is in charge 
of the message and what the 
message is." he said. “Lines of 
communication are confused." 

The outcome in Wirral - a 
model affluent Tory constitu- 
ency - confirmed ministers’ 
worst expectations. By transla- 
ting an 8,183 Tory majority at 
the 1992 general election to a 
7,888 Labour victory, voters 
there gave the clearest signal 
yet that a Tory recovery has 
not begun. 

Mr Redwood's attack high- 
lighted anxiety among some 
Tories, including cabinet min- 
isters and strategists, that Mr 
Major's refusal to contemplate 
more radical proposals far the 
election manifesto has wors- 
ened their predicament 

It was also a sign of renewed 
jockeying for Mr Major's job 
should the election be lost 

Refusal to give up, Page 8 


FT WEATHER GUIDE 


Europe today 

The Benelux and northern Germany 
will have mixed sun and cloud, while 
southern Germany will have some 
rain. 

The British Isles will also have rain, 
especially In the north. The rain will 
be accompanied by pale force 
south-westerly winds. 

Near gale force south-westerly 
wrote and heavy rain are expected 
on the west coast of Norway. 
Sweden win be mostly sunny and 
dry. 

Southern France, the Iberian 
peninsula and northern Italy will have 
plenty of sun. Southern Italy and the 
Balkans will also be sunny. 

A disturbance wifl bring rain and 
showers to the eastern 
Mediterranean and Greece. 


North-western Europe will be 
unsettled on Sunday. High pressure 
wiH temporarily bring more settled 
conditions early next week. 
South-western Europe win remain 
fair. The disturbance In the eastern 
Mediterranean will gradually weaken. 
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THE LEX COLUMN 

Optional extras 


The emerging tale of NatWest 
Market's option trader is packed, 
with oddities. How, for example, 
was a junior trader who was not 
even on the proprietary trading side 
able to lose £50m ($8lm) of the 
investment bank's money? Part of 
the answer is that he was appar- 
ently making a series of unusual, 
naive trades with clients. Some of 
the clients he Was dealing with 
must have made a packet from Nat- 
West. Did they just think they were 
lucky to be dealing with somebody 
so foolish? 

Annthgr curiosity is that the trad- 
er’s supervisor did not spot what 
was going on, even after the trader 
had left NatWest at the end of last 
year. Normally, when a trader 
leaves, the person who takes over 
his positions goes through them 
with a fine-tooth comb. But in this 
case, it was Nat West's risk- 
management tp^Tt 1 — which is in the 
process of tightening controls - 
that discovered thg mispricing. 

Then there is the question of 
exactly what happened. The mispri- 
cing of options bad the dfect of 
covering losses. This much is a 
familiar tale. The puzzle is that the 


FTSE Eurotrack 200: 

2180.7 (-11.9) 
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trader left for another bank before 
waiting to collect bis bonus. 

All this takes the shine off Nat- 
West ’s push into investment bank- 
ing. True, the £50m provision is pea- 
nuts by comparison with the losses 
Barings incurred as a result of Mr 
Nick Leeson or those Mr Tosbihide 
Iguchi inflicted on Daiwa Bank. 
And many other proud banks have 
had their loss-making traders too. 
Still, NaiWestis internals controls 
have been revealed as inadequate. 
And the inability to price options 
properly, despite being in the busi- 
ness, makes It look naive. 

Until now, NatWest’s investment 
banking strategy seemed to be 
working. Its financial success con- 
trasted with BZW's recent prob- 
lems. NatWest Market’s profits rose 
in the last year, while BZW’s fell. 
The latest problems are probably 
just a hiccup. But BZW, for one, 
could be forgiven a quiet chuckle. 

Dresdner Kleinwort 

If Dresdner Bank liked to feel the 
integration of Kleinwort Benson 
knocked the socks off Deutsche 
Bank's difficult experiences with 
Morgan Grenfell, the row underly- 
ing yesterday's events most have 
been a rude awakening. And Dresd- 
ner’s chairman Mr Jfirgen Sarra- 
zin's high-flown explanation that 
“the businesses which will win are 


'j -■ . m,r m - . 
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those that are truly founded upon 
respect for the Individ ual" will 
surely have had a hollow ring for 
Mr Simon Robertson. KB’s now for- 
nuar chairmaHi 

. Of course, if Dnesdner's account 
of the disagreement is to be 
believed - that Mr Robertson 
wanted all Dresdner's investment 
banking activities to be run from 
London - the German bank surely 
has a point In the late twentieth 
century, the powerful case for an 
integrated investment bank is not 
necessarily a persuasive reason for 
geographical colocation. All the 
same, it is absurd that an argument 
about office addresses should have 
been allowed to result In a chair- 
man's departure. Dresdner, like 
Deutsche, is discovering that invest- 
ment banks are people businesses 
whose assets need careful handling. 

Newcastle United 

Magpies have an eye for gold, and 
Newcastle's footballing Magpies 
have spotted pots of it in the City. 
The problem is that there has 
already been a gold rush, with foot- 
ball shares gaining stratospheric 
ratings and dubs rushing for list- 
ings. This has encouraged healthy 
suspicion. When clubs argue they 
can carve out a profitable future by 
buying and selling players, as 
Charlton Athletic has, there is 
plenty of scope for own goals. 

Nonetheless, the top duta gener- 
ate valuable programming for a 
growing number of television sta- 
tions. Pay-per-view technology will 
soon allow top clubs to get gate 
receipts from fans who cannot get 
near their ground. Investors need to 
pick those which are run as busi- 
nesses. boast a substantial 


long-term base or fans, and have the 
wherewithal to fund a continuing 
existence in the Premier League, 
where the TV money lies. 

With a waiting list of 10, (no 
people for season tickets alone and 
only a small share offer, the laws of 
supply and demand should ensures 
good start for the Newcastle Data-, 
tion. Nonetheless, it could be a. 
game of two halves. Newcastle has 
neither planning permission nor' 
funding for its £90m new stadium. 
Growth will be substantially con-, 
strained if it is turned down. There 
is no youth team, so the footbath 
squad is expensive to maintain. 
And pay-per-view is sufficiently dis- 
tant that cashflow will struggle -to 
match rising costs over the next 
few years. It looks like one foe the 
fans and short-term traders. 

% 

i 

Hamburgers 

Four years after the infamous. 
Marlboro Friday, when Philip Mor- 
ris slash ed branded cigarette prices, 
the US is- bracing Itself far a Big 
Mac Monday. The ..mighty 
McDonald's fast, food chain: hap 
admitted vulnerability. Last year, 
its same-store sales Tell over -3 per 
cent, compared with a similar 
increase from its biggest rival. 
Grand Metropolitan’s Burger King 
And the slide has accelerated. The 
management's initial response was 
to pursue the margin enhancement 
trail, launching its more expensive 
Arch Deluxe. But even with (200m 
or more of marketing behind the 
product it failed to stop the rot So 
McDonald's has done a strategic 
U-tum and pursued price cuts. . 

It is a rather phoney war. Cutting 
the price of a Big Mac by 71 p® 
cent sounds dramatic. But the ofier 
is only available with combustion 
meals, so the discount amounts to 
little mare than 5 per cent Since 85 
per cent of its stores are owned by 
franchisees, McDonald's would 
struggle to pursue a much hanker 
line. After all, it is the francfahiBe 
who suffers most of the pain In trr’ 
mg to jump-start McDonald's sales: 

This will come as a relief to Bur- 
ger King and Wendy's Interna- 
tional. This is a readjustment in a 
highly competitive market, rather 
than the opening shots in a new 
burger war. But McDonald's share- 
holders may not be quite so san- 
guine. The company has revealed 
problems which will be extremely j 
tough to resolve. With the shares’ | 
an a prospective price-earnings mul- 1 
tiple of 20, investors could start get- 
ting indigestion. 
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n ■##• ssarch to under- 
stead ourselves, we 
_t«#e sliced .the brain, 
vrelsave attached elec* 
trades to, tt, iidected 
chemicals, end selectively 
inittred Qte gray matter. Our 
ancestor 5,000 years ago. 
drilM holes Into the skull In 
the thnn of brain 

Ba ryar y — the avaflaMe evi- 
den»^|geidi-'ttie jWttiente 
wore dw aad lived long 
enoce^x sknQto baaL 
Wtd^thepatbme notes* 
we cannot -pnetedy bow . 
tar webs^craae In the last 
five mfitemda. but In the age 
of cton^^ w era atm tor 

iding our 
left behind 
theories of 
r-MiAriatoOeV 
ih* brain cooled 
bfei each year 
tb^'sciaa and 

sa$d reminders 
that 

“ SantteKj Itettdn ^y Caitd.a 
turn-or#on«Bittuy Spanish 
adenitis t^axpWned the dg? 
hUkttaoe^br the search; “As 
long as oor brida is a ntys* 
tery, ^ tmiverafti - the 
raflectbm rtd -.thfr brain’s, 
structure L ■- wfil also to*, a 
mystery/ 

Thera W bl»o .ww P»- 
sate jesses at stake. A meet- 
ing at the Wellcome Trust 
last week, addeh was heWTto 
preparalTor! neuroscience 
w a ^t Mt pg W - in. the- next, mllko 
niiim, heard that -brsln-r©- 
lated Slnassas in the. UK are 
the seeded biggest catagrary 
of Natinsal Haaldi Sanrtea 
spending and account -fhr 
about is jm cent of drug 
spending. In : the industrta- 
lised coontri«. ■ - 
The ^itartd Health Organi- 
satku ipmUda that severe 
depression, which in 1990 
'was fourth in the world-wide 
lragunmMe of causes of die* 
ability* vrttt rise to second 
place by 0030. In the past 
year, popular fears about the 
fete ctahe brain have beta 
■toad, toy the eight of “Mad 
CowB*Vth* viotenUy shaking 
ahinudb hardly able to stand 
fe th|i| pens* and toy tetort- 
•tap j^faks. with shaded 
areea^dbowin g tbd P* 1 ^ 5 
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How the brain works remains a mystery- But there 
IS a trail of clues. Andrew Derrington follows it 
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they moan. This, In turn, 
ttils us how neurones pro- 
cess and Store information. 

Those dues lead us to trac- 
ing' the' - connections that 
allow us to follow infonna- 
tton through toe brain. But 
tluffp-the trail stops - we 
cannot do such detailed, 
experiments bn humans. 
And however good toe exper- 
iments oa anlmals are. they 
only tell Us about animal 
brains. 

So we need new leads. One 
technique that works wen 
(Or animal and for human 
brains Is to measure how 
veil- intact and damaged 
brain* work. Different parts 
r of the' brain have different 
jobs. The first suggestion 
that tV>fa ndght be the case 
easne at the beginning of last 
century from the Austrian 
jihyScian Frans Jobef Gall, 
discredited in the late 20th 
'century by his association 
With phrenology. - 

Gall noticed that his intel- 
ligent friandstonded to have 
huge foreheads. He surmised 
that enlargement of the 
front part of the skull 
occurred because toe part of 
the brain underneath it was 
responsible tor intelligence. 
He thought a well-oxercised 

area of the brain would 
swell, and cause a bump on 
the surface of the skulk He 
catalogued * range of mental 
functions - including such 
ahstmet properties as secre- 
tiveness. generosity and 
affection - and their corre- 
sponding skull bumps. 

The catalogues were a 
complete red herring. But he 
was right in thinking that 
different' parts tS the brain 
haw different jobs - damage 
to certain parts of the brain 
produces varying effects on 
Its abilities. And this ted to a 
now bne of inquiry. 

One celebrated ease was 
Phinraa Gage* who, in 184& 
accidentally caused an explo- 
sion that sent an Iron bar 
through the front . of his 
bead. Gaga recovered, but 
hits personality was radically 
changed. Before the accident 
he had a reputation for 

mm nlVlaiiAvti^V 4lTb#9 


Gage had suffered damage to 
the frontal lobes of his brain. 

A century later, Egas 
Moniz received the Nobel 
prize for developing the tech- 
nique of surgically destroy- 
ing parts of the frontal lobes 
in order to treat depression 
arid neuroses. But it eventu- 
ally became clear that toe 
side-effects of the lobotomy. 
similar to those suffered by 
Gage, were often worse than 
the original illness. The 
image of the lobotomy has 
never recovered from One. 
Flew Over the Cuckoo's Nest, 
the mid-1970s asylum film in 
which a character played by 
Jack Nicholson was lobotom- 
ised and emasculated. 

Strokes and gunshot 
wounds have provided more 
clues. Even small areas of 

Popular fears 
about the 
fate of 
the brain 
have been 
stirred by 
the sight of 
■Mad Cows' 

damage may produce pro- 
found and very selective def- 
icits. Brain areas for speech, 
for understanding language, 
seeing, bearing, controlling 
body movements, controlling 
eye movements and many 
other functions have now 
been mapped out by analys- 
ing the behaviour of patients 
with small areas of brain 
damage. 

“We use very simple tests 
and hare to combine the 
results in order to work out 
where toe problem is," says 
Chris Ward, head of the 
department of rehabilitation 
medicine at Nottingham Uni- 
versity. who specialises in 
neurological rehabilitation. 

A patient who says "I find 
it difficult to get my words 
out my right hand feels 
a hi* nimth" ramhahlv has a 


While such diagnoses 
might be accurate and reli- 
able. they are based on sup- 
position. The route to the 
proof is again blocked 
because conventional X-rays 
do not reveal brain damage. 
Different types erf brain tis- 
sue block X-rays to very sim- 
ilar extents, so they leave no 
picture. 

To try to unravel the mys- 
tery of the brain, various 
sleuthing aids have been 
devised. A pneumoencephal- 
ogram. mate by injecting air 
into the cavities in the brain, 
can reveal their shape. An 
angiogram shows up the 
blood vessels by injecting 
into the bloodstream a dye 
that blocks X-rays just 
before takin g the picture. 

But again there are draw- 
backs. Angiograms and 
pneumbencephalograms are 
unpleasant and may be dan- 
gerous for the patient, says 
David Brooks, a necrologist 
who does research on brain 
scanning at Hammersmith 
HospitaL 

The clearest pictures are 
now produced by magnetic 
resonance imagers (MRI) 
which do not use X-rays, but 
magnetic fields and radio 
waves to show differences 
between water and fet 

MRI machines make a pic- 
ture erf the brain by stating 
it in a strong magnetic Held 
that differs in strength at 
different points inside the 
head. The strength of the 
radio signal at each fre- 
quency can be converted 
into a picture of toe layout 
erf fat and water inside the 
head - which shows the 
structures of toe brain very 
dearly. 

But here again, toe vital 
due is just out of reach. For 
when the brain is damaged, 
the jobs done by toe 
bits may be taken over by 
other parts. So even the 
dearest scan of the brain’s 
structures still doesn’t tell 
yon how it is working. 

But positro n em ission 
tomography (PET) does. 
Here, radioactive atoms that 
emit positrons (winch have a 
dam the same as, an pi«v»- 


are used as “food" by toe 
working brain. The radioac- 
tive chemicals produced are 
then injected into toe blood. 

The PET scanner identifies 
which bits of toe brain are 
working bard at any given 
time by simply counting the 
gamma rays coming out of 
the head and back-tracking 
along the path of each 
gamma ray to see which part 
of toe brain it came from. 

But where do you find toe 
radioa ctive atoms you need 
for a PET scan? They have 
to be produced in a cyclotron 
and then used quickly before 
they decay. "You have to 
make your molecules and 
get them from toe cyclotron 
to the patients within an 
hour.” says David Nutt, a 
psychiatrist from Bristol 
who does research at 
Hammersmith. 

Most drugs used to treat 
the brain work by altering 
the chemical signals that are 
sent or received. Nutt uses 
molecules that probe these 
chemical messenger systems 
of the brain when taking 
PET scans of patients with 
different disorders. 

He has just shown that the 
brains of people who suffer 
from anxiety attacks have 
fewer of the type of recep- 
tors that are affected by ben- 
zodiazapine drugs. This sug- 
gests they are less likely to 
be able to keep calm under 
stress because they have a 
reduced capacity to respond 
to the relevant signals. 

PET scans are also provid- 
ing new and more efficient 
ways of detecting diseases in 
people who are known to be 
susceptible. 

Brooks has found that Par- 
kinson's disease can be 
detected about six years 
before toe appearance of any 
clinical signs by doing PET 
scans using a chemical 
called fluorodopa. which 
tests whether the neurones 
damag ed by the disease are 
stiff, sending out their chemi- 
cal messengers. He has used 
the same technique to see 
what happens to Parkinson’s 
disease patients successfully 
treated with grafts of brain 
tissue. 

PET scans can also use 
less specific markers that 
show how much energy is 
being taken up in toe brain, 
or how much blood is flow- 
ing. A variant of toe MRI 
scan known as 1MRI can also 

be used to detect blood oxy- 
gen. By comparing scans 
made when subjects are 
doing tasks, such as remem- 
bering words, with those 
made when they are resting; 
researchers can work out 
which areas of the brain are 
used in those tasks. 

But far from reaching a 
dramatic denouement con- 
cerning the mysteries of the 
brain, the thriller remains 
unresolved. While many 
brain scientists are very 
excited at the pictures of dif- 
ferent brain areas "lighting 
up” as people perform differ- 
ent tasks, others are less 
sure. They are worried that 
the huge investment in scan- 
ners is disadvantaging less 
glamorous areas of funda- 
mental neuroscience that are 
likely to be more productive 
In toe long term. 

Malcolm Young, professor 
of psychology at Newcastle, 
Is one of them. "The problem 
with human brain imaging 
is that you don’t know what 
the signal means, and even 
if you did, yon don't know 
w m ng fa about the wiring of 

the brain to interpret it,” 

Cn (imv imaeiTw technoto- 


works. There is no doubt, 
however, they are useful 
when clinicians want to 
know bow it is working. But 
"clinical acumen still counts 
for a lot”, says Brooks. 

Ward agrees: “The down- 
side of imaging is that you 
can get too hung up on your 
beautiful scan. If yon scan 
the wrong bit of toe brain 
you might get a clear scan 
even though toe patient has 
a problem.” 

In the 20 years since their 
introduction, PET scans 
have revolutionised the abil- 
ity of rfiniriBns to monitor 
brain disease. They are rou- 
tinely used to look inside the 
skull to show which parts of 
the brain are malfunctioning 
and to find vital sections - 
such as toe speech centre - 
that must, at all costs, be 
spared by surgery to remove 
damaged tissue. 

For scientists, the PET 
scanner is tantalising. It 
tells us which parts of the 
brain do what jobs, but it 
does not tell us how. To 
know that, we will probably 
have to combine PET scans 
with the more precise, but 
intrusive, experimental tech- 
niques we can use on ani- 
mals - or wait for new tech- 
nology as yet undreamt of 

For now, the little grey 
cells remain beyond the 
understanding of modern 
researchers, who are a cross 
between Hippocrates and 
Hercule Poirot 
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Russia’s top liberal hits the Hut 

There was a queue. I told the manager that 
Mr Yavlinsky would like a table and could 
not possibly be made to wait outside 
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The promise of spring 

‘In keeping with this optimistic mood for 
March, my first choice offish is diver-caught 
scallops, those elegant pearls of the sea . ' 
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Mistress of character assassination 

‘Mia Farrow even itemises her own frenzies - 
such as sending Woody a Valentine card of 
herself and the children impaled with knives 

Page Hi Joe Rogaly 


‘The snag with free trade in bananas is that 
farmers in die Caribbean would be ruined. 
They might cultivate cocaine instead. ’ 
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Jermyn Street quality at 
affordable prices 



O ur 32 page Men Is Classics catalogue is filled with hems of 
clothing dial are superior in quality, value and style. We use the 
finest fabrics and workmanship the world can offer and oar attention 
to detail is impeccable. 

Vet, despite all this, you do not have to pay Jermyn Street prices. By 
dealing direct, we avoid London's expensive West End overheads and 
pass the benefit on to you in the form of affordable prices. And 
to make the value even more irresistible, as a special 
mtiudaclary offer. 1 have deducted 10% from the current 
catalogue prices. 


Featured here are some of the many hems contained 
in our Spring and Summer Gassics catalogue. Our 
conoo shins are made from pure two-fold 100s and 
140s con on poplin, fabrics chosen by the world's 
most famous shirtmabers. Is rich Insane and silken 
feel make it cool and comfortable to wear all year 
round. And by offering a choice of up to 7 sleeve 
lengths we ensure that your drills fit you perfectly. 
This, combined with generous cut, the loqgest 
tails you will find and superb finishing, brings 
you a shirt which will rival the finest made-to- 
measure shin you can buy anywhere. 

Whether it be shirts, knitwear including 
luxurious two-ply Scottish Cashmere, trousers, 
jackets, suits, oighmear or accessories that you 
are looking for, h is all here in Men s Classics and 
all made from die very finest materials. Every hem 
is backed by our guarantee of your satisfaction. So 
don't delay, order your FREE catalogue today, to 
take advantage of our introductory offer 




Simply eomplcie tbs 
coupon and send ix use 
James Meade Limited. 
FREEPOST (SNI676L 
Arkbver, Hampshire, 
SPlO 3BR. and we v2 
lead you your FREE 
copy oTJto'j 
ChuicL Or 
telephone is on 
01264333222 
quoting reference 

BMFTBR.wftttecflpiqxmtoiisoo 

01264 363206 today eo sir advantage of ore 
special naroduaoiy offer. 
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Rosevita and Gary Bles: Those who are content to stand still go to the waH* 


Nemteam 


Minding Your Own Business 



step in the rag trade 



ired by her love of 
textiles Rosevita 
Bles started a 
small business 
from her home in 
Oxfordshire 12 years ago, 
acting as agent for a number 
of manufacturers of woollen 
Loden cloth in her native 
Austria. 

Her British Army officer 
husband Gary, who had then 
recently retired from the 
Black Watch and retrained 
as a furniture maker, soon 
realised that his fledgling 
business would not support 
them and their two children, 
so he mothballed his tools 
and joined his wife. 

Ln 1988. they moved to a 
hilltop house in rural Her- 
efordshire and relaunched 
Rosevita's business as 
Alpine Design, a small-scale 
manufacturer of Austrian- 
style ladies' wear using tra- 
ditional Austrian materials. 
Somewhat to their surprise 
it has supported them ever 
since. However, they now 
face difficult decisions over 
expansion. 

In a large workshop Ln the 
garden, the Bleses and a 
team of six part-time seam- 
stresses work on eight clas- 
sic designs of waistcoat, 
jackets, skirts, short coats 
and hats. All have a dis- 
tinctly Austrian flavour with 
the Rosevita Bles label 
inside. 

Before the move to Her- 
efordshire profits were mini- 
mal. This was largely due to 
the weak trading of the 
pound against the D-mark 
and the Austrian schilling, 
lifting the cost of importing 


Clive Fewins meets a clothes manufacturer keen 
to expand but reluctant to yield control 


materials and in turn 
increasing the Bles's prices. 
Inevitably British demand 
for the more expensive 
clothes dropped dramatic- 
ally. 

However, by 1992. having 
recruited the first two staff, 
the Bleses were turning over 
£36,1X0. with gross profits of 
£10.000. They doubled both 
these figures the following 
year and decided to sell their 
clothes at up to a dozen out- 
door country' shows and sev- 
eral autumn charity shows. 
They also launched a cata- 
logue in 1993. It produces 
about 15 per cent of sales, 
which they send by 
post. 

“A full mail order service 
is not in our sights at pres- 
ent." Rosevita Bles said. 
"Some of our friends t hink 
we are too cautious, but I 
have seen so many small 
businesses in the rag trade 
go under that l am reluctant 
to undertake any step that 
would prove very’ expensive 
and might not succeed." 

The main capital out- 
goings over the years have 
been on second-hand small 
industrial machines to speed 
up production. These have 
included machines for braid- 
ing - an essential feature of 
traditional Austrian wear - 
cutting and sewing. This 
year’s turnover is likely to 
be a record £104,000. with a 
gross profit of about £23.500. 

The Bleses are reasonably 
satisfied with these figures 


but concede that, for ail the 
work it has involved over 
eight years, they may have 
been a little too cautious in 
their approach. 

“It is one thing to survive 
- perhaps we should con- 
gratulate ourselves on that - 
but sometimes we feel we 
are stuck." Rosevita says. 

The big question is 
whether they should scale 


T should like 
to even out 
seasonality 
and keep my 
workers 
occupied 
throughout 
the year’ 


up their activities in the 
high street. They sell suc- 
cessfully at two well-known 
retailers. Cocoon in Kensing- 
ton. London, and Edinburgh, 
and Swans way in Fulham. 
However, a recent experi- 
ence with an upmarket 
retailer, who closed his shop 
and disappeared with their 
goods which he had on a 
sale or return basis, has 
made them think hard about 
selling to shops. 

"What I want to avoid at 
all costs is selling to the 
high street chains." Rosevita 


says. “To do that I should 
have to buy in the services 
of a cut. make and trim shop 
and that would mean a huge 
investment and refinancing 
to meet the much larger 
orders. 

“It would be very hard to 
take this course without bor- 
rowing, which we have 
never done, and I believe it 
would still be very difficult 
to be competitive. 

"However. 1 should like to 
supply a few more upmarket 
shops if 1 could generate an 
atmosphere of trust.” 

Behind the desire for a 
limited expansion is the fact 
that Alpine Design is run- 
ning at below capacity. “We 
are slack in the months Jan- 
uary to April, when I work 
on the new designs. Then we 
pick up after our annual cat- 
alogue launch at the Bad- 
minton Horse Trails in early 
May,” Rosen ta says. 

“I should like to even out 
this seasonality and keep my 
six part-time workers more 
occupied throughout the 
year.” 

Rosevita says that retail 
expansion also brings with it 
the problem of pricing. “If 
we sell to more shops we 
would have to lower our 
margins to increase volume. 
Would it be worth it? And 
would we lose our exclusive- 


that the designs - but not 
the classic style of the 
clothes - change every 
year," she says. “I have been 
associated with the rag trade 
long enough to know that 
those who are content to 
stand still go to the 
wall." 

One way to expand while 
keeping the existing number 
of outlets would be to extend 
Alpine's range to young 
people. 

“By and large our clothes 
appeal to the oveMOs. We 
could expand in a more fash- 
ion-conscious way by design- 
ing long, narrow pencil 
skirts and extending our 
range of hats, Tor instance. 
One of the styles has been 
particularly popular and sold 
800 one year - a lot for us," 
Rosevita said. 

Another option for Alpine 
is to move into lighter 
weight clothing that would 
extend the season. 

“If I took either of these 
two courses 1 should still be 
able to keep manufacturing 
under my wing and continue 
to do most of the cutting 
myself." she said. 

“If we had other people 
manufacturing for us we 
would lose control of produc- 
tion and quality and we 
would have to order far 
more material at any one 
time. As it is we have very 
little wastage. There's very 
little we produce that we do 
not manage to sell." 


□ess?' 


The Bleses firmly believe, 
though, thst Alpine Design 
must not stand still. 
"Customers like the fact 


■ Alpine Design. Staunton 
on Arrow. Leominster. Her- 
efordshire HRS 9LF. Tel: 
015-H-3SS2S9. 


The Nature of Things 

Curiosities on the 


tip of the tongue 


Clive Cookson takes the taste test and finds it's 
not so bad to be a non-taster after all 


T he world can be 
divided into “super- 
tasters. normal tast- 
ers and non-tasters” 
by a simple test. Imagine 
that you are about to take 
the test - into which gusta- 
tory category do you hope to 
fall? 

I was in that position last 
week when Linda Barto- 
shuk, a taste researcher at 
Yale University, held a mass- 
testing session at the Ameri- 
can Association for the 
Advancement of Science 
meeting in Seattle. In a 
spirit of naive competitive- 
ness, I wanted to be a super- 
taster. 

Bartoshuk gave everyone 
in the audience an identical 
paper disc to taste. Some 
people spluttered in horror 
at the intense bitterness as 
soon as the paper touched 
their tongue; most spat it 
out quickly; and the 
re main der - including a dis- 
appointed me - chomped 
thoughtfully, savouring the 
blotting paper flavours. 

The discs had been treated 
with a synthetic chemical 
called 6-n-propylt biouracil, 
or Prop for short, which hap- 
pens to be an extremely sen- 
sitive indicator of inherited 
variations in the overall 
sense of taste. 

Super-tasters are overpow- 
ered by Prop's bitterness. 
Normal tasters find it 
unpleasant but just tolera- 
ble. Non-tasters cannot 
detect it at alL 
Bartoshuk and other 
researchers, including Adam 
Drewnowski of the Univer- 
sity of Michigan and Valerie 
Duffy of the University of 
Connecticut, have shown 
recently that the Prop test 
reveals far more than sensi- 
tivity to one obscure chemi- 
cal. It indicates the overall 
state of an individual's sense 
of taste. 

Although super- tasters are 
especially sensitive to bitter- 
ness. extensive testing has 
shown that they also react 
more strongly than non-tast- 
ers to the other three tastes 
(sweet, sour and salty), to 
spicy foods and to the tex- 
ture of oils and fats in the 
mouth. 

The variability of human 
responses to certain bitter 
chemicals was discovered in 
1931 when Arthur Fox, a 


DuPont researcher, acciden- 
tally released a newly syn- 
thesised compound called 
phenylthiocarbamide into 
the air Ln his labora- 
tory. 

A colleague remarked on 
its bitterness, while Fox 
could taste nothing. 
Intrigued, he carried out 
tests at scientific meet in g s , 
which showed that three- 
quarters of people could 
taste the chemicaL 

But the phenomenon was 
regarded as a scientific curi- 
osity. or limi ted applicabil- 
ity. until about 10 years ago 
when Bartoshuk' s research 
group at Yale started sys- 
tematic evaluation of Prop. 
They were the first to draw a 
distinction between normal 
tasters (about half the popu- 
lation) and super-tasters 
(one-quarter). (Non-tasters 
make up the remaining 
quarter.) 

At the same time, family 


Women 
super-tasters 
tend to avoid 
fruit and 
vegetables 
because they 
find them 
too sharp 


studies suggested a genetic 
basis for Prop tasting. An 
early explanatory model 
assumed that the tasting 
gene had two forms, "on” 
and "ofT. Everyone inherits 
two copies of the gene, one 
from each parent Two "ofF 
genes would make you a 
non-taster, two “on"s a 
super-taster, and one of each 
a normal taster. 

In fact there are probably 
more than two forms of the 
gene, and environmental 
influences also play a part in 
deter minin g taste sensitiv- 
ity. For example, more 
women than men are super- 
tasters, perhaps because the 
fe male sex hormone oestro- 
gen interacts with the taste 
receptor proteins. 

Super-tasters have many 
more taste buds than non- 
tasters - up to 100 times 


more - while normal tasters 
have an intermediate num- 
ber. 

It is easy to demonstrate 
these differences by staining 
people's tongues with a blue 
dye and examining them 
with a magnifying glass. The 
fun g iform papillae (mush- 
room-shaped protuberances 
that bear taste buds) show 
up pink against the blue 
background. 

"A super-taster's tongue 
looks as though it is closely 
tiled with pink, while non- 
taster’s looks polka-dotted,” 
says Bartoshu k . 

Scientists are beginning to 
relate taste sensitivity to 
diet and health. For exam- 
ple. super-tasters are for less 
likely than a non-taster like 
me to drink coffee black and 
unsweetened, because they 
need mfTk and sugar to cover 
up the bitterness of the 
drink. 

More seriously, Drew- 
nowski has found that 
women super-tasters tend to 
avoid fruit and vegetables 
that are i m port a nt for pre- 
venting cancer - including 
broccoli and Brussels 
sprouts, grapefruit and 
various berries and root 
vegetables - because they 
find them too sharp or bit- 
ter. 

Drewnowski’s comments 
at the Seattle conference 
made me reflect on the 
downside to super- tasting. 
And I cam e to realise that 
my initial disappointment at 
being a non-taster was 
wrong. 

After all, the taste of sense 
in the mouth just contrib- 
utes part of the overall sen- 
sation of flavour when you 
eat or drink. It's the crude 
part, too. All the subtleties 
come from the aromas that 
you pick up in olfactory 
receptors at the back of the 
nose. 

There is no evidence that 
the sense of smell, as 
opposed to -taste, is linked 
in any way to Prop sensitiv- 
ity.. Perh aps the ■ ideal, 
gastronomic combination 
would be a nan-taster with a 
powerful sense of smell, to 
savour the myriad of subtle 
flavours of food and wine 
without being distracted 
excessively by the four vul- 
gar tastes of bitter and 
sweet, sour and salty. 



Sensitive: fungiform papillae (protuberances that bear taste buds) 
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ost people in 
Britain live in 

towns, but the 

image of our 
rural life and landscape 
remains one of the most 
powerful icons in the 
national culture. The battle 
over the environment 
concerns not only our 
natural ecology, but also 
our social ecology, and its 
ability to maintain itseir 
against the tide of migration 
caused by the growing 
incivility of the modern 
city. 

And tbat is why the 
question of hunting is so 
important. 

I am an unusual example 
or a fox-hunting man. 
though may be no more 
unusual than Siegfried 
Sassoon. British poet and 
author of Memoirs of a 
Foxhunting Man. Most of 
my life has been that of an 
urban intellectual, who on 
the whole prefers books to 
horses. Those who ride 
beside me look with tolerant 


Truth of the Matter 


The fox, the hunter and their eco- system 


Roger Scruton argues that to kill the fox hunt would destroy the social fabric 


compassion on this 
weakness, amazed that a 
person should have deviated 
so far from God’s purpose as 
to spend more than an hoar 
a week on Hegel and T.S. 
Eliot 

Nevertheless, we have 
something very important 
in common. Whether 
farmer, labourer, housewife, 
businessman or country 
solicitor, the person who 
follows hounds is invariably 
a law-abiding and 
public-spirited citizen, 
someone who can be relied 
upon to give money to local 
charities, to attend planning 
inquiries, to worry over 
conservation and 
road -building, and to play 


his part in sustaining the 
gatherings and institutions 
on which conn try life 
depends. 

All those who bunt in my 
village attend the local 
church, participate in the 
vital social activities which 
are rooted in the church, 
and play their part in 
advising and supporting the 
local industry - dairy 
farming. These are not the 
kind of people that it would 
be wise or Just to alienate, 
or whose point of view 
should be brushed aside 
without a hearing. 

A political party (and. of 
course, I refer to Britain's 
Labour party) can afford to 
alienate unpatriotic or 


lawless minorities - but not 
a minority like this one. 
which forms a pillar of the 
rural community. 

This does not mean tbat 
our sport should be 
automatically endorsed by 
parliament. If hunting with 
hounds has become an issue 
of public concern, then 
parliament should consider 
whether to control or forbid 
iL Most of those who follow 
hounds would agree with 
this. 

But they would also 
expect that their case should 
not be dismissed without a 
hearing. For they sincerely 
believe that hunting with 
hounds is the kindest way to 
live with the fox population. 


which would otherwise be 
decimated - usually by 
means, such as trapping or 
shooting, which involve a 
far worse death, and which 
offer no sporting chances to 
the victim. 


M 


embers of the 
League Against 
Crnel Sports 
have often 


come to the same 
conclusion, and accepted 
that hunting with hounds 
should continue - although 
not necessarily in its 
present form. 

One of them. Jim 
Barrington, was. when he 
came to this conclusion, 
president of the league. 


which promptly expelled 
him. He joined other victims 
of the league's politics to set 
up the Wildlife Network. 
One of their aims is to 
campaign for the right kind 
of law. in which all 
interests, human and 
vulpine, not to mention 
equine and canine, will be 
considered. 

Why, one wonders, does 
the Labour party listen only 
to the league - a band 
whlcb bases its opposition on 
tbe exploded philosophy of 
“animal rights” - and not to 
tbe Wildlife Network? 

More pertinently, why 
does the party still 
seek a “free vote to ban 
hunting", in Its eloquently 


self-contradictory phrase? 
Why not a parliamentary 
commission, to which all 
sides could present 
their case, which would 
then b e followed by 
a vote? 

An impartial survey is 
what justice and decency 
demand. Hunt followers 
would accept the result, 
even if it goes against them. 
For they are decent and 
democratic people. But they 
will not accept the result of 
a free vote conducted in a 
state of sound-bite-muddled 


who are so important not .. 
only to the rural 
community, but to the 
social fabric as a whole. 

And when I say destroy 
their lives, I mean it. /can 
go back to my books and 
give up the country life. But 
they, upon whose outgoing 
social energies X so 
gratefully depend, have no - 
such refuge. 

They have built their lives 
around an unrivalled form 
of companionship, in which 
horse, hound and human . 
participate on equal . . 

terms.. . 

And in so doing they have 
endowed the countryside 
with its most beneficial 
eco-system. How could they 
accept to see it destroyed, - 
just because a handful of ' 
urban fanatics have refused 
them a voice? 


ignorance. 

The Labour party most, 
ask itself whether 
it can afford to 
destroy the lives of people 
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Jpe Rogaly 


Another finger in the banana pie 



mJate is flaa. if you 
Iptorti the paupers. To 
this principle, 
gffcfch 1 have just 
invented ottiaider banama. The 
Etrosoto :Xtotoo regulates their 

imports. fti «bd happy fruit eai- 

-m 

mah£ttlpft twwBt if ft did not 
TteywG^rasjby more choice, 
at io’eer prtcat There is one 
sha^s '^KQ teltnersinCarib- 
f bean fignute- Would be tapover^ 
isted;- They xolght -cultivate 
coceink toatead.: 

Th^^sSaot a- simple matter. 
You <0^ aware, as of course 
was l&aitstei .tbta planet about 
50m (Saoes of bananas are 
picRe^jpfl^Ky year, largely by 
peasaqjte^poer countries. Most 
of thenlsre eaten oar sold locally. 
A ten green and yeDow 

la traded on the world 


something dreadful if they can’t keep their fruit 


market That makes bananas one 
of the big five internationally 
bought and sold tropical prod- 
ucts. The others are coffee, 
cocoa, sugar and rubber. 

The. biggest single importer of 
ba n anas is the European Union. 
Gentians eat 'the most They like 
the long, thick, dollar bananas 
from Latin America. The British 
are accustomed to the shorter 
Caribbean bunches. I could go on 
giving you focts about bananas 
until past bed-time. Many of 
them come from a recent paper, 
"The Political Economy of 
Europe’s Banana Trade" by 
David Hall&m and Maurice 
Poston, published by the Univer- 
sity of Reading. ' 

It informs us of the latest stage 
to the seemingly eternal dispute 
between dollar banana corpora- 
tions and the West inflian feland- 


with Europe 


ers whose plantations are situ- 
ated somewhere between the 
drug-producing countries of 
Latin America and the great 
coke-sniffing state up north. This 
picture was not put in my head 

by Dr Haltam and Lord Pestan. It 

comes from a video supplied by a 
representative of the- Caribbean 
banana exporters. 

When people tell you that they 
may be driven to do something 
dreadfbl you have to ask why. 
The Caribbeans account far 3 per 
cent of world trade in bananas. 
They sell all they, have to the 
EU. Their crops are expensive 
because the steep terrain, iffy 
soil and hurricane-ridden climate 
are harder to farm than the flat- 
lands of Latin America. 

The islanders wonld be 
crunched in open competition. 
Along with the plantation own- 


ers of Jamaica. 25.000 or so small 
growers working 5-acre and 
smaller plots on the Windward 
Isles have long depended on the 
British willingness to pay dearly 
for their fruit 

likewise the French prefer to 
buy bananas from their former 
colonies. Produce from histori- 
cally linked African, Caribbean 
and Pacific countries therefore 
comes into Europe duty free. 
These arra n g em en t s were codi- 
fied in July 1993, when the EU 
set up a new banana regime. It 
set a quota for dollar bananas 
and gave importers an incentive 
to buy from A CP producers. 

Enter big business. The three 
biggest companies in the banana 
market are all dollar-based. One 
estimate suggests that Chiquita. 
Dole and Del Monte account for 
nearly two-thirds of the fruit 


traded. Mindful of Chiquita, 
based in Cincinnati, the US has 
challenged the EU deal Along 
with others, it has sued at the 
court of the World Trade Organi- 
sation. The WTO panel is even 
now deliberating. 

Those whose knees jerk as do 
mine know what to think. Fruit 
corporations? Dollars? Latin 
America? Bad. Throw 'em out 

There may be something in that 
did line - there usually is - but 
there are, as ever, complexities. 
First, not all the profits from 
Caribbean bananas go to persons 
of limited means. Fyffes, the 
Dublin-based company, domi- 
nates the UK market and has a 
finger in most West Indian 
banana pies. 

A World Bank paper attacking 
the EU regime argues that only a 
fraction of the cost of its protec- 


tionism reaches the growers. It 
would be better to open the 
European market and compen- 
sate the islanders with aid. Dr 
Hallam and Lord Peston demon- 
strate how difficult this would be 
in "vulnerable single commodity 
dependent economies". 

In three of the islands, 
bananas account for a sixth of 
the . gross domestic product. 
Diversification is not easy. Ship- 
ping is geared to bananas; other 
exports are tucked into spare 
holds. The effect on their econo- 
mies of a rapid wind-down of the 
banana trade would be devastat- 
ing. 

It may not come to that The 
end, of this story is unlikely to be 
a sudden catastrophe. There may 
be a last-minute accommodation 
before the WTO panel produces 
its verdict next month. The 


Organisation would prefer to 
avoid a clash with either the EU 
or the US. Its adjudication might 
not be clear-cut. There will prob- 
ably be an appeal. The rules pro- 
vide for further delay after that 
The case could be dragged on for 
a year or two. 

Make no mistake, however. 

Sooner or later the drive to liber- 
alise trade will overwhelm the 
Caribbeans. They must be 
enabled to work intensely, and 
fast, on diversification. The opti- 
mum outcome would be a long- 
term strategy. Over. say. 20 
years, new sources of income 
should be sought for the West 
Indies with outside assistance. 
The EU preference system 
should be wound down equally 
gradually. The alternative could 
be another piece of territory 
banded to the Mob. 
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. cnspy 

/•t 'fljaa. to a mad Ta vftcttey. hke the rest of 
rrrush. r- facvped Rns&aVpotttical and finan- 
-'eeroaaad my desk, ctel Mite, does not **do N 
'^dlppimg ds the - ' hmch. Mcwcow’s business 
high-heeled usttatty begins at the 
shoes I hSsd fer^#it te woik - gentte - hour of 10am and 
for the occas io a amd c an cto u - “then ^raoes beotJcatty to 10 or 
flagtog^ter tlnvped fipdiwftfr : Upni^vdflt knacks Dram the 
lipstick. Origory ' Yavhn^y, offlce canteen. but no formal 
the. lc a d te of Yshtoko, Rus- lunch bpeah. To do deals, 
sia’s lmngteHr democratic M aso ov i te e go oat for tete- 
oppo sition partK^vnw having ni^trt business suppers. 
supper J ^te ft* FT ®d ho And Gtet, I reminded him 
had -Just -rang up on his thnragb-Meqcbed teeth and 
mobile |*mie to say hfc car a tight smEe, is what Yavlin- 
w as needy at tny doovstop^ . /• sky had agreed to do with 
As I frantically fisted ti» FTi “Well all right, hot 
among aaar^ ccmiptiter cablas can you suggest some jdace 
for a stray 'ear-ring^ Ygvfin- nearby where we can grab a 
sky cafoe striding tatpitbe . — ^ - 

The first 
world-view 
changing . . 
moment in 
my life was 
vrfien I 
discovered - 
the Beatles’ 


, Grigory Yavlinsky tells Chrystia Freeland why he has refused a seat at the Kremlin table 


Unfortunately there was a 
queue. Having apparently 
adapted its customer service 
style to the local culture, 
would-be Pizza Hut diners 
made to wait on the 


tkms. He ami his colleagues 
were reportedly offered a 
fistful of top cabinet posi- 
tions but turned them down 
when the president refused 
to agree to a list of tough 


sidewalks outdoors, ankle- conditions, including a 


they were barely known. But 
in Lviv, we had all the Bea- 
ties' music. We were next 
door to Poland, to Czechoslo- 
vakia and we could get it 
from there. 

“The Beatles were an 


deep in snow. 


purge of co rrupt members of undreamt of intellectual lib- 


office. X Wambled gushing 
apokgUis for fte clumsy wel- 
come aod faegte waking-oat 
of the teartowmds hte gov- 
ernment ear and an elegant 

reMaunmt of Ids dhoactog. * 

. The KremfltfB M wrirt , 
and t 'Vtu poWttsbRdters to 
the bnsiodA community 
have begun to say etedd te 
the nftst tfrlnm ministw, 
stopped xw to midstep. 

*Tm Afraid wen have to 
change our ptou. 1 was 
really hoping T could Intro- 
duce you to 1 refined, 
autheuticaSLy Russian rira- 
tAnrant, maybe Tsarsiaya 


and demanded to speak to 
the manag er, infor ming her 
fiercely that Grigory Alek- 
seivich Yavlinsky would like 
a table and could not possi- 
bly be made to wait outside. 

“Well, he can have the 
first free table and stand 
indoors to wait for it, but 
that’s the best I can do. 
We're absolutely full and 
you can take a look around 
if you don’t believe me," she 
replied. 

On heading outside to 
deliver the bad sews I dis- 
covered that Yavlinsky was 
having the time of ids life. 
He had been mobbed by a 
group of delighted Japanese 
tourists and, with the enthu- 
siasm of a born campaigner, 
was cheerfully dispensing 
autographs, posing for snap- 
■ . shots and explaining his 
quick bite to eat?" teamed; political philo s ophy. 

No. I could not The whole “We watch you often on 
point was to ret at a restau- television," one admirer said 


Mortified for Yavlinsky’s the government, 
sake, I pushed past the uni- “First . of all, you must 
formed guard at the door realise I was bom in central 

Europe, not here*' he said, 
re f e rring to his upbringing 
in Lviv, the western Ukrai- 
nian city where Yavlinsky’s 
family and childho od friends 
still live. “Lviv is a Euro- 
pean city, with European 
streets and European homes. 


‘Maybe the 
economy 
cannot be 
fixed and 
all we can do 
is build 
something 
new’ 


Okhota,, but onfcrjtaoatMy 

rm Just too busy- l^*w two rant of the guest's choo s i n g, 
omre^ meetings later todgfrt, - For a moment, Yavlinsky 

Why don't we juHt fcave oq r cohsidered the capitalist cor- 
)lttte i&Mrigto bsret“ : ■ nucopte of trendy eateries 

For ' a m o ment. Utef te Hi -which has sprung up in 
leading titenKraw p«* r - Moscow stow thecoHiipwof r^hed. perhaps shoring up 
ouriy &iBt to bdtog -: the Soviet UnkaL And then the Tokyo vote, 

on coe of. my aspteUly dah- : he had an Inspiration: “Let's 
sen -teete. We^js go to Ptora Hut" 

before, ; I bad patosUkfr^ty Yavitosky politely intro- 
explained the idfa ^tehtod^ dured Ida for-tatted driver 

patronymic as 

rbtkm in a ooonfry^ b^»a|d^NSkolAevich and pled outsider ratter than 

most poimdiata' m ven in a take a seat at the Kremlm 

rated ! frbm erdtaary peopf* to. put the table? Last year, Yavlinsky 

and the prasq-by a hhihter; btoe.p^j»c«a: style flashing and his party adamantly 
riar of BPv er p toa j i jririhgi fighte oS^e roof. Five min- reftised to join the pro-Yelt- 


erarion and when I first trav- 
elled abroad I realised that, 
thanks to the Beatles, I had 
a common language with my 
entire generation, every- 
where in the world. You 
know how I wore my hair 
long for such a long time? 
That was because of the Bea- 
tles.” 

Yavlinsky’s other epipha- 
nies were the routine stops 
on the standard Soviet Intel- 
lectual’s Grand Tour to- 
wards liberal democracy - 
reading Alexander Solzhenit- 
syn’s One Day in the Life af 
Ivan Daiisaoych , about life 
in Stalin's gnlag; the inspira- 
tional example of Andrei 
Sakharov. Russia's most 
respected dissident; and lis- 
tening to Radio Liberty 
behind locked down and cov- 
ered windows with his father 
in the kitchen of the family's 
Lviv apartment 

This travelogue of the 
mind was cut short by a 
demand for our order. We 
agreed on two beers, two sal- 
ads and some garlic bread, 
but Yavlinsky became a lit- 


inaied beets), we moved on 
to the question of wben he 
realised mmmiinism had to 
be abandoned. 

Tbe moment came in 1971, 
when an impassioned young 
Yavlinsky returned home to 
Lviv to tell his parents about 
the exciting new economic 
ideas he had picked up at 
Moscow State University and 


the new and improved future 
of central planning. 

“My parents listened to me 
for two hours and not once 
did they interrupt,” Yavlin- 
sky recalled. “Then, when 1 
was finished, my father said 
to me, ‘Let me tell you a 
fable’. He told me: ‘There 
was once a man with yellow 
skin and all his life they 


tried to cure him of his yel- 
lowness. At last, when he 
died they did an autopsy, 
and it turned out that he 
was Chinese. And after that, 
whenever people came up 
with new ideas for fixing the 
Soviet economy I would 
always think to myself, 
maybe he is Chinese. And 
maybe tbe Soviet economy 
cannot be fixed and all we 
can do is build some thin g 
new*.” 

Yavlinsky has taken a sim- 
ilarly uncompromising atti- 
tude towards the new Rus- 
sia, where be says the hope 
of building a liberal democ- 
racy and open market econ- 
omy is swiftly expiring 
under the weight of the cor- 
rupt corporate oligarchy that 
has become the country’s 
new ruling elite. Other Rus- 
sian reformers, who have 
chosen to ally themselves 
with Yeltsin, accuse Yavlin- 
sky of arrogance for always 
harping on the problems of 
the transition and refusing 
to join the Kremlin foam 

Are they right? 

“Before the elections last 
year, every day at least 100 
times I was asked that ques- 
tion and 1 didn't really know 
how to answer. 1 said 1 was 
ready to argue the political 
issues, not to talk about 
myself . . . They said, why 
can’t you be like Gaidar [the 
radical reformer who was 
Russia’s first post-commu- 
nist prime minister]. Finally, 
1 came up with a line. I 
would say. Gaidar is willing 
to have Yeltsin without 
democracy, but 1 am willing 
to have democracy without 
Yeltsin." 

I asked Yavlinsky whether 
he had ever thought of giv- 
ing iQ). considering his dis- 
gust for the new Russia. 

Apparently not. “Russia 
has very beautiful women 
and very charming children 
- why should I leave all that 
to them?” he explained. 

It was already 9.15, 15 min- 
utes after Yavlinsky’s next 
appointment. As we stood 
up, a few hesitant Russian 
diners came up to shake 
hands and to thank Grigory 
Aleksehricb for his political 
crusade. 

We then bad a brief scuffle 
at the cashier’s counter, 
which I won only after 
insisting that the concept 
of “Lunch with the FT” 
required that we foot the $40 
bSL 

“You're sure now that 
your bosses will pay you 
back?” be asked. 


The most important place in 
the city is the university and 
the streets have names like 
in broken Russian. “Tell' Akademiyaka." 
your friends that some Bragging about befog boro 
people in Russia ore still try- outside Russia is not exactly tie muddled when the wait- 
ing to build a real democ- a vote-winning proposition ress asked whether he would 
racy here,” Yavlinsky among the mass of Boom's 

increasingly nationalistic 
people. But this unashamed 
commitment to the west and 
to western values is what 
makes Yavlinsky the darling 


Eventually, I dragged Yav- 
linsky away from has tens 
and we sat down for pisa. I 


began by asking him why he of the country's hardcore lib- 
had chosen to be a priori- era] intelligentsia. The next 

influence he cited came from 
even farther west 
“The first World-view: 
changing moment in my life 
was when l discovered the 


like his Supreme pizza to he 
“deep dish" or "crispy thin". 
After some explaining, he 
chose crispy thin and bowed 
to the waitress's judgment 
that a large (serves four or 
five, according to the menu) 
was a bit much for one per- 
son, opting instead for a 
medium (serves two or 
three). 

After cold beers and Rns- 
sian -style selections from the 


WHY SCT IS MUCH 
BETTER NEWS THAN SKY. 



US Fionas, Latest 



An SCT satellite system is better news by far, 
giving you worldwide coverage of business, 
finance and events as they happen. 

SCT picks up not just one satellite (like Sky does) but 
any one of a whole necklace of satellites strung across 
the skies. The result - a far greater choice of quality 
viewing, much of it entirely free of charge. 

And this vast choice is yours through a dish as small as 
just 55cm - tiny enough to avoid planning regulations 
even on listed building. 

■ 

Systems start from £2,945 including installation and VAT. 
To find out more contact SCT on 01367 820101. 
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Follow the rules to the Pole 

To become a polar pioneer, you must first work out the regulations. Rebecca Stephens explains 


S pring is round the cor- 
ner and north of the 
Arctic Circle the days 
are getting longer. It is 
time for those min dful 
of a holiday on ice to act speedily 
and book a dip to the North Pole. 

Hie choice is yours - fly fixed- 
wing or helicopter, cruise upon 
an ice-breaker, skydive on to it or 
ice-dive under it The North Pole 
Is accessible, and that, in a sense, 
is the dilemma. 

Advances in technology allow 
anyone with the financial where- 
withal to visit the once remote 
place. And for the hardy few 
intent on journeying there the 
hard way, - that is over land, or 
rather ice - these technological 
advances, together with the bank 
of knowledge collated from past 
expeditions, mean that the defini- 
tion of what might now he called 
an adventure sport is constantly 
shifting. 

Thirty years ago, simply to 
reach the North Pole was consid- 
ered a noble enough feat The 
first undoubted expedition to 
reach the pole by crossing the ice 
was a 12-strong team on snows- 
cooters led by the American 
Ralph Flaisted in 1968. 

Long before this expedition, in 
1908, there was Frederick A. 
Cook, and in 1909, Robert Peary, 
both Americans who claimed to 
have led successful expeditions. 
Bob Headland, however, archivist 
and curator at The Scott Polar 
Research Institute, says: “Basi- 
cally, their times and distances 
don't add up." 

So what .rules apply now 
among the polar fraternity? 
Should a pioneer journey be 
“unsupported" and alone? What 
constitutes unsupported? Does it 
count of you use parasails to har- 
ness the wind? 

And what if you are picked up 
at the Pole by aircraft? The pur- 
ist might argue that that is the 
same as being plucked off a 
mountain top by helicopter. 

And satellite communications? 
Sensible, no doubt, If death 
seems too high a price to pay for 
playing the game, but is it in the 
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The way B was: Robert Peary sledgmg expedition, 1908-09 


spirit of things, knowing you can 
always press the red button if the 
going gets too tough? 

In I960, two Norwegians, Barge 
Ousland and Eriing Kagge, suc- 
cessfully man-hauled sleds from 
Ellesmere Island, Canada, to the 
North Pole. The National Geo- 
graphic Magazine reported the 
expedition to be the first to reach 
the North Pole “without any 
form of outside support". 

But was it? Britons Sir Ran- 
ulph Fiennes and Dr Michael 
Stroud, who in the same year 
man-hauled sleds to within 86 
nautical miles of the Pole, argue 
not TO Fiennes and Stroud, to 
have aircraft contact mid-jour- 
ney, to eat a third man’s food, 
and, for the early part of the jour- 
ney, to have that third man shar p 
the load-hauling of communal 
kit does not constitute an unsup- 
ported expedition. 

Stroud said as much at a lec- 
ture he delivered shortly after 
their return at the Royal Geo- 
graphical Society in London and 
the audience was up in arms. To 
the casual observer, dragging 


2001b-sleds In desperately cold 
conditions over hundreds of 
miles of ice, that at times is con- 
torted into pressure ridges, and 
at other times melting beneath 
one’s feet, with the added frisson 
afforded by hungry polar bears, 
is an unimaginable challenge. 

But to a player in this game, 
the rules, while accepting they 
are continually being revised, are 
the rules, just as they are in ten- 
nis, football, or athletics. 

In 1994, Ousland returned to 
the North Pole alone, this time 
from Siberia. He is the first per- 
son to have completed the jour- 
ney solo and unsupported. It Is 
this feat, and his remarkable solo 
crossing of the Antarctic conti- 
nent in January with, as seems 
acceptable in today’s definition of 
unsupported, a parasail, that has 
earned him the reputation of 
being the strongest man in this 
form of adventuring. 

The Norwegians have always 
been leaders in the polar field, 
since the early days of Roald 
Amundsen and Captain Scott As 
British adventurer David Hem- 


pleman- Adams puts it "They’re 
bom with skis on their feet and 
we’re not” 

Hempleman- Adams happily 
called on the advice of Ousland 
to prepare himself for his suc- 
cessful unsupported trip to the 
South Pole in 1995-1996. He is 
returning to the North Pole early 
in March after a failed trip in 
1983, teaming up with 
little-known 25-year-old Norwe- 
gian Rune Gjeldnes. "It’s nice,” 
be said, “he can look after me." 

Gjeldnes, equally delighted 
with the arrangements, says: 
“The Norwegians and British 
have been competing for 100 
years. Maybe it’s timw to co-oper- 
ate.” if successful, Hempleman- 
Adams wiB be the first Briton to 
man-haul sleds unsupported to 
the North Pole. 

That is if 21-year-old Briton 
Alan Bywatera, cm his first polar 
expedition and setting off around 
the same time, doesn't beat him 
to it- 

“It's Brit city up here this 
year,” said a representative from 
Bradley First Air, the company 


flying them all to the starting 
post on Ward Hunt Island, off the 
coast of Canada. 

Also hanWng sleds to the North 
Pole in March is a team of 20 
British women, split into five 
relay teams of four. Two guides, 
American Matty McNair and 
Canadian Denise Martin, will 
accompany the women on e ach of 
the five legs, and, if successful, 
will themselves become the first 
women to pull sleds to the pole. 

Another American, Pam Flow- 
ers, aims to be the first woman to 
travel solo to the North Pole. She 
will be following in the tracks of 
her compatriot, Anne Bancroft, 
who, In 1986, became the first 
woman to reach the North Pole. 
She travelled in a party led by 
the Canadian Will Steger that 
used dogs. 

In 1989 a Japanese woman also 
completed the journey to the pole 
as part of a team which used 
snow scooters. 

The Japanese are notoriously 
keen on the North Pole. This 
year there is is a solo attempt. 
And two other teams are plan- 
ning trips, one New Zealand, the 
other Dutch. 

But the really ambitious are 
attempting an unsupported cross- 
ing from one side of the Arctic to 
the other. Three parties are 
involved: Britons Stephen Martin 
and David Mitchell; a Russian 
Mflchil Malakov and American 
Will Steger; and Mitsura Obba, a 
Japanese travelling alone. 

“This,” says Fiennes, “is the 
only polar trip left to be- done.” 

It will surely be achieved some 
day soon. The definition of 
“unsupported” will thenprobably 
change. Parasails, though won- 
derful in the Antarctic, are a 
more difficult proposition in the 
North - the terrain is tough aid 
the winds unpredictable. Which 
leaves the security of satellite 
communications. The person who 
crosses the Arctic alone, aban- 
doning the security of that red 
button, will be pushing the limits 
of physical and psychological 
endurance just about as far as 
they will go. 
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Your rooster is the same as my v 
- rooster, says Justin Marozza 


lug cricket &nd sipping 
Pimxns* On Sunday afternoons 
cockpits throughout the Philip- 
pines reverberate with the 
screams of bookmakers (kristos} 
and the roaring of gamblers 
n tying their cocks on in a 
frenzy rarely seen in other 


I t is a long way from a gen- “I grew up with chicken* 
teal weekend in the helping my eldest broth® tad 
isnrii-h countryside watch- and water them, stroking aol 

ing cricket and sipping massaging them. From thgj 

time 2 leant to love chiritany 
Now, as a legislator, 2 wffl-a| 
allow cockfighting to be abol- 
ished. ” . . M 

One of the first encounter^ 
pits Re villa Snr against his 8 
God Man versus Zu. After 

years of pampering, both 

Cockfighting is the sport of are magnificent specimens _ 
the f 11 *** in the Philippines. It peak condition, with gteamhig 
has a heritage spanning several plumage, and the swagger.af a 
qfld. is as a part handsome young boutevanher..- 
of national life as cricket is to It is said that many FiUjtoo 
an Englishman or baseball to an wives long for the sort of attat 
Amort ran tion lavished by busbands-en 

From breeders to feeders, hart- their birds, 
dlers, owners, “cock doctors". The crowd begins to roar a&d 
kristos and gamblers, cockfight- places bets on the two c ocks.: 
ing is a national industry. Trade The kristos display a prahgtooa' 
ir. a E fl»im>K advertise high pro- memory. Bets are an oral oca-- 
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tein power pellets, fighter feeds, 
vitamins and conditioners, 
advise on breeding, and hold 
forth on the merits of “flyers" 
versus “grounders". Such is the 
sport’s popular appeal that 
congressmen target cockpits for 
their campaigns in the prov- 
inces. Quite simply, says Con- 
gressman. Amado Bagatsing 


tract between krfsto and backer 
and none is written down. 
“These guys are phenomenal," 
says Katigbak. "They can .be 
pointing to 30-40 people and.-ai 
the end of the fight they'll 
remember every single bet." 
Kristos receive a commission of 
5-10 per cent from their cheats 
on any winnings. With bets of 
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(who himself has 200 cocks), “if $2,000*3,000 on one fight com- 
you don’t, go to a cockpit, you monplace (a few well-baffled 
don’t get the votes”. 

In this era of rapid economic 
growth and Increasing disparity 
between the classes, it is, they 
say, the great social leveller. 

“High and mighty, rich and 
poor, they’re all the same inside 
the cockpit Even if I'm the rich- 
est mgr* in the country, your 
rooster .is the same as my 
rooster,” says Bagatsing. . 

Banning cockfighting in the 
Philippines would be as 
unthinkable as an attempt to 
abolish cricket - by a Save the 
Willow -Tree Society. Sugges- 
tions of cruelty are simply 
incomprehensible in a country 
where the concept of human 
rights has only recently 
emerged. “Cocks are natural 
fighters,” says Fred Katigbak, a 
businessman “You get one with 
his intestines hanging out and 
he’ll still fight. -They’re very 
brave animals.” Both the Senate, kristos subsid e s and an expect 
and House of Representatives tant hush falls. With a three- 
are active s u pp o rte r s, local gov- inch razor-sharp blade (Slasher 
e minent receives . 8 steady reve- in the local argot) strapped to 


gamblers will place as 
$60,000), this is big business, 
particularly in a country wb®£ 
the annual per capita income 1 b 
$ 1 , 200 . 

Filipino -wives- ; 
long for the 
attention 
lavished by . 
husbands on 
their birds ; " ' 

Neon lights above the pit intit- 
cate the mewn (favourite) and 
the loala. (underdog). Bets are 
placed accordingly. The crowd 
is at fever pitch. 

When, at last the cocks are set 
at each other the ciamour of the . 


the left leg of each, bird It is 
always destined to be a deadly 
encounter. 

While they are still able to fly, 
the roosters weave and feint 
gracefully, -fending off attacks 
with a natural elegance. If there 


nue from its tax on gate receipts 
and a per-fight fee of 100-200 
pesos ($4-$8). There are 1.500 
registered cockpits in the coun- 
try and each provides employ- 
ment for 200 w or ke rs. 

According to Rolando Luzong, 

manager of the Rohgon cockpit is an inherent aesthetic in 
in Manila: “When you take into bloody sport, it is here. But it Is 
account all the farms, the ban- short-lived too. Substantial 
dlers, the feed shops and distrib- sums are at stake, so. great 
utcrs, cockfighting is one of the whooping from the crowd tends 
biggest employers in the court- to meet the first serious injury- 
try. If you tried to abolish ft, Soon God Man and Zu, unable 
there would be a revolution.” to stand on their legs, flop bdp- 

Sitting ringside with Senator lessly on to the ground, the 
Ramon Re villa., owner of the. crumpled bodies stripped- of 
2Lm peso ($810,000) Cavite Cali- their former glory. 

8eum cockpit outside Manila I : But the fight is not aver yet 
have an eye-level view of the To determine the winner/ 
day’s , proceedings, the first presiding sentenciador 
instalment of a two-day four- lifts both combatants and 
code derby (103 fights), hosted them together. If both T pe$?**’’ 



each other, they are 
down again to resume ttwi 
Once a bird fails to 
his opponent's pecking 
three lifts, he is declared th% 



by his son, the actor and vice- 
governor of Cavite province 
Ramon “Bong” Revilla. Feath- 
ers sliced off during the furious 
fighting gently descend on us 

throughout. With this cockpit loser. Zu and God Man 
and 1,000 . cocks to his name, together ‘and the 
Revilla speaks for several mil- fight ends In a rare draw. B 
lion Filipinos when he describes considered an honourable 
his love of cockfighting. result. 


E very night, before six- 
year-old Joanna goes to 
bed, she and her mother 
summon the dream 
catcher. Together, they collect all 
the bad dreams and stuff them 
into a pillow case. 

Joanna (not her real name) is a 
pupil at Dunblane Primary 
School in Scotland and suffers 
recurrent nightmares. She was 
not In the class involved in last 
year's shooting and her mother 
was therefore told recently not to 
worry - there was no reason why 
her daughter should be affected. 

Bui the mother was worried. 
She needed reassurance that the 
highly creative coping mecha- 
nism they had invented was a 
good one. 

There is no magic about March 
13, the first anniversary of the 
murder of 16 children and their 
teacher at Dunblane school, that 
can wipe away the pain many of 
the children are still exper- 
iencing. 

But at least today, many 
experts recognise that children 
who at first seem undamaged, or 
on the periphery or a tragedy, 
need immediate help which could 
prevent them needing serious 
psychiatric treatment later. 

By contrast, doctors in Britain 
at the height of the Blitz in 1940 
believed that terrified children 
could actually benefit freon being 
evacuated or spending nights in 
underground train tunnels or 
under railway arches - the coun- 
tryside would help them regain 
their poise and the tunnels would 


Putting the nightmares to bed 

A year on from Dunblane, Anne Sebba meets two pioneers who help children cope with disaster 


be a fresh experience. 

A 1941 survey of 8,000 children 
by the Bristol Child Guidance 
Clinic remarked on the extra- 
ordinary toughness of children. 

But to anyone who argues that 
children are resilient and there- 
fore do not need psychological 
counselling. Dr Mooli Lahad, an 
Israeli psychologist, replies that 
it is exactly this resilience that 
enables children to cope well 
with grief in the short terra. “But 
that does not mean they will nut- 
be affected in the longer term - 
even for life," he says. 

“Imagination is a central cop- 
ing mechanism for them - they 
pretend things are not as bad as 
they are. There is a danger that 
this might become a process 
whereby they deny what is goin g 
on around them.” 

Lahad set up a small unit in 
northern Israel called the Com- 
munity Stress Prevention Centre 
(CSPC). in 1980. Today It has 
eight professionals operating 
from three poky rooms at the 
back of a hospital in the binder 
town of Kiryat Shemona and is 
probably the only such t«»» in 
the world. Hie eight are them- 
selves under fairly constant 
stress because of regular shelling 
from the Southern Lebanon httir 

CSPC promotes “stress inocnla- 
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London’s Docklands after the IRA bombs To a child, who views a home 
place of safety, this was very trau matic 1 


as a 


tion” by setting up preventive 
programmes that prepare for pos- 
sible tragedy. 

“Death is the most difficult 
thing we face In life yet children 
are not given a single lecture let 
alone a whole curriculum to help 
t h em," Lahad explains. “How can 
you handle It without talking 
about it? We want to expose 
people to the many rhannoia of 
coping before disaster strikes.” 

Elizabeth CapewelL a 50-year- 
old teacher and pioneer post- 
trauma specialist, gained ranch 
of her expertise from the Israeli 


unit and has worked with the 
Dunblane c ommunity 

She is a round-faced, bespec- 
tacled. motherly type who under- 
stands grieving only too well: her 
teenage daughter died in 1993 
from leuka emia . 

And in 1987, she was walking 
as an officer In the Berkshire 
education department at the 
of the shootings in the town of 
Hungerford. The experience left 
her appalled that the needs of 
children, caught up in a siege for 
four or five hours without their 
parents, were largely ignored. 


“There wore dead bodies on the 
common, telephones jammed, 
helicopters overhead. Yet every- 
thing was focused on the 19 
killed; no one was looking at the 
images and experiences that the 
children saw in Hungerford. 

“It was felt that the children 
didn't need help or that their 
own families would provide. I 
knew it was not so but 2 needed 
to find out what could have been 
done differently." 

Cape well, a Cambridge grad- 
uate. later gave up her job and by 
1990 had set up a Centre Car Cri- 
sis Management and Education 
with a special interest in children 
and schools. She has been to 
Israel several times to keep up 
rrith latest research. Even now, 
both her office, a room in her 
hftma, and her emotions are still 
in the shadow of Hungerford. 

“Hungerford taught me that 
pain goes on a long time. X am 
still affected by that massacre 
and. for want of a small interven- 
tion early on. need not have 
been.” 

Cape well has now been con- 
sulted in the aftermath of several 
UK disasters, including the 
Lockerbie air crash, the Hills- 
borough stadium tragedy and the 
Manchester city centre bombing. 

Days after the IRA bomb 


exploded in London’s Docklands 
killing two people, she and a col- 
league were invited to help.- 
“Most erf the homes In the area 
had windows blown in and one 
school was so badly .damaged 
that It could not be used. To a 
child, who views a home as a 
place of safety, this was a very 
traumatic experience.” 

She said help can’ often be a 
simple thing. “Often it is simply 
♦caching people to value what 
they are doing already, or giving 
them details about comparative 
tragedies, which helps put their 
own In perspective." 

But if no help, information or 
support is given a community 
might take a long time to heal 
because the; negative experience 
becomes part of its history - wit- 
ness Northern Ireland or the for- 
mer .Yugoslavia.. 

The real work takes place in 
schools. “We offer a very staple 
system based on education,” 
Capewell explained. “It is most 
effective in discussion groups 
where children can say what hap- 
pened and label some of the 
things they felt. 

“Writing stories and acting out 
role-plays are also useful tools; 
younger children often find draw- 
ing helpful and a teacher can 
quickly spot those pictures which 


are very confused, possibly 

a tin g that that child needs exfr?ij V 

help. 

“But the most difficult .aspect _ 

. is teaching children to be both 
vigilant and trustful at the sag? % 
time.” 

Learning how to recognise- 
stress in children, how to answer 
difficult questions truthfully art. 
simply, and how to encourag*. 
children , to articulate , their 1 . 

are git-ilia which have- a much 
wider application thanaimpty, 
dealing with disasters. ' 

They are useful for everydas 
crises from losing a favourite toy 
to sudden death - the day in?*; 

' Capewell she took an uiEcnV r 
phone call from a teacher asking L 
, her to. talk to some boys .who bad' 
just semi their games master col; 
lapse and die while running with 
them. If teachers can learnthesc 
skills themselves, they can often 
provide immediate, low-key help 
without needing to call on apsy* 1 ./■ 
chologisL 

- .After Dunblane there was s 
move to increase levels of protec- ‘ 
tion of children and . many, 

- schools have decided , to spend 
what money is available on phys> . " * . 

■ leal security - erecting expensive j 4 
gates, walls and -video cameras. f a. - 

“But this avoids the emotional J. 
human issues,” says CapewelL 
“Having a Fort Knox attitude la 
not entirely healthy. Since we 
cannot always protect children. . 

- however hard we try, perhapS-W® 
need to prepare them." 

■ The Centre for CWrft VtonaQ* v \ 
ment and Education: 
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does battle with history 


years an 
.obsession with Heritage 
>i»ot History t but "Heri- 
** has mushroomed 
< .ftvffnrvheFa, . says.: David 


A.C. Gracing on why we find the past so consoling and how it can be misused 
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•JbcWPA to the extent that ft is bbsoteta attitudes and promoting 
lffiW..B^Kt4infti.Bin to neglect it xenophobia and nationalism. 

to tovtto it jAnd it does so tor tviistjogl^s- 
, Wa ma adjured to be. proud of .tory, distorting it into myth. 
■yW MSwii; w^ ; to protect . it; Wjiwe history is a quest for 


things. But heritage can also, he fruitfully with both history and 
argues, be oppressive, defeatist heritage, be says, if we under- 
and decadent, trapping us in stand the different ends they 
obsolete attitudes and promoting serve. Historical inquiry is open, 
xenophobia and nationalism. comprehensive and collaborative, 
And it does so tor twisting his- aimed at getting the truth. Or at 


not open to critical challenge. It 
has the character of the sacred. 

Historians vilify heritage for its 
bias. But Lowentha] argues that 
it is futile to take such a view 


unconscious ones, that make it 
inevitable - struggle to reduce it 
which is the same as to say that 
they struggle for objectivity. Her- 
itage, on the contrary, sanctions 


l-: 


outcry if an old build- 
toci&^Rtetoeied' with demoli- 
^ ptintittg is to be told 
iW^ J^Stothal’s question is: 

thewwldis 
bostego^^-OObfUct enmities and 
fHB|tityirogreasv have we 
■^bec ottftjBW MCted ^rith heritage? 

His tosNnr' is that wd Odd tra- 


truth, tar at least accuracy, heri- 
tage Is a matter of faith, with its 
own special axes to ^ind. And 


very least, at keeping scrupu- 
lously close to evidence. It is 
open in being testable, compre- 
hensive in belonging to a univer- 
sal chronology, and collaborative 


since bias is the very point of and promotes bias. It is helped in 
heritage. “Prejudiced pride in the the task by imprecision, sketchi- 


tberefbre, Lowenthal argues, we in pooling the results of research 
Should be vexy dear about the by many inquirers. 


drtfoa 

inters 

anca^ 

whom 


past oorwpBng; an 
m Hnks us to our 
b us to those with, 

to of idoxtHy and 
i these are positive 


differences between history and 
heritage. His book sets -out to 
draw that distinction definitively. 
It also explores the reasons far 
the growth af the heritage indus- 
try and the difficulties, posed by 


THE HERITAGE 
CRUSADE 

by David Lowenthal 

l iking £25. 338 pages 


"possessive rtvalry^. to caring far essary - to produce a story satis- 
what is truly valuable in it. tying certain needs: for a sense of 


Heritage is none of these 1 " 

things. It is instead a declaration past is not a sorry consequence 
of faith, which makes free use of of heritage," he writes, “it is Its 
historical materials - omitting, essential purpose.” 
bending, exaggerating, inventing So the fundamental difference 
and embellishing them when nec- between history and heritage is 
essary - to produce a story satis- one of attitude. Historians regard 
firing certain needs: for a sense of bias as an intellectual sin. and 


bending, exaggerating, inventing 
and embellishing them when nec- 


ness and paucity of evidence - 
the less evidence, the more room 
for Imagination - and it is pro- 
tected by ignorance. 

In all respects heritage is a far 
cry from history, serving differ- 
ent audiences for different ends. 
Is it a cause for concern that the 
study of history seems dry anti 
remote to most people, while her- 
itage is immediate and personal? 
Lowenthal gives examples. It is 
as heritage that visitors engaged 
with the statue of St Patrick at 


foot, Protestants spitting in his 
face. An American guidebook 
tells parents, “Let your children 
experience American history 
instead of just reading about it" 

Lowenthal seems to say that 
this is not a cause far concern, on 
the grounds that heritage is pop- 
ular, and meets the needs 
described. Zt only does harm, be 
says, when it is confused with 
history. If the distinction is kept 
clear, the special pleading that 
constitutes heritage causes no 
problem. 

But this optimistic conclusion, 
coming at the end of the book, is 
not justified by the relentless 
argument Lowenthal gives 
throughout most of the foregoing 
p ages, where the spectre of heri- 


He is not against heritage: he is identity, roots and founding therefore - recognising the many Glasgow's 1992 archdiocesan tage as distorted and distorting 
against its misuse. We live mare myths. 'Unlike history, heritage is different factors, including exhibition. Catholics kissing his apology for many different dis- 


agreeable and even madnesses - 
one should mention xenophobia 
again, and racism - looms large. 
And he does not give enough 
weight to the fact that part of 
heritage’s success is commercial 
in character, exploiting Its 
altered and “dumbed -down” ver- 
sions of history to make people 
feel good about themselves, and 
to bolster false but comfortable 
beliefs. 

If heritage is conscious bias 
serving specious ends, the argu- 
ment should not be that history 
and heritage can coexist provid- 
ing we understand the difference, 
but that heritage should be chal- 
lenged by history and the crucial 
questioning ethos of history pro- 
moted. 

Otherwise the bad will surely 
drive out the good, as with 
money, and we will be left not 
with history but lies. 
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Beer remembers the 
s under enemy fire 
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¥srsea ; -‘ toe., the idealisation af the past But, 
T xcj&fr effects of in the main, the records he 
| ^1 "war. They are nsei- has gathered are admirably 
X . . w soldiers nor ; forthright They communi- 
dvlli bbs.' jf&toe stretcfcal to cate the humdrum level .of. 
the utmQst )r a£ross these dif- overwork and underprovi- 
ferent kfr £ of experience, sion. as well as the improvi- 
As they r^$*te£ihsir war to satban and Royalty. 

Eric Tayifc^n i .ihls book, Numbed endurance was 
what they^raten retotouber often the. necessary condi- 
awst are ti^hssxfflhJs when titm for keeping ^ at a job 
civilian under fire. One nurse 
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A lone 
daily, bus 
man ridto 
the linto 
woman 


fljp ara- • goes about involved in air evacuation 
^fjwaq . «i elderly , remembers the' exhausted 
aii< 3 pde between . sangfroid:: "“We were often 
3$T £re, ah old canying jmnumitkm on the 
gH itopra r£roni : -way out Imd were altsi sit- 
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nowhere" cow^V - ting on bombs as we flew 

over. We didn’t think about 
FRONT-SOT NURSE: the risks, tt ans our duty 
HRJTIS^i^UI^SBSiN and we just got on with it. I 
WORLD ^WAR II V = ' sok>o« w» just got acchma- 
- K,x tised to death and the hart 

• oy ™? : Taylor . - aing of Moody JwMes." 

: fitofri Hefejaws. . iSat deatisika “actiima- 

" |JM 'rt* . 'tiaation" : did hot, fortu- 

Bat hat^y, -wal up all the 

naxntota-» ^*flaW«to to' v springs^ in aD of these young 
the groelm^,toP«tSttoa of: . wwn^-There to rath^ 
wound 9 , boditt Trecoltectiott: of romance or 

uashed^ W vporat reckteas cooping, but it is 

of all for rtptek'-to s^ht of: hinted ah Plsetlng tender- 
young m^agi^ht .whtde: -J ness between nurse and 
Arity'* yror fiBO- ptoient is, however, less 

get thrsta&jHEtaie young often recalled than the sheer 
Infiaitry.i^^^^pMijlig' - slog of staying with the 
steadily aipag the French . wounded, even when that 
roads tov^tosVtiM Sront, means you are likely to die. 
heads bentpetoag^st the' ■„ Many off the fragments of 
pa^te and totpQad recall have a kind of sur* 
on their : backs. Sweat prise in them as the speak- 
streaming j £ wn titofr feoea. . era reaUee that what at the 
"Thoy bwed neither tb time sBemed Inevitable, were 
toe front Mrlte alto. ! was. acta of profound self-sacri- 
rtocdnded re- cows befog led lice, 
to Uu abattoftr: . . ■ The tone of the book is 

TSykir present* ft Wrw oddly sanguine in the midst 
of the different fields off tat- of afi this distress. In part 
tie through toe years eff toe that must be because these 
gacoad worid war. largely are survivors* stories: first 
through the ceres and e xpert- person, recollection makes 
ence of^ the ftritish nunfog sure ofrthat. In part it is 
staff present thmft. Hb vw&- because the Allies won the 
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young m 
don't toih 
get torsi 
infantry, 
steadily 



'In the HospftaT: Taken from 7he American Heritage: New History of the Owi War by Bruce Cation (Viking, £25) 


manfike^ prose contrasts with 
the grxatdffvvpol off the con- 
ditions described. .. 
Herecountetheeveots, 


war. In peart, too, it is 

because people most win- hatred, a bloated brutality 
ingiy recall the Incongruities between people no longer 


and oomftdleB that emerge 


bis informants add tom expe^ from; mayhem, 
rtaoee re they rtoaSeot tt.- Tbe last-chapter. “Honor 
There is much emphasis- oa in toe Far East", is haunted 
heroism a^S aoQdarity, abteto “by . -a - searing unabated 


able to recognise each oth- 
er's humanity. That makes it 
by far the most stomach- 
t timing section and acts as a 
salutary reminder that. 


whatever war's power erf pro- 
voking heroism, it is a mon- 
strous and monsteriang pro- 
cess. 

The Epilogue emphasises 
that nurses, more than most, 
saw the mass cruelty 


humanity inflicted on itself. 
They were changed by that 
bedlam. 

They loathed war and yet 
remember its exhilaration. 
Taylor's sober account is 
shot through with the vehe- 


ment - sometimes humorous 
- memories of individual 
women. Together they allow 
the reader piercing glimpses 
into what it felt like to be 
alive, and active, amidst the 
death at the front line. 


Mistress of the character assassination 


Nigel Andrews 


Woody appallingly readable 


ItoteMMub 


subject otfw than Allen. 
It. Is appallingly. = 


V V like tods can _ 
come through tow How* One 
Imagine* « certain .. 
wtdl-towwn humorist/ 
nhnmakxr gingerly ptoktog 
it up aaftftidttog tt for a 

fore beforeppealaf it ■* 
There are many taw off 


m tttr wa mdy mystical 


Farrow is 4 brisk, vivid 
na rr ato r who does not hang 


Mb Farrow gore for most of 
them. Tb» photographs in 
tots " MW "**!** may bo scanned 
In vain (br a picture of 
Woody iUSftn, though there 
are ptasfr of fFrenk" . 
(Stnatrah (Pterin) 
and Faiiw'itwi nptoau 
cfatawa. bio fo gfcml and . 

adopted. On too dfoer hand, 
you wlfi soas toe book's . 
second half in vpln.for any 


- Tbft Judge in ittffair* . 

■ ■ 

^mS^TFAnjAWAY 

by Mia Farrow 

DopblatiByiI6J9, 370 pages 

Waodbvucf have diwutered 
what be called Allen’s 


which argued that Farrow’s 
child abuse charges were 
pronqited by his deepfog 
with another woman, flbe 
ctopr woman happened to 
i» one of the children, but 
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never mind.) Farrow 
behaves in the book, 
though, in such a way that 
one sea both. Allen'S view 
snd the judged. 

She is dearly high on 
rage. The full 25-page 
Supreme Court decision is 
reproduced, itemising not 
only her ex-partner’s 
misdeeds but such Farrow 
freanla as her sending 
A Ben a Valentine card 
which pictured herself and 
the children impaled with 
knives or skewers through 
their hearts. 

The entertainer's conduct 
was dearly lamentable, 
assuming that the charges 
were all or even mostly true. 
{Physical abuse of daughter 
Dylan, though, was never 
proved.) At the same time, 
tote man had been virtually 
advertising his 
nympholeptic tendencies : 
ever since Manhattan. 
where be romanced a 
teenage Martel Hemingway 
on screen. Wasn't Farrow 
i ng enu o us to supposing that 
Ids eye would not rove in an 
adoption-mad household. - 
filling up by the l v* ww< ^ 
with exotic waifs and 
strays? 

We are also mildly . 






- A 


NBa Farrow btearre charm 

woman from the Medea 
woman. Even at her anger's 
highest pitch she was still 
going to make Manhattan 
Murder Mystery with Allen, 
until other events 
substituted Diane Seaton. 

Theirs was a record- 
making screen partnership 
even so. Though never 
s e em ing as natural a ma t c h 
as Keaton. Farrow Starred - 
in a dozen Woody Allen 
movies. Her fey, wistful 
supplicatory presence - she 
describes herself as "two 
eyes on a stalk" - made her 

H_ « 1 -*- «- ™ 


Purple Rase Of Cairo) or 
presented a reproachful 
purity to fellow characters 
(, Hannah And Her Sisters). 
Only as the gangster's moll, 
in Broadway Darnty Rose, 
was she offered, and 
gleefully took, a character 
part; though even here she 
had to wear dark glasses to 
conceal those melting 
Farrow eyes. 

She was best used years 
earlier in Polanski's 
Ros emar y's Baby. There her 
lost-child plain tiveness 
found the perfect echo 
chamber: a Gothic plot 
organised by a director of 
dark Gothic wit Farrow 
became dose friends with 
Polanski and Sharon Tate, 
though surprisingly she has 
nothing to say in this book 
about Tate’s murder, deep in 
the showbiz heartlands 
where Farrow herself was 
born. 

The childhood chapters 
are written with a blend of 
sharp observation and 
whimsical poesy: Thomas 
Wolfe out of Daphne Du 
Marnier. "FTOm a distant 
fragment somewhere in toe 
mind of God I was shown a 
different earth, a giant orb 
howling out its long 


particular, but when Farrow 
wants to take wing she 
takes wing. She also paints 
vivid portraits of actress 
mother Maureen O'Sullivan 
(Jane to Johnny 
Weissmuller's Tarzan) and 
director father John Farrow, 
whose career poignantly 
crumbled in the 1950s unto 
he was spending long 
evenings chatting with 
Jesuit priests. 

After years of finding Mia 
Farrow unappealing on and 
off screen, I rather warmed 
to her in ibis book. (And I 
realise that that is part of 
the book's agenda.) She is 
curious, questing; 
observant, quirky and ever 
so slightly mad. Especially 
worrying is her endless 
appetite for child-rearing: it 
is like Dickens's Mrs Jellyby 
gone Unicef. 

But yon seldom doubt ber 
sincerity. You believe that 
Farrow actually does dip 
into Dostoevsky, Tolstoy 
and Kierkegaard from time 
to time. After all she bed to 
talk to the bookwanny 
Woody Allen for many 
hours and years. And she 
had to find toe prose to 
write this rainbow-hned 
memoir, which may retain 


Fiction /Kieran Cooke 

Mystical 
view of the 
humdrum 


T ake a work by Bur- 
gess in one hand. In 
the other put K un- 
ci era. Interlace the 
pages - and there is this 
monumental and at times 
bewildering novel by Harry 
Mulisch. 

Two strangers meet in the 
middle of a cold night in Hol- 
land. Max Delius is an 
orphan, the son of a Nazi 
executed for sending people 
to Auschwitz, among them 
his Jewish wife. Onno Quist 
comes from a strict Calvinist 
family: his father was once 
prime minister. The two dis- 
cover they were conceived 
an tiie same day in 1933, the 
night of the Reichstag fire. 
They become firm friends. 

THE DISCOVERY OF 
HEAVEN 

by Harry Mnlisch 

Viking £17. 730 pages 

THE WOMAN & 
THE APE 

by Peter Hoeg 

Harris Press £15. 99. 229 pages 


To Max, an astronomer, 
the world is one gigantic 
improvised mess, “if you ask 
me, it doesn't work at all. 
any more than the contents 
of a dustbin work." To Onno, 
a linguist specialising in 
dead languages, life is 
absurd. “Since everything is 
ultimately absurd, the whole 
of life and the whole world, 
conversely only the absurd 
any kind of sens e." 

Ada, a beautiful cellist, 
enters their lives, seduced by 
Max but marrying Onno. 
Ada becomes pregnant, but 
lapses Into an irreversible 
coma following a car crash. 
A son, Quentin, is bom. Max 
thinks he is the father. 


the commandments. “With 
eyes closed, squeezed shut 
by the darkness, Onno and 
Quentin listened to the thin 
Gregorian c han t, which 
hung in the air like a silver 
cobweb. For Onno it exuded 
a desperate loneliness, a 
metallic freezing cold, which 
seemed to Dow in through a 
chink straight from the Mid- 
dle Ages - but for Quentin 
its harmonic unanimity 
evoked the image of 10 or 15 
men, sinking after a ship- 
wreck but holding each 
other to the last." 

Peter Hoeg also flits 
between the mystical and 
the humdrum. Erasmus is a 
previously unknown type of 
ape, brought to London for 
tests and observation. Adam 
Burden is an ambitious zool- 
ogist, who sees Erasmus as 
the key to advancing his 
career. Madelene is Adam's 
Danish debutante wife, par- 
tial to tippling ethyl alcohoL 
The book has a Darwinian 
theme: where do h umans 
stop and animals start? 
Madelene gazes into Eras- 
mus's face. “It was like gaz- 
ing down onto the surface of 
some Quid, pure alcohol for 
example, when all at once 
the surface becomes abso- 
lutely still and then you see 
your own reflection, and 
beyond it an abyss and there 
is a flash of not knowing 
whether the reflection is, in 
fact the real you." 

Madelene and Erasmus 
escape to live as lovers in St 
Francis Forest, a wildlife 
reserve of London zoo. Hoeg 
brings much of the same 
haunting imagery that char- 
acterised his earlier Afiss 
Smilla’s Feeling for Snout. 
Yet while the author 
seemed, in that work, thor- 
oughly at home in the 
wastes of Greenland, his 


Underlying the story of descriptions of London 
the two friends - sometimes (“cockfights in the Indone- 
comic, often tragic - is a si an quarter") do not always 
complex mystical tale. Quen- ring true, 
tin has been placed on earth There are also times when 
to find the original tablets of everything becomes a little 
the ten commandments and too fantastical. Madelene 


return them to heaven. 

There are some rather 
indigestible discussions on 
biblical law, architecture, 
music and mathematics and 
the American translation is 
jarring at times: there is no 
surer way of bringing things 
down to earth with a thump 
than sentences such as “She 
was part of him and that 
must be gotten rid of first" 
Yet toe narrative is sus- 
tained by suspense and some 
vivid prose. 

Onno and Quentin are hid- 
ing in a monastery, about to 
try to unlock the secret of 
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and Erasmus sit blissfully in 
the trees. Each day she 
becomes more ape like, he 
more human. He teaches her 
the ways of the wild: she 
gives him language lessons. 

“Madelene had stopped 
trying to call to mind the 
oddments of gr amm ar she 
had once learned and they 
were now journeying 
through language ' on 
instinct. She would gauge 
where the ape had not yet 
been and lead it there. On 
this particular day she had 
conducted it to the Danish 
conditional conjunctions." 
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Thoughts on 
the inside 
of the head 

Martin Ince mugs up on the 
workings of the brain 


W hat happens 
inside your 
brain when you 
think about 
something? In the last Rfw 
years, the answer to this 
question has become clearer, 
and more comforting to 
those who cannot bring 
themselves to believe that 
logic Is the essence of 
human intelligence. As Wil- 
liam Calvin, a professor at 
the University of Seattle, 
it. several lines of inves- 
tigation - into evolution, 
language, ways of thinking 
and the structure of the 
brain itself - all seem to be 
painting the same coherent 
picture, which is beginning 
to show how, and even why. 
WS think 

Look at the human brain 
In action and the area where 
the real thought goes on is a 
thin layer, called the cere- 
bral cortex, which is only 
about 2 millimetres thick 
and which sits on the “grey 
matter" of the brain. Seen in 
action, it would look like 
twinkling wallpaper, with 
areas for ming , growing and 
reforming as different ideas 
flow and compete in the 
brain. 

What is happening here is 
a never-ending series of com- 
petitions between different 
ideas and interpetations of 

HOW BRAINS THINK 

by William H. Cabin 

Weidatfeld A Nicotian £11.99, 
184 pages 

events, in which the winners 
get more space and the los- 
ers dwindle to nothing, like 
less-favoured tribes 
v anishing from the map. It is 
more like free-flowing jazz 
improvisation than the for- 
mal fogues of Bach. 

The biology of how this 
happens, via a wiring system 
akin to the interoffice mall 
system of the pre-electronlc 
era, is now yielding to exper- 
imental inquiry. But as Cal- 
vin explains, we are also 
closer to knowing why the 
complex task of developing 
this astounding structure 
was worthwhile. 

A large, high-performance 
brain is a terrific load on an 
organism. It needs much 
nutrition, for one thing. And 
worse, it is a distraction. For 
a spider, worrying about the 
origin of the universe would 
be a diversion from the vital 
task of spinning its web. 

Humans went beyond such 
parochial concerns some 
2-2£m years ago, when the 
amount of cerebral cortex 
our ancestors carried 
increased four-fold and 
something like our present 
mental abilities emerged. 
This was a period of rapid 
climate change in which 
changes in ocean current 
patterns meant changing 
weather across the world, 
including the regions of 
Africa inhabited by our 
ancestors. At this stage, 
being able to devise new 
ways of approaching prob- 
lems was more use than 
doing the same old thing 
superbly well. 

Or course, people have 
abilities, such as musical 
skills, which seem to have 
little direct use. These could 
have developed because evo- 
lution Is not exact An 
increase in general mental 
ability means acquiring the 
skills needed to play the 
piano as well as to hunt. 


But in addition, as people 
have long known, the ability 
to perform music (or just to 
dance to it) has a strong role 
in sexual selection, the 
process whereby people are 
reassured of the mental 
horsepower (and therefore 
the hunting, or earning, 
potential) of possible 

mutPK 

The patchwork nature of 
mental human activity is 
seen at its most Impressive 
in language acquisition, a 
process whereby almost 
everyone in the world learns 
a language painlessly at an 
early age that older people, 
being taught formally, will 
struggle to learn and proba- 
bly never speak fluently. 
Normal speech is messy and 
ambiguous, the sort of stuff 
we would not get away with 
in writing. But the brain 
does a superb job of sorting 
it out, apparently by filling 
in a set of possible mental 
“trees" with the content of 
what it hears, until one 
which makes sense is com- 
plete. 

Thus Calvin agrees with 
the biologist Patricia 
Churchland that an extraor- 
dinary outcome, human 
thought, does not require 
an extraordinary cause. He 
rules out the necessity 
for quantum physics or 
other odd goings-on in the 
hrain to explain human con- 
sciousness. which he does 
not find particularly myste- 
rious. 

The brain’s ability to make 
something coherent out of 
baffling incoming signals 
can go wrong. Harri-to-inter- 
pret input data, usually 
sounds rather than sights, 
are what lead us to see 
"ghosts", a particular prob- 
lem for some epileptics who 
have damage to the temporal 
lobe of the brain, where such 
errors of interpretation are 
made. 

Calvin behaves that at this 
point in history, the damage 
done to the environment by 
human development is likely 
to produce problems which 
will stretch to the limit the 
large brain bequeathe! to us 
by the ice ages of two mfl- 
Han years ago. But he is cau- 
tious about that any- 

thing like our intelligence 
can be recreated in 
machines. It may well be 
possible to make “worka- 
likes" that can carry out 
apparently complex tasks. 
He even offers his own trade 
- teaching - as one possible 
candidate. 

But it will be tougher to 
integrate machines with 
human-like abilities Into a 
society of humans. We wiped 
out our close hominid rela- 
tives early in human history, 
because close relations are 
close competitors; the gamp 
will apply to intelligent 
machines. 

And If we do make such 
machines, it will be far 
harder to teach them to 
avoid sodopathic behaviour 
than to teach them how to 
perform complex tasks. This 
wDl be difficult, but it is a 
task we have to face in the 
immediate future. 

Even if he is wrong 
about the pace of such 
change, this book seta out 
what we know about our 
own b rains with remarkable 
skill and humility, and will 
add to the reputation of Wei- 
denfeld and Nicolson’s 
already notable Science Mas- 
ters series. 
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BeKes tettres: French postcards from the early part of the century showing off the fashion for decorative raffigraphy, which stretches back to the sacred Blumiratad manuscripts . of 1h^ 
8th century. Taken from The Animated Alphabet by Hugues Demeude (Thames and Hudson, £14£fl) 

Tories’ principled 

Direct communication would have made this a more rounded portrait, argues Malcolm Rutherford 




M 


ichael Crick is an 
experienced broad- 
caster tamed biogra- 
pher. He wrote a long 
book on Jeffrey Archer, that will- 
o'-the-wisp of the Tory Party, 
which turned out to be for too 
kind. He has now produced an 
even longer book on Michael 
Heseltine which, possibly in atone- 
ment for past excesses, is not quite 
as kind as it should be. 

There is no mistaking the Crick 
approach to research. It is assidu- 
ous. No stone is left unturned. If 
the man who briefly taught 
Heseltine drill at Caterham in 1S59 
turns out to be still alive, someone 
is sent off to interview him. One is 
mildly surprised that he has not 
discovered the gardeners who 
water Heseltine’s trees, though 
there is some suggestion that he 
might have talked to his hair- 
dresser. 

It is not the stones that matter, 


however, it is the tone. The book 
reads as if Crick began by looking 
for dirt and was disappointed not 
to find it The main point about 
Heseltine is that he is a fairly 
unusual politician in terms of con- 
temporary British politics. 

He wanted to be prime minister 
- perhaps still does - or at least 
leader of the Tory Party. He made 
enough money early in his career, 
through publishing and property, 
to help pave the way. There is no 
suggestion that he used any of his 
money improperly. In politics, as 
many of his contemporaries know 
to their cost, it helps to be finan- 
cially independent and not unduly 
worried about the mortgage, 
though even Heseltine had his 
financial difficulties earlier on. 

In politics he has been a stayer 
and, by and large, a principled 
stayer. The modem British politi- 
cians one would put him up with 
are Geoffrey Howe and perhaps 


David Steel. He is both liberal and 
pragmatic. 

He has also been lucky. Heseltine 
entered Parliament, after two pre- 
vious attempts, in the general elec- 
tion of 1966, a year when the Tory 
Party took heavy losses and Harold 
Wilson seemed at the height of his 
power. It is always a good time to 

MICHAEL HESELTINE: A 
BIOGRAPHY 

by Mjcfaael Crick 

Hamah Hamilton £20, 480 pages 

come in when your own party is 
down and facing several years in 
opposition. He may be lucky again 
if the Tories take similar losses 
this year since his own seat seems 
reasonably safe. He won nearly 60 
per cent of the vote in his constitu- 
ency of Henley last time. 

He is undoubtedly slightly odd. 
He bad long hair - one of his hall- 


marks - both before and after it 
was fashionab le. Crick points out 
that he is not specially Interested 
in sport, though he did come sec- 
ond in the high jump - possibly 
because of his great height - at 
school. He is not interested in 
horses, which for a man of his 
wealth and alleged social preten- 
sions, is a great plus. 

Crick also notes after a not par- 
ticularly distinguished career at 
Shrewsbury, which was then a lib- 
eral school by English standards 
and was about to produce some of 
the founders of That Was the Week 
that Was and Private Eye, 
Heseltine applied to two universi- 
ties: Reading and Bristol. Both 
turned him down. He then applied 
to colleges at Oxford and Cam- 
bridge. Both ancient universities 
accepted him. He went to Pem- 
broke College, Oxford, which is 
where be took off. 

One of the great unanswered 


questions about him Is how £urjh& 
resignation from Margaret Thatch 
er's government over the Westisiod 
affair in 1986 was carefully pteraad 
in advance, and how for it 
spontaneous act. The bookjvo- 
vides little new information,: 
though my own guess is that Hitts 
a mixture of both: the resignation . 
was planned, but the timing was ' 
on the spur at the moment S’ be . 
was ever to win the leaderahiprhe 
had to distance himself 'from ' 
Thatcher. Geoffrey Howe Learned 
the lesson the bard way by staying. 

According to Crick. Hesetttaa put . 
no obstacles in the way of the book 
being written, but did not hnzksdf .. 
cooperate. This is e pity both for 
Heseltine and Crick as well asffn 
general reader. If Crick had -tarn 
allowed to talk to Heseltine, ;he 
might have found Mm both a suae 
sympathetic and more rounded fig- 
ure. As it is, the book has the -fifa 
vour of secondary sources. ' • ~ - 


A 


ny prominent per- 
son. caught by the 
media with their 
trousers down, their 
fingers in the till, or their 
arms sales to Iraq in tripli- 
cate. should quickly call a 
press conference to admit it 
all, and throw themselves on 
the mercy of a soft-hearted 
British public. This is the 
best advice of the “spin doc- 
tors”. the advice that Tim 
Bell, most celebrated spinner 
of them all, would have 
offered in his salad days. 

But now Trm is Sir Timo- 
thy. a millionaire. “Mrs 
Thatcher’s favourite ad 
man”, a celebrity in his own 
lunch time, and an object of 
media intrusion. When Mark 
Hollingsworth, Sir Tim’s 
unofficial and unwished far 
biographer, approached him 
for an interview he received 
a polite “no”, and Sir Tim, 
who spends much of his time 
on the telephone, soon 
ensured that most of the 
inside players in his story 
would refuse their co-opera- 
tion. 

The result is a fascinating, 
flawed book, giving the story 
from the point of view of the 
subject’s enemies and the 
minor figures in his life, sup- 
plemented by press cuttings. 
This is no bad thing : f can- 
not imagine anything more 
boring than a laudatory 
biography of a PR man 

But you can almost see the 


Ad man at 
the top 


cut t i ng and the pasting, with 
major incidents reported 
through the media of the 
day- It Is all rather breath- 
less and inconsequential, 
just one d amn crisis after 
another. Hollingsworth’s 
particular interest is politics, 
and the concentration on the 
Thatcher years at Number 
Ten. tends to push the book 
off-kilter, as does his desire 
to dish the dirt - the secrets 
of a secret-keeper. 

These turn out to be of the 
“pardon by yawn” variety - 
Tim Bell’s cocaine habit in 
the 1930s was media famous, 
and a conviction for inde- 
cent exposure sounds more 
like high spirits. This sup- 
posedly inside account of 
Bed's role in propelling Saat- 
chi & Saatchi to global domi- 
nance in advertising; the 
Thatcher election victories; 
and the celebrated clients for 
whom Sir Timothy worked 
as an adviser - notably 
Guinness, Hanson, and BA - 
offers little that Is new. or 

revealing. 

It is interesting to receive 
confirmation that the great 
have feet of clay, and that. 


despite the best efforts of the 
PR men. skulduggery and 
infighting are endemic at the 
top of business and politics. 
But apart from softening her 
image in her early years. Sir 
Tim’s relationship with Lady 
Thatcher, however fulsome, 
seems curiously spasmodic - 
she did not attend his 50th 

THE ULTIMATE SPIN 
DOCTOR 

by Mark 
Hollingsworth 

H odder 4 Stoughton £20. 

320 pages 

birthday party and is not 
godmother to either of bis 
children. Perhaps his view 
that Mark Thatcher was “a 
prat”, which got into the 
press, was forgiven in the 
interests of politics, but not 
forgotten. 

Str Thu comes out of it as 
an engaging extrovert who 
cm good days could mesmer- 
ise an audien ce , prefer a bly 
an audience of one. His 
rewriting overnight of the 
Conservative advertising 
campaign during the 1987 


election, when Number Ten 
was panicking, deserves a 
minor place in history. 

But the over-riding mes- 
sage is that even the most 
respected, highly paid spin 
doctor does not get it right 
more than half the time, as 
his bumbling involvement 
with David MeDor’s sex Me, 
Lord Hanson’s stalking of 
ICL and the ill-judged VE 
Day "celebrations” testify. 
As success, and a luxury life 
style, raises you above the 
public, so your knowledge of 
what the public thinks and 
wants dissolves. 

It is a fate that Sir Tim 
shared with the "love of his 
life”. Lady Thatcher. He 
cried when he heard that she 
was resigning but, Vika most 
of her Inner circle, was too 
removed from, reality to real- 
ise that her day had passed. 
He had entered the world 
where it is not “what you 
know”, but “who you know” 
- if this book does nothing 
else it stresses the Impor- 
tance of n etworkin g. In fact 
for all its sloppiness - Bell’s 
Is "Jenny” and “Jen- 


nie” within three tines - The 
Ultimate Spin Doctor demon- 
strates that the country is 
run by a tiny "toner circle" 
- and how insecure that 
inner circle really is. 

Antony 

Thomcroft 


Dark places 
of their own 



A ndrew Miller has 
produced a brilliant 
and unusual first 
novel. Ingenious 
Pain tells a fascinating tale 
set in an entirely convincing 
18th-century world ran g in g 
from Bath to London and on 
to Russia and even Cuba. 

James Dyer is born hum- 
bly. in Somerset in 1739, 
devoid of the sensation of 
physical pain. More than 
that, he seems to have a 
heart of Ice; to those who 
observe his meteoric prog- 
ress. he appears to have 
been bom without a soul. 
How may the ice be thawed, 
asks a gentleman-disciple of 
Newton? And what will hap- 
pen should the child experi- 
ence pain for the first time? 

The boy loses his family in 
a smallpox epidemic and is 
taken up by a huckster 


New writers /J.D.F. Jones 

A journey to awaken the soul 
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quack as an exhibit in coun- 
try fairs. He becomes a sci- 
entific curiosity in a century 
which lingered “between the 
secret arts of the old world 
and the discoveries of the 
age to come”. He is seized 
for the Navy, where he dis- 
covers his genius as a sur- 
geon. Still a young man, he 
takes fashionable Bath by 
storm, and then he is sum- 
moned by Catherine the 
Great to St Petersburg - 
where everything will be 
transformed. 

He rescues a mysterious 
woman in the winter forest. 
Through her magic powers 
he is awakened to life, and 
also restored to pain: "in 
pain, he discovers his his- 
tory”. Her name is Mary; be 
is a Lazarus figure. Awaken- 
ing to life, and then to love, 
he is consigned to the Beth- 
lehem lunatic asylum in 
London. After the torments 
of the damned, he returns 
with the gypsy - witch? - to 


a friendly parsonage in the 
West Country*. "I have been 
boro into a new state, a new 
self, he says, to which the 
vicar comments. "We ahan 
not chase you with your 
shadow. Doctor.” And then a 
negro wrestler dies in a fair 
booth... 

Ingenious Pain deserves 
this detail because it stands 
head and shoulders above 
most of the novels which 
will be published this spring 
season. The prose fa taut and 
often beautiful. The descrip- 
tions of that 18th-century 
world, from the evocation of 
rural life in Devon to a virtu- 
oso (and appalling) chapter 
on an operation on Siamese 
twins or a naval battle on 
the high seas, are accom- 
plished with remarkable 
skill. Andrew Miller is said 
to be 37. This surely cannot 
be his first book. 

The Memory Game fa also 
supposed to be first novel: it 
is rather good, and always 


very readable, except for an 
unevenness in the narrative 
which might be explained by 
the widely publicised fact 
that “Nicci French” fa a 
pseudonym for a trendy 

INGENIOUS PAIN 

by Andrew Miller 

Sceptre £14.99, 337 pages 

THE MEMORY GAME 

by Nicci French 

Htinemunn £12.99, 324 pages 

CROWS OVER A 
WHEATFLELD 

by Paula Sharp 

Bloomsbury £16.99. 405 pages 

media couple in London. 
Nicci Gerrard and Sean 
French. 

At one level this fa a psy- 
chological thriller, and as 
such works well. At a more 
serious level, it is a polemi- 
cal novel about Recovered 


Memory Syndrome - the 
pernicious present-day fash- 
ion which films to persuade 
many of us that we can 
retrieve memories of sexual 
abuse In oar childhood. 

Teenager Natalie vanished 
in 1968 and her body is dis- 
covered 25 years later in the 
family’s Shropshire garden 
by her best friend, Jane Mar- 
tello. Jane has married into 
this glamorous extended 
famil y; the marriage has fal- 
tered. and she decides to 
Investigate this version of 
Housman’s "land of lost con- 
tent” 

She goes to an awful psy- 
choanalyst (“some of us may 
have bodies in our minds 
hidden, waiting to be discov- 
ered . who reveals to her 
a memory that Natalie was 
murdered by her father. 
Later. Jane win ask another, 
wiser shrink. "Is it possible 
to remember something that 
then turns out to be false/?” 
It fa indeed, lady. This fa a 


promising debut, if debut fa 
the right ward far two such 
experienced wordsmiths. 

Crows Over A Wheatfield 
comes from an applauded 
young American writer, 
Paula Sharp, and Is also a 
polemic about child abuse. 
The outlaw heroine, MDdred, 
organises an Underground 
Railroad - the reference Is to 
Harriet Tubman’s organisa- 
tion which rescued runaway 
slaves - to hide women and 
children fleeing from domes- 
tic violence and from cus- 
tody rulings against wives 
whose' husbands threaten to 
take away their children. 
The novel Is set In a fully 
realised Wisconsin, and the 
narrator is a woman judge 
whose own family has its 
bad memories. 

This is a worthy, often 
interesting hook, and I 
accept the point which it 
labours so forcefully. It con- 
tains an angry and moving 
picture of domestic stoicism 
and the strength of ordinary 
people in intolerable situa- 
tions. The sad fact remains 
that it goes on and cm and I 
fini shed it only out of duty. 
Paula Sharp probably needs 
a ferocious editor. 


Woolf once 
wrote that “the 
word ’sentimental’ 
sticks in my giz- 
zard. She knew the para- 
dox, however that sentimen- 
tality is tricky to avoid - 
particularly if one is a novel- 
ist, and more so if one fa an 
Irish novelist hell-bent on 
sidestepping the usual blar- 
ney and twinkling eyes. 

The protagonist of Waiting 
for the Beater fa Paul Kelly, a 
drunk and- a Brtxton publi- 
can by trade. That this is 
like putting a child in charge 
of a sweet shop goes without 
saying. But this is precisely 
- when be fa not being a boll 
in a china shop - what Kelly 
is. Punishing himself with 
drink, and frying to escape 
the past, he discovers - as 
most of ns do - -that the past 
is omnipresent. 

As his descent begins, he 
finds himself intent, too, on 
violent revenge. His rage, 
however, fa only partly prel- 
ected on those who have 
deprived him of his wife and 
brother. He fa coming from 
kune dark place of bis own, 
and the real focus of his fury 
fa those who have had the 
temerity to die - an act of 
abandonment he is utterly 


the Cartesian irrec0neHab&- 
tty of mind and body so per- 
versely - and perfectly - - 
exemplified in alcoholism 
Its style will not be to all - 
tastes, but its gobfuls of - 
obscenities are a reminder, 
that literature has al ways - 
been the Irishman's searing" 
medium of resentment, and 
it points to perfection the 
fecklessness of the ^oufoesfa 
Irish who have been raQiqg: 
around the streets aiB; 
squares of London sinorj3*£ 
days of Swift and Defofc ri v ■ 
Middle England at tbefag*? 
of the first world war 
seem something of a ««ne^: 
down after such filth. 
fireworks. Bat In a land w ™ 
Plenty fa deceptive in its niffi 
macy, and not without si 
tallty of its own. Its author 
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unable to forgive. Drink - 
the “Healer” of the title - is 
the only comfort. 

Sweeney makes much of Leaves, and in this Otis sec- 


Tim Pears, was much; 
praised for the Proustiaav 
evocativeness of his first 
novel, tit the Place of ***** 


Kelly’s return to the Rath- 
bawn of his childhood. Here, 
there are perfectly-observed 
vignettes, at once wfldy 
comic and unutterably sad: 


and) he shows that the 
strength of the saga novel fa 
its facility- for gradual 
build-up. Pears is adept *1 
unravelling the years into 


Mam "dipping a Silk Cut in the present, and time is- the 
the toaster until it lit", then deriding factor in his tala ctf 


“tucking on the radio with 
her ring finger” in the same 
sluttish movement. The 
place is alive with lingo. 

Yet the subtext is clear. It 
acknowledges that it is often 
only a death that wifi force 
us back to our roots: that we 
are rooted, as often as not, 
by sorrow. Much is made, 
too, of other immigrants: old 
Greek and Cypriot man who 
keep their hats on and 
"slowly {ate] olives off side- 
plates.” It is what lies ai the 
novel’s heart, th« outsider's 
perception. Shiftless and 
misplaced, its Doetoyevskian 
cast see London through 
eyes which are always other. 

Waiting Far the Healer is a 
dream of urban violence and 
decay: an exploration of an 
almost self-willed victimisa- 
tion that delves deep into 


the go-getting industrial 
Charles Freeman, ids wife 
Mary, and the Forsyte® 
patriarchal expectation that 
goes - as it must - awry. . 

Subtle In its deconstruc* - 
tion of a mythic len giamL In' 
a Land of Plenty fa a careful 
epic of death and rebirth, as 
mysterious and as Inevitable 
as the seasons. Brave and 
warm and wise, it 1s nostal- 
gic in tone, hut never back- . 
ward-looking. It demon- 
strates how the quest for 
personal liberation invari- 
ably brings tragedy rathar 
than joy, and charts with 
remarkable sensitivity bow : 
we age, change, and - if 
are wise - settle without- - 
rancour into the skins of 
later lives. ■ | . 

Michael Pollard. 
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S &v&tewrp of an ia as 

teach a history of the 
vhta&Uudca of taste as 
tt-T* of art itself. So 
ftod itro certain stars in 
otaifinDWMPt that we can hardly 
tK$te»Swy were not always tliere. 

curtain. But even Rem- 
branfi, late Titian and Rubens 
ta« theJr ups and downs, and 
e^ta’Jn* thwe are those who 
Wffi^Soate Ttepolu. u took Rus- 
igpill -enthusiastic flood to 
^atrin^s Tintoretto, while only a 
a go it was a general 
vl«r fluff Raphael and da Vinci 
greatest ‘ painters who 


artiste of the Italian 
| which is to say of the 

. iflH ■ 17th cc&tury between Caravaggio 
\ '^M*** 4 rise oT the Vene- 
BSlftfr-'- ?MJ tiara,, too, enjoyed Us vogue, with 

■■Ag '<% the names or such as Guido Rent 

and Guerdno on every lip. but it 
was a very JBth-century taste. For 
a huddled years or more it has 
- L ■ been all but invisible save for par- 
AlMrPLi.-" . • L; :> tkrular individuals, such as Pous- 

sin. But, as Ruskln showed, damn: 

.(Nr ing- or praising, -■ vigorous 
championing may work miracles 
•-:•• single-handed, and 'if now at last 

;■ begin again to recognise the 
undoubted qualities of these paint- 
Bg&.V.v . ers. it is -because Sir Denis Mahan 

Gg&L.-! 7 anticipated us by some. 60 years.. . 

-; Between the 1930s and the 70s, 
with the field to hlmstalf, ha put 
«*M4 ntff i.-.rr-., t together a personal collection that 

: few.' if ahyr museums can match; If 

* rr * w — now -they, fall over themselves to 

get their hands on even a part of it 
_ __ who can then blame Sir Denis for 
3 \ T f»T* setting terms upon his generosity, 
I I on principlas of public good that 
J X government of any colour seems 

a/ loath to honour; Free access for the 

tl . . public to tbe art held in its name is 

K) Ku therm the sticking point, and if our mas- 
ters cannot givethai permanent 
uiHt _ guarantee;’ and particular muse- 

.. . ums the means to implement it, 
.. . . then it wffl be to the public's per- 

lament lew. 

Hviky- But at Inst the National Gallery, 

its director and trustees, know 
t r >: ', j where they stand and have long 

’ made no booes about it It is, there-' 

r,' " _. . . ... Tore, entirely appropriate it should 

1 . . be at the National Gallery we have 

*-y. '" . ;our first dbaaafr to see just some- 

** 7r' thing of wttatJs. at stake, with a 

1 hint of what fata already got away 
to drive home fee point - 76 paint- 
1 ings. 30 drawings, and three great 
**** " works long store sold elsewhere, 

*** * 'by Carracctftrtwsto and Ouercino. 

(dptii - r The Italiau' Baroque Is loosely 

Wt- ■'*' ! -‘ centred- upon artists of the- time 

who worked In Rome; Loose is the 
i kK~-* - - word. for. as with all generalised 

calories, the more we look Into 
"It. the more it falls apart Tliere 
tap-?. 5 '- - was much coming and going. Few 

^ ■- artists stayed in Rome, and by no 

c . - - - means all of them were- Italian. 

■ • - And of ccrftfw ths wbric varied in 

character enormously, some of -.it 
magnifies* in its scope and ambi- 
1 .-tlnn, some by contrast personal, 
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The IftnMc Wantage of Saht Catharine 1 by Quefriho^ one of the greatest artiste of the tefiaa Baroque period 


Artistic enlightenment 


William Packer reviews Sir Denis Mahon’s magnificent collection 


trter enarmously, easae of it daily in the three succulent 
lificetein its scope ami ambi-- woman clinging together in their 
some' by contrast personal, terror at the spectacle, but the 
t. even trivial.' : . richness of colour, clarity of lig^it 

short the Rattan Baroque was and almost graphic tonality are 


; r no hermetic school, but open and 

* hujf>rodnx ,in a period of great 

-- j? t { “newement- and change. And what 

fcl | j jh s tisdnattag in such mixed com* 
jr X .J * lauy is to ptek up upon the natural 

.- -ociprociry of influence, the iu- 

-xmjers giving quite as mucb as 
•4 hey took, most especially the 

h ‘ Outch jmf Flemiah. Johann Uss. 

at- - ■ n “The Fall of Phaeton", displays 

r ** <11 the frank physlealily snd 

morgy of a Rubens, most tape- 


entirely Italian, looking back even 
to early Titian. 

Matthfta Stem's “Salome receiv- 
ing the Baptist's head” remains 
doggedly northern in its sensibil- 
ity, for all its evident debt to Cara- 
vaggio. The Assereto of Hagar and 
the Angel looks almost to Rem- 
brandt to the rich naturalism of its 
handling. And the three dark land- 
scapes of Salvator Rosa, gloomily 
romantic as they are, openly 


declare their affinity to contempo- 
rary Dutch landscape - his sunlit 
vale beyond the clifT quite as Dutch 
as it is Italian. 

Eclecticism is endemic, with 
nods here to Bassano, here Tintor- 
etto, here Raphael: but if one must 
draw a distinguishing character, 
it lies in a general lightning and 
simplifying of tone and colour, and 
in a more evident naturalism, even 
in the idealised subjects. Guend- 
no’s “Elijah fed by Ravens'* is 
clearly done from life, just as bis 
smaller “Head of an Old Man” is 
dearly a portrait study of the same 
model 


Guerctoo. even more than Guido 
Reni. is the favourite, and the 
run of earlier works, up to 
about 1620 when Guercino was 
nearly 30. are especially impres- 
sive, hovering idiosyncratically 
between Caravaggio and the 
later Venetians. The strange 
image of Salome peering through 
the bars of the prison at the 
turned back of a Baptist as oddly 
squint-eyed as the artist hims elf, 
is peculiarly haunting and impres- 
sive. 

The 30 drawings are all by 
Guercino to pendant to the gener- 
ality of the show. Some are so 


slight as to be hardly there, some 
are funny, some but trials and 
experiments for compositions, 
some more fully resolved. But all 
are as interesting as they are beau- 
tiful for the swift delicacy and 
immediacy of their touch, sure and 
convincing. True drawing takes us 
straight to the artist's side. It is 
something else. 

Discovering the Italian Baroque - 
the Denis Mahon Collection: Salis- 
bury Wing; The National Gallery, 
Trafalgar Square WC2, until May 
18. Sponsored by Guinness Mahon/ 
Henderson Grosthwaite. 


I t seems Incredible but 
Benjamin Britten's 
three church parables, 
composed at two-yearly 
intervals in the 1960s, have 
never been performed 
together in a triple bill. 
Tomorrow in Birmingham's 
Symphony Hall the lack is 
remedied. The three short 
operas (“a triptych, not a 
trilogy," their producers 
emphasise, imderUning- a dif- 
ferent approach to each 
work) come to London’s 
South Bank on March 28 fol- 
lowed by Aldeburgh and 
Liverpool in June and a sin- 
gleton in the Proms in 
August 

The initiative is part of the 
Towards the Millennium fes- 
tival the decade-by -decade 
progress towards 2000, which 
originated with Simon Rat- 
tle. The triptych marks the 
first collaboration between 
Birmingham Contemporary 
Music Group and the City of 
Birmingham Touring Opera. 

Simon Halsey, CBTO’s 
principal conductor, is 
hardly guilty of an over-rev- 
erential approach. He 
explains why the three 
works will not be played in 
order of composition. “ Cur- 
lew River (1964) is a master- 
piece: it has to begin or end 
the ev ening . Burning Fiery 
Furnace (1966) is the liveliest 
with the biggest cast, it 
moves the fastest It feels 
like a finale, rushing 
towards the buffers.” That 
leaves The Prodigal Son 
(1968). “1 thought it was 
weak. I freely admit I was 
wrong. We've discovered it's 
extraordinarily strong. But I 
still fed it sits right in the 
middle." 


Britten in 
triptych 


tive choice, be co-founded 
the Trestle Theatre Com- 
pany that has brought the 
use of masks to a fine art He 
has worked with BCMG 
before (The Soldier's Tale, 
Goblin Market ) but comes 
fresh to the church parables. 
T accepted the job when 1 
was in Ecuador," he says 
cheerfully. “1 hadn't heard 
them. 1 hadn't seen them." 


W Usher has kept 
the monastic 
framework of 
Britten's origi- 
nal. unlike T inkl er who 
wants to avoid the play-with- 
in-a-play effect - his monks 
are people in church in the 
1930s. Wilsher's, in Curie w 
River, are "travelling 
around, lugging the stuff 
with them. They have to per- 
form it And every time they 
perform they get caught up 
in it" 

"It” is the haunting story 
of the mother driven mad 
with grief at the death of her 
child, “a very slight story," 
W Usher reminds us, “though 
in Noh it lasts four hours. 
People train for years and 
years and years to do Noh. It 
can be b rillian t or not partic- 
ularly relevant" He favours 
“straight paths, clean lines, 
clear entrances, emblematic 
trees of twigs stuck in the 
ground - but more western 
masks derived from contrite- 
dia (though this setting pre- 
dates it), based on animals." 

The tour does indeed 
entail “lugging stuff 
around": a basic set of tables 
and chairs with a wooden 
erection like a medieval 
siege engine that does duty 
for a mountain in Curlew 


In the 1990s, by the look of River, towers in Prodigal 
it Mark Tinkler, the young Son and gates in Burning 


baritone-tomed-producer 
explains his updating. "The 
original idea was to link the 
pieces in design and cos- 
tume; but the Noh element 
of Curlew River diminishes.” 
Instead be took inspiration 
from W.H. Auden's relation- 
ship with the young Britten. 
"The Tempter has certain 
resonances in Britten’s life: 
bohemian versus bourgeois. 
Experience and innocence, 
their reconciliation, are 
themes throughout Britten's 
work. Auden stood for expe- 
rience in Britten's life and 
we've set it in period. Gra- 
ham Vick did something 
similar with Lucretia at the 

Coliseum All of us 

wanted to avoid cod Noh." 

That is the danger with 
Curlew River, written under 
the influence of Japanese 
theatre arid grafting its con- 
ventions on to English medi- 
evalism. The sty lisa tion is 
welcomed, and taken fur- 
ther. by the piece's director, 
Toby WQsher. An imagina- 


Fiery Furnace - the latter in 
a 1960s setting (its director, 
Sean Walsh, is indisposed). 

Despite their different pro- 
duction styles, the operas 
are agreed to be "rattling 
good stories”. As Halsey 
admits. Britten is sometimes 
hard to programme in a con- 
temporary context (for the 
Germans his music is posi- 
tively traditional), but “the 
aleatory sections are a nod 
to techniques flying around 
in the 1960s," T inkl er points 
out “The War Requiem has 
12 bars in the Sanctus that 
do what Ligeti and Lutos- 
lawski would go on to do,” 
says Halsey. "In Curlew 
River you hear the music of 
suspense and horror films of 
the 1970s," adds Wilsher. 
"Britten’s just a dramatist,” 
concludes Tinkler, "when- 
ever the story's set” 

Martin Hoyle 

Farther information: 
0121-212 3333. 
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I t was. the week that the 
bulky figure (weight 
loss never lasts very 
lung)- both loved' and 
oat lied hy the tabloids, once, 
ent packing bag and bag* 
tooni circles of pri vilege 
rat still clingtag on 
divorced but not sepa- 
ated?). that laugh tngiy tal- 
•rated figure of irredeemable 
'Ulgarity, negligible fashion 
ease and unfortunate pro- 
udly, yet again embarrassed 
is publicly in the eyes of the 
Yurld tv the sounds of clan- 
:ers being dropped. Yes, 
lorthic. the loosest cannon 
■f all. airily* dismissed fee 
ate Chinese' emperor's- 


Radio 

Musak 


music 


Reith Lecture (of which more 
next week), thereby intellec- 
tually knocking it into a 
cocked hat. The subject is 
race - not those ancient ten- 
sions between Slav and 
Latin or Celt and Saxon but, 
whaddaya know, American 
black and white. One would 
expect nothing else from the 
rapidly and inanely Ameri- 
canising Radio 4. 


N ot many televi- 
sion documentary 
series deserve the 
word “great": Civ- 
ilisation (BBC 1969). The 
World At War (Thames 1973) 
and Life On Earth (BBC 1979) 
are the only three that 
spring to mind. But this 
week the BBC showed the 
last episode in another 
which has surely established 
its claim to enter the pan- 
theon. The People’s Century 
sifted through the archives 
of the world and undertook 


Television/Christopher Dunkley 

History of our time 


overseas sales. Thirty other 
countries have bought the 
series so far. including 
France. Germany. Italy. 
Spain. Australia, Canada 


Frenchman 


: ( h treat the intervention of neglected, according to 
he ex- PM and elder states- -Simon Rattle, because of his 


ers. industrialists - but as it 
looked to ordinary people in 
the street been improved and disease bury the dead promptly 

Work on the series, a co- attacked in fee second half rather than holding long 
production between the BBC of the century, and at the wakes, and of how one 
and WGBH Boston, began population explosion which corpse had eventually 
under executive producer has occurred, in part at least exploded, spreading cholera 
Peter Pagnaraenta as because of the success of among the mourners. 


the most successful pro- 
gramme exports of all time. 

From the very beginning it 
has been an engrossing 


some of the best episodes. 
Programme 19, “Living Lon- 
ger" looked at fee way in 
which public health has 


ensc and untort unate pro The week saw two new its daim to enter the pan- Spain. Australia. Canada 

ixity, yet agrth embarra ssed Radio 3 has. settled down series. Novel America (the theon. The People’s Century and Japan, making it one of 

is publicly in the eyes of the admirably into something' always Hstenable-to Martin sifted through the archives the most successful pro- 

Yurld to fee sounds of dan- like its old. legendary form. Wainwrigbt) and an Ameri- of the world and undertook gramme exports of all time, 

ers being dropped. Yes, Even Brian Say’s Sunday can Noir Season (whatever hundreds of interviews to From the very beginning it 

tanthic. the loosest cannon Morning, besides Aida and that is). Regular series fell to chronicle the story of the has been an engrossing 

{ all. airily dismissed fee Schubert's Unfinished, aired the virus: S entiment al Jour- 20th century, not as seen by series, but this year’s final 

ate Chinese' emperor's Locke, Moeran and breexy netfs meeting of monumen- those who usually feature in batch of eight has contained 

,.econl on civil tights as. of Susan Spain-Dunk. besides tal mediocrities took Arthur such programmes - pohti- some of the best episodes, 

to tmtKirtancc. With Fergle's giving us a foretaste of fee Smith to Boston, Mass, with darts, royalty, military lead- Programme 19, “Living Lon- 

abluid value wearing thin composer of fee week. Loyd Grossman in a trip- ers. industrialists - but as it ger" looked at the way in 

nd Di t?ven being taken serl- Charles Koechlin. R3 has pingly mellifluous half-hour looked to ordinary people in which public health has 

u-jy. there is always room run an invaluable survey of of euphony, and the repeated the street been improved and disease 

yr Hint tide. the first Jungle Book com- Letters from Here and There Worts on the series, a co- attacked in the second half 

GT course BBC news : did poser. a Frenchman dealt with New York. An production between the BBC of the century, and at the 

:M treat the intervention of neglected, according to American lady called Faith and WGBH Boston, began papulation explosion which 

he ex- PM and elder states- - Simon Rattle, because of hzs Popcorn explained why her under executive producer has occurred, in part at least 

ju n i n such a vulgar man- radical politics. name was valuable In Word Peter Pagnaraenta as because of fee success of 

.or. But for how long? At of Mouth, and the last of the recently as 1992. The first 10 those undertakings. As so 

-asr the Radio S/dassdc FM. Jk . poccdypse Now and drama series New Found episodes, reviewing events often wife People's Century 

quatiun. the Schloewig-Hbl- f\ Then, a slightly Land presented the first between 1900 and 1339. were the unexpected appeared in 

tem question of the musical f \ wtarmlng (in this play by a Native American shown in the autumn of place of the predictable, 

jrwavra. is sorting itsrff out J. JLlistenerts case) prod (Keith Lecturish for Red 1995. the next eight in the To illustrate the coming of 
tiedy. The commercial sta- at the theology of the' Indian) writer to be broad- autumn of 1996, and the final the British National Health 

ion is finally turning into a world’s Imminent end is cast here. eight this spring. The cost Service, instead of those 

nu/ak machine following much more fascinating than John Guerras io read was about £10m. but an the stilted speeches from Labour 

irrieri from above to cut the the inevitable Nigel Williams .(excellently) our own gone BBC's investment, and more, politicians which we know 

mcMp. Welcome in fee case off on' a tangent' from native Nik Cohn’s 1 Am Still is already being .recouped in so well and which Harry 


Enfield parodies so bril- 
liantly. we were treated to a 
hilarious little poem deliv- 
ered by Tommy Trinder in 
what looked like a cinema 


and Japan, making it one of ad. We met All Maalin, the 


world's last smallpox suf- 
ferer, and watched Chinese 
children dancing as they 
sang the family planners* 


in their villages and melting 
down their cooking pots to 
“make” steel. People who 
will dutifully follow fee 
leader into feat, or into 
slaughtering all the spar- 
rows in a mass cleansing 
campaign thus causing an 
infestation of predator-free 
insects, will obviously do 


song “My parents only had just about any thing they are 


me. we don’t want brothers 
and sisters”. The mayor of a 
South American town told a 
ghastly story about failing to 
persuade his townspeople to 
bury fee dead promptly 


told, as this vivid 
gramme proved. 


pro- 


ion in such a vulgar man- 
or. But for how long? At 
-asr the Radio S/Classic FM 
quatiun, the Schtacwig-Hol- 
• tem question of the musical 
irwnvra. la sorting itself out 
licoly. lira commercial sta- 
ton is finally turning into a 


radical politics. 


E ver since The World 
At War, historical 
documentary series 
have cut between 
individuals featuring in 
archive film and the same 
people interviewed years 
later for the programme. In 
the case of the eminent there 
is presumably, usually, no 
great difficulty in finding 
them. But The People’s Cen- 
tury created a different prob- 


A 


of Mouth, and the last of the recently as 1992. The first 10 those undertakings. As so 
drama series New Found episodes, reviewing events often with People's Century 
Land presented the first between 1900 and 1939. were the unexpected appeared in 
play by a Native American shown in the autumn of place of the predictable. 


1995. the next eight in the 
autumn of 1996, and the final 
eight this spaing. The cost 
was about £10m. but an the 
BBC's investment, and more, 


To Illustrate the coming of 

the British National Health 


Programme 20, “Great 
Leap", was an outstanding 
documentary about the com- 
munist revolution in China 
illustrating fee shocking 


cles loaded with sacks of rice 
up the Ho Chi Minh trail, 
how do you begin to track 
her down? The min d bog- 
gles, hut we did hear from 
just such a person to Pro- 
gramme 23. “War Of The 
Flea”, which documented 
the success of guerilla war- 
fare in Cuba and Afghan- 
istan as well as Vietnam. 

After previewing the first 
10 episodes of this series 
over one weekend 1 
remarked here that it was a 
mind-blowing experience to 
watch such an astonishing 
overview of history all at 
one fell swoop, and urged 
that there should be a repeat 
in a more concentrated form 
than one episode a week. 
Gratifyingly fee BBC did 
repeat the first 10 episodes 
on a Saturday in August last 
year, though disappointingly 
they did not provide a simi- 
lar opportunity for the sec- 
ond batch. Given that it is 
fee breadth of view and the 
sweep of global history in 
The People’s Century which 

sets it apart; given that two 
and a half years is a very 
long time over which to fol- 


ease with which masses of lem for itself. It instead of low a series; and given feat 


if Susannah Simons, but if Christ's sufferings in Stages 
ihv directive means cutting of Redemption <R4V 
interviews and foatures from • Admittedly. Radio 3. has its 
Margaret Howard then fee inescapables too: Jeremy 
move is idiotic. Howard pro- Nicholas is the bland leading 
vidcs a of old-style BBC fee bland in fo Time, but it 


native Nik Cohn's I Am StiU is already being .recouped in 
the Greatest, Says Johnny 


Service, instead of those people can be led by the nose 
stnted speeches from Labour and induced to join in the 
politicians which we know most ludicrous ideas such as 
so well and which Harry constructing steel smelters 


the naval commander or the virtually nobody will have 
political leader, you want to managed to have seen every 
interview, say, one of the episode, it is to be hoped 
women seen pushing bicy- that the BBC will now set 
aside a bank holiday week- 
end for a repeat showing of 
takes us back to fee dark, I all 26 parts. 

and to vampires. He tells us 

how, at the end of a real 
bender London, he 
became fee charming - com* ^ 
panion and pimp to a house* 
hold of modem London vam- 
pires. remaining in this 

curious condition for several YOUR WTT,T._. r 

months - cnhdp noun* 

Yes, it is embarrassing to 4^? people wtols* 

relate that such stuff proved ghnsomoefa 

wholly riveting. Even as I _aniaKBiwawed«rup 

applauded. I was blinking in ihcnsd«B-»iikiiiii^bnDeree5 ' 
disbelief: was that all? wrnnleMeaKurfmiiMByater 

McPherson writes well, with w * J £"“ 5casill,c «« 
fee odd sentence of excep- way up * icpcr. a 

tional wit and eloquence. p *** 

But 1 wish he would apply U. ZZT 

his talents to something of r ,„ m „ nil „ 

greater dramatic substance. fibM^ru 


professionalism which 
should be an example to 
ChuMfe FM and indeed the 
new BBC.' 

Meanwhile, panic having 
subsided (tar Rome time sow. 


ART 


tv m 3 n : .to t arnri 


was & stroke of unashamedly 
elitist one-upmanship to 
devote Wight Waves to Sir 
Isaiah Berlin on Tuesday, 
the evening that - -Radio 4 
hmncheiribfe year’s modish 


Angela. The marvellous Mar- 
cus d'Amico was busy with 
Beryl Bainbridge in Wom- 
an’s Hour, so we still provide 
employment for talented 
Americans, if Indeed that is 
not Radio 4's main function 
in life. 

Radio 3 meanwhile has 


C onor McPherson’s 
new play. St Nicho- 
las. is a superb 
example of 
extended blarney. It is per- 
formed. sola by Brian Cox. 
who has done nothing better 
for years. Not for a moment 


usurped R4's position of does' he or the play let our 
bran-tub-cum-treasure chest attention drop. St Nicholas 


Theatre /Alastair Macaulay 

Touch of the 
blarney 


Ancwii EgysiiaW. HaniM.- {knfc. 
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an interval talk on Musso- 
lini, a series on noise, fee 
Ortiando Consort's scissors 
ami paste requiem with 
poetry and prose about war. 
and a remin der of last sum- 
mer’s Unsung Music Festival 
made it an extraordinarily 
rich week. All this and 
Sounding the Century and 
Towards the MiUemaum. We 


has mystery, mischief, 
humour, suspense, surprise. 
But. as it ends, it evaporates 
into very tbin air. It had 
seemed, at moments, to be 
amounting to something 


sure in the feet On press 
night - the small Bush Thea- 
tre crowded, with critics 
banging from fee rafters, 
tike bats - his pleasure most 
hare been considerable, for 


more: but no. that - like so be is playing a critic: an 
much in the play - was just influential and caustic Irish 
a teaser critic who has had never had 

Cox focuses his Ilrst-per- the time to form opinions, 
son-sin eular narration to merely to have them. Lfke- 


whom he takes time to 
explain this fact. Ah critics! 
And speaking of bats . . . 

We only learn that he is a 
critic after we have learnt 
that of his childhood fear of 
the dark, and of his alarm 
that fee dark meant vam- 
pires. Then, long after we 
have learnt about his career 
as a critic of extreme hvooc- 
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B ehind 
those 

tactile 
layers of 
paint 

mma Ciichton-Miller describe 
her search for the real Balthus 


P eople are often 
surprised to dis- 
cover that Bal- 
thus, the Swiss- 
Pollsh painter, is 
still alive. Maybe his 
old-fashioned techniques 
have persuaded them that he 
is the old master painter he 
aspired to be. Or perhaps 
they find it incredible that 
the creator of such an 
intensely imagined world 
lives in our world at all. in 
fact, though Balthus' s life 
began in Paris on that only 
intermittently real day of 
February 29, 1908, it has 
encompassed almost the 
entire century. 

Throughout his busy 
career, however, Balthus has 
preserved the essential pri- 
vacy of his creative life. He 
never talks about his paint- 
ings. He has re main ed aloof 
from the conflicts of modern- 
ism; he has developed his 
own idea of how to paint 
from studying the great 
painters of the past; and he 
has always remained faithful 
to his figurative subject mat- 
ter. He has developed an 
oeuvre of astonishing consis- 
tency and yet its significance 
re mains hard to define. It 
remains somehow cordoned 
off from debate, even within 
the art world: the enthusi- 
asm of a few very private, 
private collectors. 

Whether out of squeamish- 
ness or neglect, there is only 
one Balthus painting on gen- 
eral display in London, at 
the Tate Gallery. In 1984 I 
went to the great exhibition 
of his paintings in Paris. I 
was entranced by beautiful 


surfaces and strange compo- 
sitions. At the same time, 
close up to the tactile sweeps 
and layers of paint and con- 
fronted by so many scenes of 
Inexplicable melodrama and 
dreamy reverie, the erotic 
charge of Balthus 's paintings 
was unmistakeable. 

It was a particular shock 
to come upon the painting 
“Therese”, and recognise 
myself. But who was looking 
at whom, and how? The 
painting is not overtly 
erotic, bat Therese’s chair is 
shoved Into the foreground 
and her posture, with one 
beautiful child's leg crossed 
in profile, the other twisting 
away from the viewer, is art- 
fully negligent. Who has 
placed her like this, and 
why? In the background a 
table and door box her in. 
Yet her eyes seem to evade 
ail this imposed geometry, 
sliding away from focus into 
a dream. I was then at least 
10 years older than Therese 
must have been, but there 
was something In her recal- 
citrant self-possession that I 
felt very close to, and which 
I felt Balthus understood. 

What I saw painted was 
not a man’s fantasy of a 
moles table child, but the 
girl's awareness of her own 
power and life, felt from the 
inside. Perhaps this is naive. 
It is true that the exposed 
white knickers and cat lap- 
ping milk from a saucer in 
“Therese Dreaming” are like 
a dirty joke Balthus is enjoy- 
ing with us at the young 
girl’s expense, which has led 
some critics to denounce bis 
work as pornographic; and 


AH the mystery of life is there: ‘Sleeping GirP (1943) by Balthus from the Tate Gallery 


yet, the splendour of her 
arms and her proud head lift 
her beyond that Into her pri- 
vate thoughts. Is Therese 
there for our delectation, or 
that we might ponder her 
own inviolate dream world? 

I t seems to me now 
that these paintings 
appear dangerous not 
because they are por- 
nographic incitements 
to child rape, but because 
they dare to evoke the pow- 
erful Instinctual forces 
inherent in every child's 
developing sexuality. They 
are provocative because they 
celebrate this power; enig- 
matic, because, as some 
people have objected, they 
ultimately evade judgment 
and remind us that this is 
only paint In evading judg- 
ment. they challenge the 
imagination. 

Seven years later, I was by 
now a television producer 


and keen to make a pro- 
gramme about Balthus. 
though I knew his horror of 
the media: he bad never 
allowed a programme about 
his work. I felt that, by meet- 
ing him, I would understand 
better what is so unsettling 
but also often so moving 
about his paintings. I wrote 
Balthus a letter - and heard 
no thing . Two months later I 
wrote again. Within two 
days I hart a phone call and 
an invitation to visit Balthus 
in Switzerland. This was the 
first step in a long process of 
mutual seduction, which 
ended in Balthus agreeing to 
make the film 
Balthus has chosen to end 
his life in Switzerland. He 
has loved the mountains 
since childhood, and Switzer- 
land may also appeal to Bal- 
thus the fabulist. He lives a 
feudal dream as Comte Bal- 
thazar Rlossowski de Rola (a 
Polish family title which his 


elder brother, the painter 
Pierre Klossowskt eschews) 
in "Le Grand Chalet” in a 
village stQl small enough for 
that to be the whole address. 
At one end erf the village is a 
cold sinister lake, at the 
other a magnificent view of 
the mountains of the Pays 
d ’Enhault- Balthna has this 
view from half the 113 win- 
dows of the chalet 
Even now, in his late 80s, 
Balthus is a tremendously 
powerful presence. Elegant 
even in an ancient unbelted 
kimo no, he speaks an exqui- 
site old-fashioned 
Kng-Hsh flnri a freer French. 
He claims to be a Gordon, 
related to Byron and 
inquires about Scottish 
fairies. He asks after the 
Yorkshire moors, which be 
visited only once as a teen- 
ager. They lodged so firmly 
in his imagination that when 
he later made a series of 
drawings for Wuthering 


Heights he tried to infuse 
them with the same yearn- 
ing of thwarted adolescent 
love be bad felt there. His 
childhood memories have a 
tenacious hold on him; and 
with thpgg memories, child- 
hood feelings. This hold on 
childhood is what also gives 
him his freedom: to be 
wicked, to conspire with 
children, to play the fool and 
to defy criticism. 

O n my first visit 
the doctor’s 
daughter ^thp 
running into 
the kitchen. It 
was too good to be true, a 
Balthus girl living next door. 
Without hesitation Balthus 
announced that this was his 
current model, "an excep- 
tional person”, and you saw 
the spark of happiness her 
presence gave him. She later 
played a key role in our film, 
poised and happy. 


Meeting Balthus has not of 
course resolved all the ques- 
tions. He is a compelling and 
disarming man, skilful at 
outflanking threatening 
manoeuvres. Perhaps the 
nearest we came to the 
conundrum of Balthus the 
painter, to weighing the 
power of his paintings, was 
during the interview we 
film ed with Michelina, one 
of bis models. We asked her 
if she bad ever felt uncom- 
fortable being sketched nude 
by Balthus between the ages 
of nine and 16. She said that 
it' bad never seemed any- 
thing to her but a good 
period in her life, and that 
when she locks now at the 
drawings, she doesn’t see 
herself naked but something 
more abstract, more univer- 
sal. As she puts it,- rlt’s all 
the mystery of life". 

‘Balthus the Painter’: BBCl 
on Snnday, 10.20pm. 


D amien Hirst, RA: the 
prospect of the scourge 
of cows and sharks 
joining the august fud- 
dy-duddies traditionally associ- 
ated with the status of Royal Aca- 
demic] an could happen sooner 
rather than later. 

Hirst is taking a great interest 
in this autumn’s Royal Academy 
sbow of over 100 works from the 
Saatcbi collection, which will 
bring his formaldehyde shark to 
Burlington House; and the RA’s 
exhibitions’ secretary, Norman 
Rosenthal, would like to see Hirst, 
along with Rachel Whiteread, the 
Chapman Brothers, and who 
knows who. as Academicians 
within the next decade. All they 
need for membership is for a cur- 
rent Academician to die, or to 
reach the age of 75. Then, if they 
get six nominations, they are gril- 
led by the current RAs, who can 
never exceed 80 in number. 

Of course these fashionable 
artistic iconoclasts may hate the 
very thought of it, but a previous 
generation of Young Turks, such 
as David Hockney, Allen Jones 
and Peter Blake, are now active 


Off the wall/Antony Thomcroft 


Shark investment at the RA 


RAs, so age may wen change atti- 
tudes. Since the president of the 
RA, Sir Philip Dawson, can ask 
three artists to send works to the 
Summer Show now is the time for 
an imaginative gesture, which 
would certainly liven up what 
tends to be the most predictably 
bland exhibition of the year. 

The RA’s decision to display 
works by Hirst, Whiteread, the 
Chapman Brothers, and more this 
autumn is a bold, headline grab- 
bing gesture, but one forced on it 
by circumstance - its E2.lm over- 
draft it is much cheaps- to trans- 
port works from the Saatchi Gal- 
lery in north London, than the 
cancelled global retrospective of 
the art of the 20th century. 
Charles Saatchi must be delighted 
at the publicity. 

Despite its debts, the RA is in 
good heart, it does not seem to 


mind that hardly any of the exhi- 
bitions planned for 1997 have a 
sponsor. There are many straws 
in the wind. 

By an odd coincidence its cur- 
rent major exhibition, the late 
works of Braque, is sponsored by 
the Royal Bank of Scotland, the 
RA’s bankers during the. period 
when loose financial controls con- 
tributed to its debts; and one enor- 
mous sponsor signed up for the 
major Monet sbow in 1999 is Ernst 
& Young, the auditors called in to 
sort out the mess. So the two com- 
panies that matter obviously have 
faith in the RA's future. 

★ 

Colin Tweedy, director general erf 
the Association for Business Spon- 
sorship of the Arts, is in apocalyp- 
tic mood. He expects that the 
annual grant of £5tn that ABSA 
receives from the government 


next month for the pairing 
scheme, which encourages new. 
and long-term, sponsors of the 
arts, will be totally spent by the 
end of October. This year the 
money ran out in December, leav- 
ing many sponsors bereft - the 
government top-up is much 
desired and appreciated. 

In the current year sponsors 
investing £500,000 in the arts 
failed to get the hoped for pairing 
grant, but at least this s hor t f all 
confirms that arts sponsorship is 
growing again: the scheme 
attracted a third more applicants 
than a year ago. Since its incep- 
tion in 1984 it has generated 
£ll5m extra revenue for the arts. 

There is one hope for the pair- 
ing scheme. Jack Cunningham, 
the Labour Party’s shadow heri- 
tage secretary, can see little rea- 
son why it should not be funded 


by the lottery. Unfortunately 
there is also little expectation that 
C unningham will keep the heri- 
tage brief if labour wins the Elec- 
tion. StQl favoured for the media- 
friendly. and not too demanding, 
job with its immediate cabinet 
post, is eminence gris Peter 
Mandelson. 

' * 

Playwright and director Steven 
Berkoff is known to eat theatre 
critics for breakfast; the Royal 
Court's supremo, Stephen Daldry, 
too, has had his spats with the 
armchair carpers. Now they are 
about to take public revenge. 

Four of the UK’s leading drama 
critics - Michael Blllington of The 
Guardian. Nicholas de Jongh of 
the Evening Standard, Jeremy 
Kingston of The Times, and freel- 
ance James Christopher - are to 
direct plays in a season at the 


Battersea Arts Centre. Their cre- 
ativity will be assessed in the 
media by the professionals. 

Critics have occasionally got 
involved with the hard bit - writ- 
ing and directing plays - in the 
past, but this is the first time that 
a festival of such work has been 
arranged. It is the idea of Law- 
rence Elman and is being finan- 
cially supported by West End pro- 
ducer BID Kenwright The plays 
are not soft options: they include 
works by Pinter, Strindberg and 
Ano uilh. Who will do what with 
whom will be announced next 
Tuesday. 

* 

The Arts Council's worst fears 
have materialised; the Women’s 
Playhouse Trust, headed by the 
formidable Pamela Harlech, is 
taking it to court because its lot- 
tery panel turned down the WPTs 
£6.4m bid to convert the Wapping 
Pumping Station into an arts 
venue. WPT maintains that the 
council foiled to follow the correct 
procedures! If it wins its case, to 
be decided later this year, it will 
tempt other rejected lottery appli- 
cants to seek a similar redress. 



t is no good these days 
just putting a new 
opera recording on the 
market and hoping for 
the best. Every opera CD has 
to be an event, if it is to 
have any hope of survival - 
let alone profit - in today’s The new set of Verdi’s La before now of the original 
crowded marketplace. Anni- fo rz a del destino belongs in opera, as Verdi concei ved it 
versaries are a good bet and the second group. There for its premiere in SL Peters- 
there ore still some very have been plenty of record- 
interesting first recordings ings of this opera in its stan- 
to be made. dard version, but none 


Record review/ Richard Fairman 


A different slant on Verdi and Wagner 


i 


MmroidMoitLkpHwdprwnts 

THE COLOGNE RADIO 
SYMPHONY ORCHESTRA 

•3 rsdant performance Horn excellent OamT mwim*,! 



SHLOMO MINTZ wUn HAMS VONK conductor 
Weber Overtire Bryanffte 

uohn Violin Concerto No.1 
Symphony 

torch, Taopm RFH 1 

aSWrl*' 

■Sunn 

LOWMN WTBDMJKmW. QBCHESTOAt SEASON 
ea* Ofta* 0171 MO 4£42 TcteB £3>£7 



Prv.:p- U-i! 




burg in 1862 . This was a 
major opportunity: there is 
nothing half-finished about 
Verdi's first thoughts and 
the original Forza del destino 
is every bit as compelling as 
the his later revision. In fact, 
possibly more so - because 
it is truer to the melodra- 
matic play on which the 
opera was based. 

Writing for a Russian audi- 
ence. Verdi had no need to 
round off the drama with a 
Catholic scene of forgive- 
ness. He simply foDows the 
logic of the play, which 
shows that destiny will 
always catch up with the 
wrongdoer in the end. Poor 
Don Alvaro throws himself 
oft a cliff and brings the 
opera's uncompromising 
theme - no mercy, no escape 
- to a suitably bloodthirsty 
conclusion. 

Where better to make this 
recording than SL Peters- 
burg, where the opera 
began? Valery Gergiev and 
his Kirov forces have proved 
themselves among the 
world’s foremost opera com- 
panies and it was time they 
had a chance to record some- 


s 

V 


thing other than Russian 
opera. Ideally, this wild and 
ferocious music asks for a 
similarly untamed conductor 
- Gergiev has trained his 
Kirov musicians to play with 
an unusual degree of sub- 
tlety - but there is enoug h 
excitement at the big 
moments to compensate fen: 
passages where the perfor- 
mance goes off the bolL 

Galina Gorchakova hits 
splendid form in Leonora's 
crucial scene with Mikhail 
Kit ’s Padre G uardlano , 
though she has some less 
certain moments elsewhere. 
Nikolai PutiUn finds his 
forceful best form in Don 
Carlo's big Act 3 aria and 
Olga Borodina is luxury 
casting as PreziosiUa. As 
Don Alvaro, Gegam Grigo- 
rian may not have the Ital- 
ianate tenor line of a Ber- 
gonzi, but he certainly has 
the intensity. I doubt there 
is any other company today 
that could cast the opera so 
convincingly from wi thin its 
own resources. 

Decea's new recording of 
Die Meissersmger van Nitm 
berg does not claim to be a 
first in any way. But it does 
mark an anniversary. Georg 
Solti has spent 50 years as 


an exclusive artist with Tbe strengths of the set 
Decca and the company is are Solti's innate sense of 
marking his golden jubilee drama, the high technical 
in soma style. In the booklet quality all round and a cast 


with the Wagner set Solti 
relates that it is 20 years 
since he last conducted tbe 
opera, and. bow his view of it 
has changed since. He now 
sees Die Meisierstnger as a 


Verde La forza del destino. 

Chorus and Orchestra of the 
Kirov Opera/Gergiev. Philips 
446 951-2 (three (fiscal. 

Wagner: Die Melstersinger Pogner. It is a joy to hear 
won NQmbarg. Chicago Sym- Beckmesser*s ungrateful 


made up of leading Wagne- 
rian. voices. Ksrita Mattila as 
Eva and Ben Heppner as 
Walther rival each other In 
golden singing, though nei- 
ther creates as personable a 
character as others have 
done. Jose van Dam is a 
thoughtful, but not very 
interesting Hans Sachs; 
Rene Pape sings nobly as 


phony Chorus and Orchestra/ 
Softl. Decca 452 606-2 (four 
discs). 

Braunfels: Die V5gd. Bund-, 
funkchor Berlin, Deutsches 
Symphonte-Orchester Ber- 
lin/Zagrosek. Decca '446 
679-2 (two cSacs). 


music sung as scrupulously 
as it is by Alan Qpie. 

The first recording at 
Braunfels's Die VGgel must 
count as an event There are 
no anniversaries here, 
although the composer 
might cl a im hie place 
: . those released from obscu- 

“conversation piece", which rity SO years after the end of 
should be approached almost the war. Braunfels was half- 
like chamber music. Tbe Jewish and the Nazi regime 
idea attractive, but did its best to wmifg him a 

unfortunately the live per- non-person. Never mind that 
fonnance recorded here does it has taken a generation, to 


not often hear him out- Per- 
haps because of the Chicago 
symphony Orchestra’s char- 
acter, the playing tends to 
sound over-ripe and 
emphatic. 


reinstate his name. The wait 
has been worth it. 

This set of Die VQ gel is 
another success for Dacca's 
'•Rntartete Musik" series, 
which is devoted to music 


lost under the Third Reich. 
The open is a charming par- 
able that daTHfts amusingly 
with lofty aspirations. 
Braunfels chose to make bis 
own adaptation of Aristo- 
phanes's comedy The Birds 
and by the time he had fin- 
ished. there was pot much 
political satire left For the 
most port this is a sweet tale 
set to sumptuously late-ro- 
mantic music, well recorded 
and performed by a cast 
including the excellent Mich- 
ael Kraus and high-trilling 
Hellen Kwon. Any lovers of 
Richard Strauss should find 
themselves in Cloud-Cuckoo 
Land here - just as the story 
promises. Pure enchant- 
ment! 

Finally, another anniver- 
sary. Next month EMI will 
be re-releasing 20 of the his- 
toric complete opera sets 
recorded by Maria CaUas, to 
mark . 20 years since the 
soprano’s death. It really is 
an incomparable legacy, 
ranging from the technical 
prowess of her ' earlier 
recording of Bellini's Norma 
to the scalding late set of 
Bizet’s Carmen. There are 
surely same recordings here 
which may never he sur- 
passed: the Tosco, conducted 
by de Sabata, and the Rlgo- 
letto, conducted by Serafln, 
are obvious canrifrfatoE ■ in 
short every CaUas set was 
an event - so these re-issues 
are both anniversary, and 
event rolled into nrw» 


Theatre 



as a 
crone 


T he programme 

notes begin, "long- 
toe an old woman 
sitting alone to q 
nursing home". However, 
we have no need to imagfa* 
it in Helena Kant-Howm's 
production of King Lear to. 
Leicester; for this is the very 
framing device employed. 
As Kathryn Hunter's Inco- 
herent, wheel-chair boon) 
crone, goes into cardiac 
arrest* we infer that her 
own memories mesh with 
what she has been watching 
on television and unfold in 
her near-death sab-con- 
scious. 

Leaving aside the question 
of what kind of nursing 
borne would switch its TV 
over from KastEnders to 
Gloucester's opening speech,, 
the conceit allows Shake- 
speare's action to unfold 
against Pawel Dobrzycki’s 
antique-institutional set, 
and functions primarily to 
explain a female Lear, com- 
plete with discreet goatee. 
The idea serves its purpose 
- the play ends with Lear 
“flatlkdng" - but provides 
little to the play by way cg 
augmentation. 

Hunter's Lear, sow dad to. 
a business suit and forsak- 
ing her chair sporadically, fe 
a quiet tyrant; bluster and 
bellowing have never hith- 
erto been necessary to this 
Lear, and sound strangely to 
him on occasions when he 
essays them - even the 
"Blow, winds . . .* speech 
begins in a terrible whisper. 
Hunter speaks for the most 
part with the stow, marmo- 
real authority of one to 
whom anything other than 
command has long been 
inconceivable: this a ttitud e 
persists through much of 
Lear's madness, including 
the mock-trial scene in the 
hovel. 

In terms of acting, tbe 
production is top-heavy. 
Hnnter dominates, sup- 
ported by her partner Mar-, 
cello Magni as the Fool, to. 
tartan tain and carrying 
bis Jester's wand a canny 
painted broom. Magni's' 
business and performance 
are naturally impeccable; 
but his accent does not help 
the intelligibility of the 
fool’s lines; one of his most 
eloquent moments is his 
native-tongue interjection at 
the machinations of Gonerfi' 
and Regan, “Che ftmtigliar, 
Colin McCormack is a ser- 
viceably sturdy Kent, Simon 
Roberts takes too longto Reft 
to grips with Edgar,. and foe 
fine Haytey Carmichael like- 
wise has too little to do as 
Cordelia, simply kfiltog time 
through the middle acts by 
being doubled as a miscdla- 
neons knight Against tids 
nexus, the enormities of the 
Goneril-Regan -gdnn mri axis 

are not suftkactotly.palpabfe; . 
Glyn Pritchard’s Cornwall is 
as slight dramatically u 
Pritchard is physically, ad 1 
Nick Cavaliere’a Oswald all 
but bumbles. 

The impression, is .tbstj. 
Kaut-Howson 
approached the 
largely from the 
practical problem-aoli 
firstly in finding a dnuftatef) 
basis for a cross-cast Lev 
and then to with 

resultant ramifications 7?£ 




the device she uses. 
tore takes primacy ■<»*£/ 
either individual peri®* .1 
stances or a collective teft 
leaving Hnnter, Magni aD&^ 
occasionally one or two ofe* 
ere swaying uncertainly 
the summit of an unsteady . 
edifice of performance. 

Ian Shuttleworth. 

At Leicester Haymarkd 
until March - 
<0116-2639797) 
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look-at-me light sculpture is in, says Jeremy Myerson 
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E xactly 100 years 
alter glassware 
artists of the Art 
Nouveau period 
astounded the 
newly Industrialised world 
with their sensitive use of 
electric light, artists and 
designers are once again 
exploring the medium in a 
richly inventive way. 

Forget dowdy table lamps 
with tasselled fringes, severe 
looking industrial reading 
lamps that burn your neck, 
or forlorn rows of misdi- 
rected spots. Utilitarian 
lighting is out and luminous 
showpiece sensuality in 
domestic interiors is coming 
buck. 

A century ago, it was 
Louis Comfort Tiffany in the 
US and Emile Galle and the 
Damn brothers in France 
who elevated the humble 
light fitting to a sculptural 
art form. Today a vibrant 
new design generation on 
both sides of the Atlantic is 
again pioneering look-at-me 
light sculpture for the home. 
Many of the aesthetic preoc- 
cupations with form and 
luminosity are the same, 
even if they are expressed 
using different materials and 
new technology. 

The Idea of lighting as the 
decorative showpiece of an 
interior never really went 
out of fashion. But it was 
overshadowed for a long 
time by the powerful contra- 
dictory notion that light fit- 
tings should be discreet ser- 
vants of light-directing and 
diffusing. 

Just as the success of Tlf- 
feny and his peers in uniting 
Edison's scientific invention 
with decorative art encour- 
aged the. grand homes, 
hotels and clubs of the early 
1900s to feature decorative 
electric light fittings, so 
there was an opposite strand 
of development In lighting 
factories, mines, tunnels and 
offices. Lights for these out- 
posts of industrialisation 
enfcyed little or no design 
input. 

Curiously enough, over 
the years, the two opposing 
strands of lighting - decora- 
tive and functional - have 
ftised. Sparkling chandeliers 
have not adorned the factory 
floor, but the more function- 
alist light instruments of the 
modern age - fluorescent 
strips, halogen light sources, 
spotlights and industrial 
task lamps - have all 
stared the home. 

The democratic result has 
been indiscriminately high 
levels of light installed in 
the home with relative ease. 
But much of the sensuality, 
allure and finesse of the tra- 
ditional light sculpture has 
been lost 

Significantly, the new 
wave of lighting designers, 
out to redress the balance, 
tend to be overtly artistic in 
their design preoccupations, 
and into one-off or batch pro- 
duction rather than series 
manufact ure. Form does not 
necessarily follow function. 
Their work expresses the 
Idea that the light fitting is 
as valid an artistic medium 
as any other form of sculp- 
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Katrien Van Uef fe rin ge is based 
in Leeds bttf originally trained in 
Belgium as a cabinet maker. 
She uses soft, inflatable 
PVC to create highly 


hand-crafted to order. 

The Lianinosa series, shown 
here, range* h price from £75 
to £290, depending on the 


0113-257 0241. 

tore. There is room for wit. 
glamour, irony, even - as in 
the case of the bizarre 
suspended fights of the Bel- 
gian duo Weyers and Bonus 
- social satire. 

Some designers, such as 
Danny Lane, continue the 
Art Nouveau tradition of 
working in glass, albeit 
using float glass in a radical, 
gravity-defying way. Other 
designers, such as Miami- 
based David D’Imperio. 
extend the Art Nouveau fas- 
cination with organic biolog- 
ical forms by making fittings 
with slender stems and pet- 
al-like shades to reflect the 
delicate structures of nature. 

There are also significant 
departures from the past. 
Israel's Ayala Speriing-Serfa- 
ty*s remarkable light sculp- 
tures in silk, are inspired by 
the contemporary crushed 
silk dresses of fashion 
designer Issey Miyake. UK- 
based Katrien Van Lieffer- 
inge explores the potential of 
inflatable PVC in her Lumi- 
nosa series, while the bendy 
lights of the Essex-based Vil- 
Iiers Brothers use velvet, 
foam and flexi-tube. 


designers and artists, sells 
batch-made products 
through a mail order cata- 
logue but he will also pro- 
duce one-off commissioned 
pieces. For one private client 
be captured the idea of a 
slow-motion explosion in the 
design of a ceramic light 
sculpture, Porca Miseria, for 
a kitchen. Another piece, 
Orgfa d’Oro, has miniature 
gold-plated figures drawn 
irresistibly to the light 
sources as moths to the 
flame. 

This could be a metaphor 
for what is happening now 
in lighting - as more and 
more people look beyond the 
high street stores and retail 
sheds for something more 
decorative. As pieces of 
applied art, they are also 
likely to be a lot more expen- 
sive than standard depart- 
ment store wares. 

There is some concern 
that new European safety 
legislation will subject the 
more adventurous and off- 
beat designer-makers in 
Britain to strenuous testing 
procedures in bringing light- 
ing products to market that 
many say they can’t afford. 

According to Katrien Van 
Lieffermge, “it could stop 
the most creative lighting 
designers dead in their 
tracks". But even this threat 
from Brussels is not enough 
to dim the general view that, 
for now, the art of li ghting 
has recaptured its sparkle. 

■ Jeremy Myerson is the 
author of International Light- 
ing Designs (Laurence King, 
£30) and professor of contem- 
porary design at De Montfort 
Unive r sit y. 

A special monthly subscrip- 
tion service is available for 
the issue of the Weekend FT 
that carries the How To 
Spend It magazine. For fur- 
ther information, call FT 
Orderline: 0171-538-1131. 



Munich-based Ingo Maurer Is one of Europe's leadbig lighting designers turning out small domestic 
pieces as well as large-scale in s t a llat io ns for opera houses and art museums. Prices start at around 
£180 for a table Bght The fimited batch production of the Porca Miseria chandelier, above, costs more 
than £20,000. DetaSs from Catalytico, tel: 0171-225 1720. 


T he ranks of the new 
generation of light 
artists have been 
swelled from many 
quartets - from ceramics, 
where Japan's Masatoshi 
Sakaegi has exploited the 
semi-transparency of bone 
china, and from fashion, 
where the enigmatic French- 
man Jean-Charies de Castel- I 
bqjac has produced his own 
lighting range on the theme 
of the medieval hunter. 

The acknowledged master 
of this popular craft is an old 
hand. German designer logo 
Maurer has been the most 
consistently original artist in 
the field since his giant Bulb 
Clear lightbulb lamp, 
inspired by the Pop Art of 
Jasper Johns, was launched 
in 1966. Munich-based 
Maurer combines the techni- 
cal and the poetic in his 
lighting in an imaginative 
way, a ter cry from typically 
Teutonic functionalism. 
Maurer, like many lighting 







* Per person, per night, based on 2 people sharing 
a double room 



At these prices, 
the weekend can last all week 


When was the last time you went away for a long weekend? 
You've got no excuse now, because our special Weekend 
rales are available every day of the week, 
as long as you stay a Friday or a Saturday m 
night. Our Super Breakfast buffet is included I mII 
in the price and up to two children under mHBMg 
18 can stay Free in your room, depending 


BEAT 


on available space. Why not make H a break just for 
yourselves and lake in a show, sighbeeing and some 

shopping? Call us now, but you'll have to be 
| 1 quick, availability is limited at these special 
prices. For reservations call 0800 37441 1 
1333 of non toll-free from any other country on: 

KJ +353 17060284 
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HOTELS WORLDWIDE 
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HOW TO SPEND IT/FASHION 


□ Left: Black jacket, £299, and 
trousers, £179, in pure silk, by Fificole 
Fartii, 158 New Bond Street, London 
W1. For stockists tel: 0171-499 8368. 
The Oriental-Inspired Nehru collar 
jacket Is one of the hottest looks for 



□ Below left Pale blue jacket, £369, 
and match big trousers, £199, in wool 
mix, by NScola FarhL Pale blue looks 

fresh for spring. 

□ Below centre: Single-breasted 


pin-dot locket, £320, and matching 
trousers in wool mix, £180, by 
Jaeger, Regent Street, London W1 
(bet: 0171-200 4000). A stick, 
masculine and very modem look in 
quality fabric and cut which is 
perfect for the office. 

□ Right Pale blue trousers, £199, 
and Usee-button jacket, £387, in 
wool mix by Louise Kennedy, from 
Liberty, Regent Street, London W1. 
For stockists teb 00 3531 671 9564. 


Also avaftabto in navy and pale 
green. This tro ua er suit offers an 
understated look for special 
occasions - especia ll y If softened 
with a chiffon scarf. 

□ Below right Cream safari style 
jacket, £517, and trousers, £468, by 
Marc Cain In cotton and synthetic 
mix. For stoc k ists tab 0171-637 4142. 
A modem spin on the safari suit in a 
lightweight fabric with a long, 
flattering jacket 
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Pants suits do not require decisions about skirt 
lengths and heel heights, says Karen Wheeler 


HiWPE 




BJlii 


I f ever there was a sea- 
son to be tempted by a 
trouser suit this is it 
Internationally, 
designers have 
adopted the pants suit as the 
sober, more wearable anti- 
dote to summer's frills, 
flamenco ruffles and skirts 
with fishtail hems. They are 
are all very well but have 
little place In the working 
wardrobe. 

One of this spring's most 
enduring images will be of 
actress Kristin Scott Thomas 
striding about the North 
African desert, dressed 
almost exclusively in trou- 
sers. in the Oscar-nominated 
ram. The English Patient. 
Wearing I940s-style. high- 
waisted khakis, teamed with 
a military flying jacket or 
simple, white cotton shirts. 
Scott Thomas exudes style 
and elegance among the 
sand dunes. And not surpris- 
ingly. safari-inspired trouser 
suits with softly belted jack- 
ets - as seen at Ralph Lau- 
ren and MaxMara - feature 
strongly for spring. 

“The pants suit has defi- 
nitely replaced the skirt suit 
this season,” says Katie Jew- 
ett. buyer for the interna- 
tional designer room at Har- 


rods, where Jil Sander's 
slick trouser suits sell for 
anything from £950 to £2.000 
to customers who mind more 
about quality than price. 

“The trend has been 
hugely influenced by the 
marketing campaigns of a 
handful of key designers, 
including Prada and Gucci, 
who have transformed the 
trouser suit into something 
fantastically sexy and mod- 
em." she says. 


'The pants 
suit has 
definitely 
replaced the 
skirt suit this 


season 


If further proof were 
needed, then a visit to the 
flagship Joseph store in 
Brampton Road. London - 
which has long been a chic 
source of working suits for 
fashionable young career 
women - should prove tbe 
point. For you will 
find plenty of smartly tai- 
lored pants suits and 
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s scarcely a skirt in sight, 
r Trouser suits are now 
) acceptable for women in all 
- but the most traditional 
working environments. They 
i are the fastest way to dress 
! in the morning; they also 
i offer a complete look and 
don't require complicated, 
early-morning decisions 
> about skirt lengths, heel 
: heights and what sort of 
■ tights you should wear. 

The recent spate of 
androgynous looks by cult 
designers such as Helmut 
Lang has made the trouser 
suit the most modem option 
for spring. The key style - 
a n d the most flattering - 
features a long, leap three- 
button jacket with slim trou- 
sers. Although it should fea- 
ture minimal detail and is 
masculine in cut, the effect 
is womanly since slim -cat 
jackets subtly accentuate the 
waist, and narrow trousers 
trim the thigh and elongate 
the leg. adding valuable 
visual inches. 

After seasons in the sarto- 
rial desert, double-breasted 
is also back but generally 
looks best on tall people. 
Other options include 
cropped bellboy jackets (for 
those whose bottoms ran 
withstand such scrutiny) 
with fluid-cut trousers; 
belted safari or - most mod- 
ern of all. button-up-to- 
th e-neck Oriental inspired 
jackets. 

So what is new about this 
season's trouser suit? One 
thing is what should be 
worn underneath - for this 
time around it is not a “trou- 
sers with plain white shirt” 

look. Instead, the mare mod- 
em option is to wear a fitted 
coloured shirt or - for an 
even more relaxed look - a 
V-neck T-shirt or fine knit- 
ted top. The very young and 
fashion-forward wiE be wear- : 
ing their trouaer ensemb les 
with one of the present crop i 
of bandeau or oneehoulder , 
tops. 1 

Fabric innovation has I 

updated the trouser suit, i 
Heavy, tweedy fabrics have j 
oeai replaced by fluid, light- t 
weight wools or synthetic 1 
tofees which give a modem, t 
high-sheen finish. Some fibre t 
com hinatioijs are very luxu- i 
rioos - for example, Joseph i 
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stocks a beautiful ecru, 
three-button, single-breasted 
jacket (£295) and trouser 
(£115) in a silk and nnwn mix 
by Fre n ch label Apara. 

JO Sander, meanwhile, has 
used a lightweight wool/mo- 
hair mix which hangs beau- 
tifully, looks extremely 
s harp and produces a won- 
derful depth of colour. While 
one can generally get away 
with wearing a cheap skirt 
the same is not true of trou- 
sers and to get a style that 
hangs properly, it is a good 
idea to spend more. Certain 
designers - Jil Sander, 
Ralph Lauren, Donna Hawn 
and Nicole Far hi among 
them — have always excelled 
at trouser suits. 

The father of tbe modern- 
day trouser ensemble, how- 
ever, is Giorgio A rmani His 
cheaper Emporio line this 
season features tangerine 
and coral among ncnai 

eons and navys. Such col- 
ours - along with lilacs, deli- 
cate blues and mint-, greens 
elsewhere - have a shorter 
lifespan but undoubtedly 
look very fresh for spring. 
They also look wonderful 
worn with this season's 
multi-coloured stripe knit- 
wear. 

Traditional British labels 
such as Aqnascutum and 
Jaeger are also good places 
to look, as they umiariami 
the importance of a flatter- 
ing cut and quality fabric. 
Aquascutum ha* a very 
cream three-button single 
breasted trouser suit with 
three button jacket (£375) 
and slim trouaer (£150) or a 
military style, fly-fronted 
jacket (£375) that buttons to 


the neck, and matching slim 
trouser (£150). 

A new name to note is 
Irish designer Louise Kenn- 
edy whose elegant, under- 
stated clothes are worn by 
Irish President Mary Robin- 
son and television personali- 
ties such as TSmma Freud, 
Annabel Croft and Nanette 
Newman. 

Kennedy's trouser ensem- 
bles include lightweight city 
pinstripes and long frock- 
coats or hip-length jackets 
over tailored trousers. 
“Worn with boots or 
square-toed shoes, it is a 
very clean, modem and pro- 
fessional look,” she says. To 
make it more versatile, 
Kennedy offers a skirt as 
well as tapered trousers; 
while her range of silk chif- 
fon scarves in. seascape col- 


ours softens a pants suit for 
evening. 

Other good buys of the 
season include a navy trou- 
ser suit by I-Blues (£319) 
from the KingshlQ catalogue 
and Gucci’s devastatlngly 
slick, one-button black trou- 
ser suit (£1,035) with wide- 
cut trousers which looks 
sublime for evening. 

The best styles can look 
both formal for day *nH 
seductive by night The 
key is to avoid fussy de- 
tails or draptngs and opt for 
masculine detail but add 
femini n e touches else w he r e. 
A tailored trouser suit th^t 
gently hugs the waist worn 
with nothing but a necklace 
glittering at the collar- 
bone and a pair of hi gh ht^e 
is a wonderful look for eras- 
ing. 
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CONNOLLY 

SPRINGySUMMER 1997 COLLECTION 


Treat your back to the world's 
most stress-free recliner ! 


EL- 


THE N EW C OLLECTION IS NOW ON VIEW AND INCLUDES 
STRETCH CANVAS DRIVING JACKETS, THE AIRLINE 

cardigan, cashmere/lycra skinny kntts, lqw-v 

CASHMERE SUM SWEATERS, UNEN/StLK TOURING 
SCARVES. PIQUE AND STRETCH SOX DRIVING SHIRTS 
SPRING DRIVING GLOVES AND THE NEW PORTOFINO * 

DRIVING SHOE 
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OPENING HOURS: MONDAY TO SATURDAY 10AM TO 5PM 
CONNOLLY 32 GROSVENOR CRESCENT MEWS 
BELGRAVIA LONDON SW1X 7EX 
TELEPHONE 0171 235 3883 FACSIMILE 0171 235 3838 


tfngeof tackcart products 


Scandinavian styling and 
elegant wood finishes, with 
leather or fabric 
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FOOD AND DRINK 



s a student in Florence 
to .1970 my daily eating 
budget was L 1,000 
_ .(equivalent today to 
eQpj. tf Ihosbandedmy resources 
w*U t would havft L 100 for ice 
crwh;*t Florence's two best 
getateria, Parche hm dr VivoliV 

Today, a. similar ice cream 
costa UiGQO at Perchfi no! (Vivo-' 
ll'slsdosod tor refurbishment.) 

. YeCdtepite the plethora ofpiz- 
rarit and a. , thriving McDonald’s 
on the forecourt of the main rail- 
way. Station, the pleasure of 
returning to Tforonce to eat sim- 
ple Tuscan fore was unparalleled. 

According to one ' English 
Blend who has lived for .seven 

yearn north of Florence, in the 
shadow of the Appeninw, Tuscan 

food can become tedious. But she 
is a fish eater, Carnivores, 
lovers, and. vegetarians, on the 
other hand are .well looked after 
and tor sheer speed of restaurant 
service, Florence beats Manhat- 
tan, '. 

Any pasta-toeing carnivore on 
a budget should bea&straightfor 
Mario’s trattoria between San 
. Umensn and the central market, 
effectively an up-market caft 
with Iqw prices and a no-booking 
policy toat did not deter diners 


Restaurants 


Taste of Tuscany survives inflation 

Nicholas Lander returns to Florence to find the prices have changed but not the quality 


waiting outside for more than 10 
minutes in torrential rain. 

There is no menu and you have 
to listen carefully as a waiter 
barks at you with the details of 
what is cooking in the open 

kitchen. 

Etat courses are LS.Q00-L5.500 
for pasta, pasta in brodo or ribol- 
lita, the dense vegetable soup. 
Math courses are no more than 
double that for startling portions 
of osso buco, thickly sliced roast 
.veal with equally thick slices of 
potato topped with translucent 
Olive o3 and bistecca alia fioren- 
tma. Stay to soak in the atmo- 
sphere, but for dessert and coffee 
stroll over to Perche no! - 
- On the walls of the steps down 
to Buca Lap! are encouraging 
signs. One is a collection of 30 or 
so weathered but polished copper 
pans that have obviously tied 
thousands of discerning Floren- 


tines in the 117 years it has been 
open, as the adjacent poster 
proudly proclaims. 

This, of course, makes it a 
mere stripling compared with the 
Antmorl family, who have super- 
vised their Chianti empire from 
the Palazzo Antisori directly 
above for 23 generations. 

The cooking at Buca Lap! Is 
undergoing a renaissance thanks 
to an energetic manager and 
Antinori money. There are two- 
vaulted dining rooms with the 
ceilings covered In travel posters 
from the 1960s (the first dining 
room has views into the kitchen); 
behind the cashier is a large 
walk-in fridge. 

Our table of she shared anti- 
pasti - thin slices of wild boar 
fillet in rosemary oil, crostini 
with ground sausage and pecor- 
ino and others with tomato and 
olive oil - before bowls of pice. 


thick spaghetti with yet more 
sausage and a wild fennel sauce. 

The waiter will try to steer you 
to choose steak, veal or chicken 
from the grill but resist. The cas- 
seroled duck with onions, the 

As with 
everything in 
this city, 

Cibreo offers 
so much from 
so little space 

bowls of tripe and the stewed 
boar with polenta warmed even 
our damp feet. The wine list is 
varied for the area, including 
Atlas Peak Chardonnay from Cal- 
ifornia, in which the Antinori 


family has a financial stake. 

There is talk of redesigning the 
interior later this year to match 
the higher standards of cooking. 
This will be a shame. Today, it is 
testimony to a bygone era. 

Five minutes' walk north of 
Santa Crocs is Cibreo, Fabio Pic- 
chi’s culinary empire that over 18 
years has personified the modem 
face of Tuscan cooking. 

And, as with everything in this 
cramped city, it offers so much 
from so little space. One kitchen 
feeds both the no-booking tratto- 
ria and the more formal restau- 
rant. Across the road, the Cibreo 
cafe makes espressos for the res-- 
taurant 

Again there is no menu. 
Instead Picchi and bis manager- 
ess dart around the noisy dining 
room with a folded piece of paper 
listing the day's dishes and dis- 
pensing advice - the curious cus- 


tomer will invariably be offered 
more than he ordered. 

One aspect of Cfbreo’s cooking 
is made qoite obvious: by the 
kitchen hang four strings of dry- 
ing red chillis, and certain dishes 
such as a fish soup Of swor dfish 
and red mallet are hot. Another 
characteristic of this restaurant’s 
cooking - pushing flavours to the 
limit - becomes obvious as you 
taste riootta either cooked with 
lemon peel or in a small ricotta 
and potato souffle. Ricotta does 
not usually taste like this. 

There are one or two simple 
main courses - a plain roast 
pigeon, light chicken and ricotta 
meatballs and several fish dishes 
- but most are distinctive: calves' 
foot deboned and served with a 
jelly; calves’ liver cooked whole 
in milk for five horns, sliced and 
served with a carrot pur§e. 

I was only allowed to sample 


one extraordinary dish because 
although it bad been cooking all 
afternoon, it was still not ready 
to be served. This was skin of 
pork, diced, cleaned twice, 
stewed with tomatoes and then 
left to bubble in a large dish in a 
low oven. It was gelatinous and 
almost Chinese in texture. 

CTbreo’s vegetables - piquant 
cauliflower, a creamy yet 
crunchy celery purge and spicy 
potatoes - were redolent of Tnriia, 
while the desserts, a vanilla 
mousse with a chocolate sauce, 
poached pears and a flourless 
chocolate cake, were quintessen- 
tiaHy Italian. 

This was, for me, the essence of 
creative cooking - holding on to 
a region's indigenous strengths 
while taking from abroad only 
those things that can make it 
even better. 

■ Perche no!, Via TavoUrti 19; 
Trattoria Mario, Via Rasfna 2; 
Buco Lapi, Via del TYebbzo 1, teh 
213768; Cibreo. Via A. Del Verroc- 
chio. & tel 2341100. 

NEXT WEEK: We will announce 
the winners in our “Lunch For a 
Fiver” competition and the 
result of the charity promotion 
on behalf of Save the Children. 



Cookery 


Pood with spring promise 

Philippa Davenport tries out a few dishes to see in mad - or mild - March days 


S chiaparelli ■' pink 

early rhubarb end 
Belisha beacon-, 
bright Seville 
orange*. with tbefcr 
add bite and vforant hues, 
keep alive the promise of 
spring, even , if the weather 
toes its bait ta depress jus in 
the UK with steel grey dank 
and blustery days. 

If heavyweight steamed 
and baked puddings are 
needed to cheer us, the dean 
tresh testes of these fruits 
will radiate through: the 
stodge, ff the weather plays 
fair, these fruits are equally 
adept at conjuring up frivo- 
lous featherweight confec- 
tions - hot and arid souffles, 
whets, jellies and the like. 
As though to will March to 

wme -is Hkb a lamb, not a 
lion, Z have, optimistically 
towm lighter -rhubarb 

sption for my menus. 

Id keeping with this mood, 
my first choice of fish is 
liver-caught scallops, those 
most elegant briny-sweet 
pearls of these*. 

As for meat, my vote goes 
[o quails: Juicy little morsels, 
rilling to. imbibe extra fob 
touring*, mid quick to cook. . 

GrflUng them whole keeps 
them more-succulent than 
spatchcocking, -I think. 
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Besides, the squashed but- 
terfly Zooks of a spatch- 
cocked bird is not . aestheti- 
cally pleasing. I prefer to 
grill them whole (which, 
incidentally, allows you to 
grill mere at one go). But, 
because there is something 
sowaifish about whole birds 
this X -cut quails In 

half just before serving. A 
pile of halves somehow looks 
more generous than their 
sum total in bird numbers. 
What is more, halved birds 
are easier to eat neatly... 

There is rather more meat 
on a quail than meets the 
eye. It may sound unforgiva- 
bly sexist in this day and 
age, but I find that one quail 
is .as modi as most women 
want to eat as part of a' din- 
ner menu, though men tend 
to feel cheated if not offered 
two. To put it more diplo- 
matically, buying enough 
quails to allow an average 
one and a half birds per per- 
son usually works out satis- 
factorily. 

The idea of attacking 
something the size of a spar- 
row with a knife and fork 
strikes me as faintly ridicu- 
lous. Quails are food to eat 
wfth tbe fingers- And if the 
ia—«nn for eating foods with 
fota fingers has arrived; can 
summer and picnics proper 
be for behind? 

seared sc allop s 

AND BACON WITH 
Me*MWJB!D CHICORY 
~ (serves two, orfottr as a 

- , . .. first course) 

For ah even simpler dish 
thaa thfek seared scallops 
and can be scattered 
gw a ralad of fresh frizzy 
endive.' and watercress 
dreend wfrh balsamic vinai- 

-l .-'ail.' ,j\ 

gram. 




lSSa-fthc scaHans. shelled 


150g Witloof chicory; 75g 
peeled celeriac; scant 1 
tablespoon each chopped 
parsley and coriander; I tea- 
spoon balsamic . vinegar 
diluted with 1 tablespoon 
water; a little olive oil (if 
needed). 

Slice the white of each 
scallop across into two discs; 
leave the corals whole. De- 
rind the bacon. Thoroughly 
frazzle the rinds in a hot pan 
to release all their fat Cut 

This is food 
to eat with 
the fingers, 
with naan 
and 

poppadoms 
being used as 
a scoop 

the bacon Into snippets, add 
them to the pan and fry 
until crisp. Discard the rinds 
and keep the bacon warm. 

Gut the celeriac into 
batons and start frying it in 
the fat remaining in the pan. 
(Add a drop of oil If the 
bacon has not yielded 
enough tot to stop sti cking .) 
After J‘/r-2 minutes, add the 
chicory, trimmed of its roots 
and cut lengthways into nar- 
row wedges. Continue frying 
over fairly high heat, stir- 
ring every now and then, 
until the vegetables are bur- 
nished at foe edges and just 
cooked through - probably 
3-4 minutes. Remove and 
keep warm. 

Put. the scallops into the 
hot pan and cook for about 


added to the pan. the first 
will probably need turning. 

Toss the seared scallops 
gently with the bacon and 
vegetables. Quickly deglaze 
the pan with the vinegared 
water, letting it sizzle and 
bubble up before scraping 
every last drop over the hot 
salad. Season, toss again and 
serve with good bread. 

MILDLY SPICED QUAILS 

ON POPPADOMS WITH 
MANGO, MINT AND 
CORIANDER 
(serves 4) 

This is food to eat with the 
fingers, pieces of naan and 
poppadoms being used to 
scoop np the mango and 
herbs. Finger bowls and 
large napkins win be needed. 

For the quails: S quails: 
Vi tablespoons cumin seed; 
2 teaspoons coriander seed; 
1 fat garlic clove; a knob of 
fresh ginger root; 3 tables- 
poons chopped coriander 
leaves and stalks; 1 tables- 
poon chopped mint; the 
finely grated zest of a lime; 
a shake or two of Tabasco; 
2% tablespoons oik X tables- 
poon lime jidoe. 

To finish: 3 small or 2 
large ripe mangoes; l time; 
a small bunch each of cori- 
ander and mint; 4 poppa- 
dams; naan bread. 

Toast the enmin and cori- 
ander seed until warm and 
aromatic; crush to a powder 
with mortar and pestle. 
Chap the garlic and ginger 
finely, add them to the mor- 
tar together with some salt, 
and pound to a rough paste. 
Add the chopped herbs and 
zest and pound again. Add 
the Tabasco, l’~ tablespoons 
oil and l 2 .* teaspoons lime 
juice and mix well. 

Using a forefinger, care- 
fully lift the skin at the neck 


over the breast and thighs, 
and spread some of the fra- 
grant paste over the meat 
Stoear the scant remains of 
the paste over the skin of 
the quails. Thread them an 
to skewers to facilitate grill- 
ing: run the skewers through 
the body cavities, securing 
them at one end by skewer- 
ing them through crossed 
wings stretched over their 
heads (so to speak), and at 
the other end by stretching 
out and skewering the legs. 
Leave for at least half an 
hour, preferably a couple of 
hours before cooking so fla- 
vours blend and infuse. 

Peri and dice the mangoes 
and toss in a good squeeze of 
lime juice, adding several 
spoonfuls each of chopped 
mint and coriander leaves 
and a grinding of black pep- 
percorns. 

Cook the poppadoms - if 
you share my hatred of fry- 
ing them, simply place them 
in an oven heated to maxi- 
mum for a few seconds to 
crisp them. (Everything up 
to thus stage can be prepared 
ahead.) 

Shortly before serving, lay 
the poppadoms on plates to 
warm in a low oven. Faint 
the birds with the remaining 
ll* teaspoons time and 1 
tablespoon of oil mixed 
together, and cook under a 
fully heated grill, turning 
them once or twice - 12 to 
mairipmn 15 mirm tes using 

my grin. 

Let the birds rest while 
you splash the naan breads 
with cold water and toast 
thgm under the grill for one 
minute on eac h side. Then 
slip the birds off the skew- 
ers, cut them in half and pile 
two halves on each poppa- 
dour, put the rest in a 


and coriander leaves round 
the poppadoms and/or scat- 
ter them over the birds just 
before bringing them to 
table. Hand around the 
naan, mango relish and 
extra quail separately. 

PINE RHUBARB WTSSEI. 
(serves 4) 

Soft, trembling end exqui- 
sitely fruity. 

375g-400g trimmed weight 
forced rhubarb; the juice 
and finely grated zest of 1 
orange; % teaspoon ground 
cinnam on; 75g sugar; 20g 
cornflour. 

Cut the rhubarb into short 
lengths. Sprinkle with cinna- 
mon and orange zest, and 
pour on the orange juice 
plus cold water to make 300 
mL Cover and simmer gently 
until the fruit is meltingly 
tender. Then rob the con- 
tents of the pan through a 
fine sieve. 

Cream the cornflour to a 
paste with a few spoonfuls of 
the pink puree in the rinsed 
out pan. Add two-thirds of 
the sugar and gradually stir 
in the rest of the purde. 
Bring to the boil, stirring, 
and bon for I minute. 

Add more sugar to taste 
and cool for 5 minutes. Stir, 
pour into small glasses and 
leave until softly set. Serve 
chilled with pouring cream 
and crisp little almond bis- 
cuits. 


A diet of 
fish and 
coconuts 


Someone has to do it. Giles 
MacDonogh tries Maidive cooking 


I t cannot always be easy 
for the chef or food and 
beverage manager of a 
luxury resort in the 
Maidive Mauds It would be 
nice to feed the holiday mak- 
ers with a few local ideas, 
but this is not France or 
even India, which have rich 
and courtly culinary reper- 
toires. The islanders have 
subsisted since the begin- 
ning of time an the simplest 
and healthiest of diets - just 
fish and coconuts. 

Given the limitations of 
the ingredients, some of 
their dishes are remarkably 
good. Smoked and dried fisb 
is made into balls with pota- 
toes and chillies; fresh fish is 
shredded and combined with 
coconut meat in little saxno- 
sa-like packets. Fish is sim- 
ply grilled or curried using a 
spice-mix of coriander seeds, 
black pepper corns, cumin 
and fennel seeds. This is 
then made into a paste with 
king-coconut milk and fired 
with chEfies. There are cha- 
patti-like breads, but other- 
wise the ballast comes from 
bread fruit. 

A chef might derive some 
ideas from all that (the fish 
balls would make good bar 
snacks) but he cannot really 
dish up that sort of cooking 
to a sophisticated interna- 
tional crowd paying any- 
thing up to $600 a night for 
their accommodation. This 
means having recourse to 
the markets in Colombo for 
your fruit and vegetables, or 
the more expensive one in 
Dubai for your meat. The 
only local food which is 
likely to appear in the 
kitchen is fish. 

For a western trained chef 
the sheer profusion of 
unusual fishes in the Mal- 
dives presents a hard, but 
interesting challenge. You 
only have to see them in the 
fish market in Mate when 
the boats come back in the 
afternoon: bonitos and mar- 
lin the size of small whales 
and hundreds of shiny bul- 
let-like creatures you would 
be hard pressed to put a 
name to. 

Escoffier's classical bible 
cannot help you here, and 
local cooks would only tell 
you how to curry them. 
Each fish has to be identified 
and sampled to discover how 
to get the best out of it 
At the Souevafushi resort, 
on Kunfunadhoo Island, 
British born and partly 
north Indian-trained Sanjay 
Dwivedi was standing in for 
three months after a stint as 
head-chef at the fashionable 
Atlantic Bar and Grill in 
London. Fishermen from the 
local islands appeared at all 
times of the day, bringing 
with them the best of their 
catch. He had been there for 
a couple of months, but was 
already g e llin g a feel for the 
fish. 

Wahoo was the Indian or 
Sri Lankan Seer. A good, 
firm fleshed fish which he 
compared to swordfish. That 
other great ftidinw fish, the 


pomfret was now an endan- 
gered species, and the fisher- 
men (who simply trail a fly 
behind their dhonis) are 
obliged to throw it back. 
There was yellow fin tuna 
which he found disappoint- 
ing: good for cutting into 
cubes and putting on skew- 
ers. 

Rather more serious was 
the sailfish, which was 
meaty and full-flavoured. 
There was grey mullet, 
which did not look a bit like 
grey mullet eaten in the UK; 
and rainbow fish which he 
liked to compare with sea- 
bass, something which 
reminded me of disappointed 
Victorian colonialists in 
India who were prone to fan- 
tasise that seer was salmon , 
and pomfret was sole. 

The other fish was a lot- 
tery, and an expensive care 
at that. We went into his 
kitchen to look at a strange 

My two 
favourites 
were sail fish 
cut thickly 
and needle 
fish 

red thing which had arrived 
that evening, then applied 
ourselves to the charts 
p inned up cm the walL It was 
clearly a grouper, but 
whether red or spotted, it 
was hard to say. 

It appeared on the lun- 
cheon buffet the next day, 
grilled. The texture was Tig ht 
and delicate: it would have 
been better steamed. In gen- 
eral. however, the kitchens 
with their largely Sinhalese 
handled the fish, well, 
keeping the flavour and 
adapting it to Dwivedi’s 
other worldly ideas. 

Apart from the grilled fish 
at lunch (mistrustful Italians 
asked for it to be grilled as a 
matter of course), seer came 
up on a parmesan risotto 
under a rich tomato sauce; 
and rainbow fish under a 
lime and polenta crust. My 
two favourites were sail fish 
and needle fish. The farmer 
was cut into thick steaks 
and simply seared, then 
presented on a mound of 
couscous under a ratta. The 
needle fish is strong fla- 
voured and gamey. Not for 
nothing do the locals think it 
the best of the lot: it is the 
one which stands up best to 
their brand of spicing. 

I was agreeably surprised. 
Resort food so often tries so 
hard to please everyone that 
it ends up making no one 
happy. But I would have 
liked a little more of the Mal- 
dives on my plate, exotic and 
limited as it is. 

■ Rooms at Sonevafushi 
start at 3226 (£132.50) low sea- 
son, 3380 high season. Inqui- 
ries to Zenith Global Part- 
ners. Tel: 0171-371 3900. Fax: 
0171-6039966, 
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camps and lodges. Excellent 
game viewing with top guides is open 
vehicles, boats, on foot or horseback. 
Light aircraft transfers a speciality. 

Freephone UM 376 W90 
Ikb 0171 340 7585 Pax: 01489 8785W 

JOINT VENTURE TRAVEL PLC ATOL43I4 
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Royal Cmribbman Crutmm Lmm 

one of the world's tersest auhe Ones - offering 
12 modem mpefsrtps, more than 40 dHfarer* 
Itineraries, traveling to over 50 different 
destlmtfons, taking cruising into the 2 let 
century. 

For • copy of our brochure call 

0500 162016 
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VILLAS & COTTAGES 
IN BARBADOS 

Our 40 page brochure features many of the 
best p rop erti e s on the island from clegani 
seaside villas to rustic cottages. AH arc fully 
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ELEGANT RESORTS OF 
EUROPE 

Our 136 page collection of tbc very best luxury 
resorts nod romantic hideaway hotels m Italy, 
Spain, Ranee, Portugal, Cyprus, Morocco and 
Ireland includes 16 pages of city breaks, luxury 
sailing, a choice of golf resorts and the Orient 


Call 01244 897 006 


Call 01244 897 777. 



gardens on the shore of Papbos on the 
Mediterranean island of Orpins." 

In 1997 The Annabel!* wBl be celebrating the 
long and estaMkhed Ustov 7 of Cypriot wine. 





Small group exploratory holidays 

Adventure toree, wVcSfe safaris, 
mountain mire A Mo, tribal encounters, 
ssBtrafte, aaatreka and itesr Journeys. 


Td! 0181 343 4244 Fax-. 0181 343 0663 
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ORDER FORM 


Please dek the appropriate box for the travel brochures you would 
like to receive, enter your own name and address and then send or 
fax this coupon to the address shown. Replies must be received no 
later than Q April 1997. 

1. 

Time for Africa 

□ 

2. 

Royal Caribbean 

□ 

3. 

Union Castle 
(a) Africa &2ndian Ocean 
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(b) South America 

□ 

4. 

Golf Par Excellence 

□ 

5. 

Elegant Resorts - Barbados 

□ 

6. 

Elegant Resorts - Europe 

□ 

7. 

CV Travel 

□ 

8. 

Africa Safari Club 

a 

9. 

Unicom Holidays - France 

□ 

10. 

Unicom Holidays - Spain 

□ 

11. 

Thanos Hotels 
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12. 

Explore 
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Trans Indus 

□ 

14. 

Alternative Travel 

a 

15. 

Historic House Hotel 

a 

16. 

South West Licolnshire 

a 

17. 

Travel Bag 

□ 

18. 

Thailand TB 

□ 

19. 

HF Holidays 

□ 

20. 

Italian Expressions 

□ 

21. 

Sil verea 

a 

22. 

Wiltshire 

a 

23. 

South East Cornwall 

□ 

24. 

Capital Region USA 

□ 

25. 

Derby 

□ 

26. 

North Cornwall 

□ 

27. 

Tall Stories 
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^ MEDITERRANEAN VILLAS | | *^ n 8ian Ocean 




From the unbelievably indulgent to 
the sublimely simple CV can solve 
everyone's holiday cS lemma. Fabulous 
villas with staff, pools In Spain - 
Mallorca - Portugal - Italy - Corsica - 
Morocco - Greek Islands of Corfu & 
Paxos. We know every villa intimately. 
Rights and car hire arranged. 

Call CV Travel's 24 hour brochure line 
(specifying country preferred): 

Tel: 0171 589 0132 Fax: 0171 584 5229 

ABTAATOL337 AITO 



TRANS INDUS LIMITED 

the leading India specialist for quality holidays 


* Escorted group tours 

* Ibuis for independent Da vdlera 

* Thaor-mafe holidays 

* Guest lecturer tours led by Lady W eOrey. 
MA(Oxon) 

Call: 0181 566 2729 or 
Fax: 0181 840 5327 

or write to Trans Indus Limited,] l The Pavement, 
Popes Lane. Eating. London W3 4NG 
ABTAVO705 AIQL3429 


TRAVELBAG 

ADVENTURES 



THIS YEAR join a small group holiday off 
che beaten track. Middle East, Africa, Asia, 
Southeast Asia, North America & Latin 
America. PLUS a brand new adventure tour 
to Thailand from £755 including flights. 

For your FREE brochure and foil details 
call 01420541007. 

(Regular Slide Presentations. Open 7 days a week). 


21 SIX STAR CRUISING 
IN THE SEVEN SEA S 
& BEYOND 


SILVERS! 


S Oversea offer; ihe discerning traveller the 
ultimate ultra luxury way of exploring the 
Seven Seas and beyond in 1997, with prices 
starting at £2jS95pp. AU-inctosive. 

Cafl now for our worldwide brochure, end 
faffil year dreams for new adventures. 

Telephone: 0171 739 4029 
Facsimile: 0171 613 2999 
Please quote FT4 


Travel 

Brochure 

Guide 

April 26. June 14, Oct 4. Nov 15, 


The Financial Times will again be 
offering the opportunity to 
advertise in our successful season 
of Travel Brochure Guides. With 
excellent colour reproduction and a 
reader reply service they provide 
you with an Ideal platform to launch 
your season's brochure. 

For more information or to reserve 
your space contact 
Dominique Moseley 
on 0171 873 3S76 
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i From Mombasa 
to the Idyllic isles 
of fhe Indian 
Ocean aboard 
^ the yacht like MS 


Visit The Seychelles, Zanzibar, 
Mauritius, The Comoros 
and Madagascar. 

14 nights from £1800 pp 

Add a safari From just £175 
For further details telephone: 

0181 466 0014 

Afifam Safari C fab 

ABIAV4000 AKX23T3 
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The best way to « a country is on fact 1 


Discover the real Europe 

The highest quality 
Escorted and Independent 
walking hofkbys In Europe. 

01865 513333 

ALTERNATIVE TRAVa. GROUP rju . 
TMjst 69-71 Banbury Road xtol 

ion Oxford 0X2 6PE un 


18 THAILAND 



Stretching south from Bangkok feeing the 
Aiuri&e on the western coast of the gulf of 
THAILAND are the beech resorts of 
Che >na and Hoi Hid, Thailand's oldest beach 
resort, the site for a royal summer palace, 
n a med KJai Kangwon, meaning 
"Far From Worries" - an indication of 
Hua Hiii's rcstfol atmosp her e. 

Complete the coupon for taformatkm pack. 


WILTSHIRE 


On foot or in the saddle, enjoy 6000 yean of 
history & unspoilt cou n t r y si d e . Just 2 hours 
from London. 


FREE GUIDE 
Dept, xx, PO Box 37, 
Barnstaple EX32 SYS 
Tti: 01271 329522 (24 hi*) 



T tadn t expected Derby to be - 
so energeriCj Hveiy or ratal. 

From die Royal Crown Derby ftmcefam 
Factory ro tte C\MRA Beer Festival. 
tolb-Rovce aero-engines to 
Joseph Weight of Derby Paintings - 
ther^ts omerhing foreveryo n tS 

For FREE brochure 2 

telephone +44 (011332 256201. 
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® AFRICA & THE INDIAN® 
3 OCEAN 

SOUTH AMERICA 




Experts in travel since 1947. 
Elegant hotels and classic safaris. 
Journeys tailor-roade for the 
discernin g individual. 

OUR HERITAGE IS YOUR ASSURANCE 

UNION-CASTLE TRAVEL 8OT7 Chmpden SL, 
London W8 TENTefc 0171 229 U\l 

A BTA V8S87ATDL2969 
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PrkeB start firm 
£B6 per penal' 
per night 
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dinner, bed and fall 
English (or Webb) 
breakfast 
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TO: 0190460*1 

Historic House Hotels 15 


HOLIDAYS IN I I ROll 
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• AimgBcf glided walking - 

gentle rambles id mountain hikes, orfng 
cxpedeooedEiiglidiipeakmgHF 
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• Half Booid aceammodatioo tfanghoot 



or make your own 


Per traodnro ring 
0181-505 9388 (241ns) 

(Quota IV No. DX17) 00.710 ABTOTNo. 5006 


SOUTH EAST CORNWALL 

23 LOOE & POLPERRO 
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Cornish Cream - S h dared c ov es , wooded 
valleys, xnooriand, sanlk seas, hoc pasties, 
waitt smiles, amazing agranfineg. .' 

FREE BROCHURE 


(01579) 341035 


NORTH CORNWALL 
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Over 60 miles of Adamic diffe, coves and 
beaches, wooded valleys and the wilds of 
Bodmin Moot Come visit us now. 

FREE colour guide. 21 

Tel: (01208) 78849 04hn> 




Sumptuous win^w *n included. 

Tel:- 01737 21 18 18 
Fax:- 01737 21 18 20 


J& fay 
Spain S-Rmpl 
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Mallorca 


lUtomde fcoBdap to (be bat fatab 

• Paradores • Pousadas 

• Other tophoteb 

• Manor houses 

• Flydrive or feny with own car 

Unicorn! 


Ur 


01582 83 

AOLaof MUbva 


16 South West Lincolnshiie 



£90JW far two nights, quality hotels ie . 
inns ham £60 pp for two nights inducting 
breakfast and evening meaL ' 

. . TEL: 0147S 59Q191., . , . 
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Cfiff-han0on th« p>th along the Donat coast is ideal for adventurous hiking 


Four men go for a walk 

Christopher McCooey and three friends sample the outdoor life in Dorset 
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fT^'he ferry ride 

■ ' _ made it feel like a 

■ real break. On the 

I '. north, side were 

Jh the genteel 
houses waft tidy gardens and 
stately pines of Bourne- 
mouth. 'But across the 
mouth aTpoole Harbour was 
another wurid ' of windswept 
heathiamL wodded coombes 
and dramatic^coaatal scen- 
ery- -'...■ 

We werefattr-meh, friends 
since school heading for a 
weekend;! of walking and 
drinking. Our destinatian. a 
pub — the Baskes Anns at 
Stndland osn th* Isie of Pur- 
beck. Unpretentious food, 
well-kept httttr and* on Fri- 
day night,- the five music of 
Jim Ethadbgfconr’alacal sec- 
ondary school teacher with a. 
following in darkest Dorset 

Alter a fulT&n^sh break- 
fast the four sOmnwthings 
set off for e day's miking. 
The Dorset Coast path leads 
along the top of the chfife to 
the much photographed hue- : 
land of Old Harry and 03d 
Harry’s WJfo - chalk stacks 
where fulmars wheeled 
sedately and Jackdaws jos- 


tled and tumbled aerobati- 
caHy. 

From the foreland the land 
swells . upwards to. Ballard 
Down, which lies like a huge 
upturned keel separating 
Swanage from StudlandJ If 
the weather is kind there are 
fine views from the top - 
Poole Harbour to the north 
and Swanage to the south. 
The views, have been appre- 
ciated for many years - a 
Purbeck stone seat here is 
inscribed “Rest and be 
thankful 1852 DJ”. 

Erie "Newby, the travel 
writer, who lives nearby, has 
described Swanage as “a 
serious contender for the 
title of dottiest seaside resort 
In the British fetes”. He cites 
the facade of a City of Lon- 
don livery company’s hall 
(the Mercers* from Cheap- 
side), incorporated into the 
Victorian - town hall; the 
dockless (dock tower (again 
rejected from London): and 
a war memorial commemo- 
rating Alfred’s victory over 
the Danes off Swanage in 
AD977. 

There is also a chaise of 
30p far “‘strolling*’ on the 


town’s pier and seemingly 
every other business in 
Swanage sells that English 
seaside staple - chips. 

Continuing west, the dttfa 
assume magnificent propor- 
tions at Durlston Head. 
Beyond is the disused quarry 
at Winspit right above the 
waves ' - eerily beautiful 
with galleries cut deep into 
the rock and tumble-down 

There is a 
charge of 
20p for 
‘strolling 1 
on the 
town's pier 

buildings with rusty machin- 


Farther westwards is St 
Aldhelm’s, with its tiny 
medieval chapel clinging to 
the windswept headland. 
Inside it takes time to adjust 
as the only light comes from 
the doorway and a small 
window behind the altar. 


Nearby is a simple memo- 
rial to all the Royal Marines 
killed since the second world 
war - the Music School, of 
Deal In Emit, takes its place 
alongside Northern Ireland 
and other more far-flung 
theatres of war. 

Servicemen have died on 
this coastline, too. In the last 
war, research on radar was 
being carried out at the 
Worth Matravers RAF sta- 
tion. The Germans learned 
of it and launched a com- 
mando raid, destroying the 
cookhouse and killing two 
men. 

The Square and Com- 
passes pub at North Matrav- 
ers has not changed much in 
the four gene ra tio n s that the 
Newman family has run it. 
Now owned by Charlie, it 
was he who persuaded the 
brewery to sell to him last 
year. There are no fruit 
machines, no piped music, 
just good Badger beer drawn 
from casks behind the bar 
and a sensible choice of food 
- locally made meat and 
onion or cheese and onion 
pasties for SQp. 

The churchyard is worth a 


visit Seek out Benjamin Jes- 
ty’s grave: “An upright and 
honest man. particularly 
noted for having been the 
first person [known] that 
introduced the Cow Pox by 
inoculation, and who from 
his great strength of mind, 
made the experiment from 
the cow on his wife and his 
sons in the year 1774.” 

The local farmer is gener- 
ally credited with pioneering 
inoculations to prevent 
smallpox - be had noticed 
that dairymaids and cowmen 
seldom suffered from it 

As you would expect from 
four men in middle age bent 
on merriment for the week- 
end, we could not return to 
our wives and loved ones 
without seeing the valley of 
the river Piddle. A short 
walk on the Sunday up Little 
Puddle Hill and down Little 
Puddle Bottom before a pint 
in the pub at Piddlebinton. 

■ The Bankes Arms. Stud- 
land. Dorset RH19 3AU. Tel: 
0192944-225 charges £27 en 
suite or £25 (not en suite) m 
the high season for bed and 
breakfast per night, two 
people sharing. 


Where to wake up 
to the best view 

Amie Wilson surveys the finest hotel rooms 


E ven before that 
first ran of the day, 
when crisp moun- 
tain air and sun 
combine to give your skin 
and lungs that delicious joie 
de wore, there are impor- 
tant things to consider: will 
you get a cup of tea in bed? 
Champagne with breakfast? 

And when you draw the 
curtains, will you be 
greeted by a stunning 
mountain vista or the back 
of a concrete hotel block? 
These things matter on a 
skiing holiday. 

Likewise, what follows 
the last run of the day? 
When the last lift has 
ground to a halt, what will 
you find when you return to 
your hotel? 

In the interests of trying 
to raise the standards of ski 
holidays (for a price, of 
course), Christine Graves, 
the innovative proprietor of 
Made To Measure Hobdays, 
has been visiting more and 
more hotel rooms and doing 
less and less skiing. 

“I tell the tourist office I 
want to look at the quaint 
and beautiful properties - 
the sort of hotels that don’t 
usually want to be in a tour 
operator’s brochure,” she 
says. 

Graves has now compiled 
a list of hotel bedrooms 
with the best waking-up 
view, the best ceilings, most 
romantic beds, bedrooms 
with whirlpools and fire- 
places. 

Other categories include 
hotels with the most 
unusual features, best 
breakfasts, romantic and 
gastronomic restaurants, 
and even hotels converted 
from cow sheds, such as the 
Hotel Gu arda V al at Lenzer- 
heide, Switzerland. 

On my travels this win- 
ter, I have been asking cele- 
brated skiers about the ceil- 
ings and mountains they 
love to wake up to most 
Not all of them, unfortu- 
nately, are available on the 


average siriftig holiday. 

Doug Coombs, a Rocky 
Mountain skiing icon who 
twice won the world 
extreme skiing champion- 
ships and now runs Valdez 
Hell Ski Guides, a helicop- 
ter skiing operation in 
Alaska, said: “When I pull 
back the curtains at the 
Usama Lodge in Valdez and 
see the Worthington Gla- 
cier, I always think: ‘Wow, 
that's where I'm going 
today.' It’S St unningl y beau- 
tiful 

“The best ceiling is any 
sky-light below the Tram at 
Jackson Hole, Wyoming, 
watching the first red cable- 

On my 
travels, I have 
been asking 
celebrated 
skiers about 
the views 
they love to 
wake up to 

car on its way to the top of 
Rendezvous Mountain." 

The mountain guide Ueli 
Frei’s favourite ceiling is a 
star-spangled sky: “When 
you are bivouacked on the 
Mittle Leggi hut on toe East 
Ridge on the north face of 
the Eiger, toe sunrise is just 
amazing. There’s nowhere 
else in the world like it,’’ 

Franz Klammer, the for- 
mer Olympic downhill 
champion, has two favour- 
ite views to wake up to: the 
“really fabulous” view of 
toe Laguna del Inca from 
toe Hotel Portillo, in Chile, 
and toe awe-inspiring view 
of the frozen lake from the 
CM tea u Lake Louise Hotel 
in Alberta. 

“It is quite incredible,” he 
says. “The lake stretches to 
toe horizon where it meets 


five different glaciers below 
Mount Victoria, You could 
look out at this view all 
day." 

Christine Graves agrees: 
“The south-facing rooms 
have incredible views of the 
lake and toe glaciers at toe 
far end of this magical ice- 
castle built by the lake. But 
it is quite diffi cult to 
acquire a lake-view room, 
and not usually offered with 
the prices of the package 
tour operators." 

Other great hotel views 
high on her list are: the 
view of toe Jungfrau from 
the Hotel Regina, Wengen; 
the Eiger from the Hotel 
Eiger, Murren; the Hotel 
Walliserhofs view of the 
Dom in Saas Fee; and toe 
ZermatterhoL 

This is a view shared, as 
it were, by Graham Bell, 
Britain’s best chance for a 
downhill medal at the next 
Winter Olympics in 
Nagano, Japan. “Any hotel 
in Zermatt with a view of 
toe Matterhorn will do me," 
he says. “It's a very special 
mountain, but I can't afford 
the kind of hotel with the 
best views of ft!” With lim- 
ited sponsorship, cost is 
usually toe problem for BeD 
and his ski team colleagues. 

Graves’ best ceilings 
include the Hotel Alex, Zer- 
matt (“ancient timbers used 
in magnificent wood panel- 
ling”) and Les Fermes de 
Marie, Meg&ve (“rustic 
wood panelling"). 

She and her team claim to 
look at about 70 bedrooms a 
day. “I haven’t skied a sin- 
gle day this winter yet,” she 
says. Graves is. however, 
planning to be on the slopes 
at Crested Butte, Colorado, 
tomorrow - staying at the 
Claim Jumper, at the top of 
her “Intimate hotels with 
under 20 bedrooms” cate- 
gory. 

■ Made To Measure Holi- 
days: 43 East Street. Chi- 
chester, West Sussex, POl9 
USE. Tel 01243-533333. 
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The good old days beckon 

Lebanon is trying to entice visitors back, says Stewart Dalby 


**/ never knew Beirut m the 
good old dags that the pre- 
1975 people talk about. I 
never steam m the morning 
and skied m the afternoon. I 
never saw Elia Fitzgerald 
sing at the Baalbeck festival 
The ‘Switzerland of the Mid- 
dle Bast’, where Moslem. 
Christian and Jew worked 
and played together in perfect 
harmony was before my 
time." 

T hus wrote Tony 
Clifton in his 
booh about the 
Palestinians in 
Lebanon, God 

Cried. 

Prom 1358, when Camille 
Chamoun. the Christian 
president, ashed President 
Dwight D. Eisenhower to 
send in US marines to end 
the first short-lived civil 
war, to that fateful day in 
April 1975 when the ambush 
of a coachload of Palestin- 
ians driving through a Chris- 
tian area sparked a fratri- 
cidal dvil war which lasted 
until 1990, Lebanon enjoyed 
a golden age. 

The country was a nour- 


ishing entrepot and financial 
centre at a time when the 
rest of the Arab Middle East 
was inefficiently socialist. 
Sixteen different racial 
groups lived harmoniously 
together In a functioning 
democracy. It had the best 
airport, the best port, the 
best hospitals. 

Gulf Arabs would spend 
their summers in the moun- 
tains in Aley and send their 
daughters to the American 
University of Beirut. The 
ethnically mixed Lebanese 
elite would ski at Faraya and 
the Cedars and swim from 
private beaches at the Hotel 
St George. 

I first saw Beirut in those 
days and it is locked in my 
memory as one of the most 
exotic places I have visited. 
Perhaps it was because I was 
just starting oat on a career 
as a foreign correspondent 
and was impressionable. The 
memory can play tricks - 
Beirut most have had its 
mean side even thpn. what a 
difference a decade can 
make. The next time I vis- 
ited. in 1982, most of West 
Beirut was burnt out Noth- 
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log worked, not even the air- 
port. 

The civil war over, the 
hostage-taking a memory 
and with Beirut reportedly 
safer to walk around than 
New York or Washington, 
Lebanon's government is 
now trying to entice visitors 
back. 

The physical scars are still 
obvious: the bullet-pocked 
apartment blocks, rows of 
villas holed like Swiss 
cheeses, and chaired hotels 
appearing as husks along 
the seafront. The heart of 
Beirut is like one great 
building site and the object 
of what is said to be the 
world’s Largest reconstruc- 
tion programme which could 
amount to billions of dollars. 

But even the nastiest and 
protracted civil war has not 
obliterated all the country's 
charms. There is much to 
see, especially for the tourist 
interested in antiquity. 

Joonieh. the predomi- 
nantly Christian sister city 
to Beirut, was largely insu- 
lated from the war. Its popu- 
lation increased eightfold 
during those years as Chris- 
tians fled Beirut, and other 
Arab areas, for safety. It now 
resembles Cannes with its 
high-rise buildings, hotels, 
funfairs, restaurants, disco- 
theques. One of its daytime 


attractions is the Tfilepheri- 
que, or cable car, which rises 
300 metres up a mountain to 
the Basilica of Our Lady of 
Harissa. 

From Imre you can appre- 
ciate the topography of Leba- 
non - snow-capped Mount 
Lebanon and the Comiche, 
and sweeping bays and 
beaches. Also in Jounieh is 
the newly reopened Casino 
Du Laban. When we visited 
on a Sunday the place was 
full of people playing the 380 
slot machines or crowding 
around the roulette and 
blackjack tables. Separate 
rooms upstairs far the real 
high-rollers are not opera- 
tional yet. John Galvani. a 
consultant on loan from Lon- 
don Clubs International, 
explains: "it takes a while 
for the high-rollers to come 
back. But they will over the 
next few months.” 

Just north of Jounieh. 
along the coast. Is Byblos 
which is thought to be one of 
the oldest settlements in the 
world. The little fishing port 
with its tiny harbour is dom- 
inated by a Crusader castle 
built in the 12 th century. 
When archaeologists began 
digging there, they found it 
had been superimposed on at 
least 12 layers of other civil- 
isations dating back 7,000 
years. 


When in Byblos a visit to 
Pepe Abed’s Fishing dub is 
almost mandatory. Its walls 
are festooned with pictures 
of Pepe (the so-called pirate 
of Byblos) and film stars 
such as Brigitte Bardot and 
David Niven. The fish is 
excellent, if expensive, and 
best washed down with local 
Ksara wine. 

If the Roman remains in 
Byblos impress, they pale 
into insignificance beside 
those in Baalbeck. 

Baalbeck is in the Bekaa 
Valley, which is the weald 
between two mountain 
ranges. The first sight of the 
acropolis, twice the size of 
the one in Athens, is memo- 
rable. Six great columns can 
be seen standing high above 
the plain. It is the centre- 
piece of a large complex, 
containing the great Temple 
of Jupiter and the Temple of 
Bacchus. It was never com- 
pleted but when almost fin- 
ished in AD220 it rivalled 
anything constructed In. the 
Roman Empire. 

Back in Beirut, a visit to 
the Commodore Hotel is a 
must It was here, during the 
height of the war, where 
journalists were kept safe 
from the militias because of 
liberal gratuities from the 
Palestinian owner. 

The shops in Hamra, the 
West End of Beirut, are in 
full swing and there are 
good restaurants - Lebanese 
French. Japanese and Ital- 
ian. The hotels are also 
being re-opened and rebuilt. 

Lebanon may never a g ain 
be what it was - the Israeli 
shelling of south Lebanon 
last April was a reminder 
that the region still has its 
problems. But while Gulf 
Arabs can gamble in 
Morocco and Turkey, and 
Dubai has developed as an 
entrepot and shopping cen- 
tre, Beirut stffl has its attrac- 
tions. 

■ Stewart Dolby flew to Bei- 
rut with British Mediterra- 
nean Airlines , tel: 0171-493 
303& 


A cactus 

’ . 

then the 

Nicholas Woodsworth goes in ^ 1 


T ake a bone-dry, 
sun-seared frontier 
desert, add Ameri- 
can technology and 
a good measure of entrepre- 
neurial spirit Blend it all 
vigorously together and 
what have you got? What I 
got was a frosted cactus 
milkshake. 

As I motored southwards 
from Palm Springs, 
southern California's lux- 
ury retirement communities 
gradually petered out - the 
neon-lit casinos, the cham- 
pionship golf courses, the 
pseudo-Spanish-mission 
shopping mails all disap- 
peared like .mirages in a 
heat-addled vision. But US 
Highway 88 no longer leads 
out into a barren desert as 
it winds its way down to 
the Mexican frontier. 
Instead, higbtech irrigation 
and low-cost Labour from 
south of the border have 
turned the desert into a gar- 
den of plenty. 

Seas of dark spinach 
stretched to the horizon. 
Orange and lemon groves 
perfumed the w a rm air. 
And when I halted at a 
roadside stall offering des- 
ert culinary exotica, I was 
confronted by that most 
American of dilemmas, 
choice. I finally plumped far 
a cactus milkshake, thick, 
icy-cold and refreshingly 
pale green in colour. When 
it comes to stocking its cor- 
nucopia, American ingenu- 
ity seems to know no limits. 

In this part of America, 
though, the limits are in 
fact rather abrupt and well- 
delineated - they run 2,000 
miles from Tijuana on the 
Pacific to Matamoros on the 
Gulf of Mexico. When High- 
way 88 brought me to the 
town of Calexico, it also 
brought me to the US- 
Mexico border and a barrier 
that separates two very dif- 
ferent worlds. 

There is a peculiar, 
almost palpable atmosphere 
that hangs over southern 
border towns. It is present 
in downtown Calexico, too, 
and emanates from a 9ft 
metal fence separating it 
from downtown Mexicali, 
its Mexican sister city- Here 
wealth bumps up hard 
against poverty, constraint 
gazes longingly at opportu- 
nity. 

The result is volatility. 
On the outskirts of Calexico 
I watched mobile US Border 
Patrol units searching care 
fbr some of the tens of thou- 


sands of illegal immigrants 
■who slip over this border 
every year. 

My van, Modestine. was 
altogether too unpredictable 
and high-strung in charac- 
ter to withstand the excite- 
ment or the frontier cross- 
ing. What ir she should 
break down by the road on 
the far side of the bonier? 
What if she should fall Into 
the hands of a bandito. car a 
corrupt and ponderously 
mustachioed policeman, or, 
worse, a Mexican mechanic? 
The risks were too great, I 
decided, as I parked her on 
the American side and 
walked through the barbed- 
wire turnstiles. 

I might just as well have 
been beamed down to a dis- 
tant planet The streets of 
Mexicali were tired and 
worn. So were the cars, the 
buses, the shops, the people. 
After America's busy, 
shiny, modem efficiency, I 
rather liked it Food sizzled 
in greasy pans on sidewalk 




carts and men lolled about 
on benches reading papers. 
Unlike them, though, I did 
not linger, but jumped on a 
bus headed for San Felipe. 

On the map San Felipe 
looks a romantic kind of 
place- Two hours south of 
Mexicali, it is an end-of-the- 
road town on the Gulf of 
California, the warm body 
of water , separating the 
1,000-mile-long peninsnU of 
Baja California from the 
Mexican mainland. In this 
isolated spot I imagined. I 
might find a bit of Old 
Mexico. 

Certainly there was noth- 
ing of the new America 
along the way. There was 
no high-tech irrigation, no 
orange and lemon groves, 
no cactus milkshake stands 
- so lifeless and sterile was 
the plain that not even cac- 
tus grew. These were the 
badlands - poor, under 
developed and without pros- 
pects. 

Under a blinding sky as 



blue as the guff we now 
beside. San Felipe ' first 
announced itMif-as.a ferw 
of automotive graveyan&l 

carcasses, of ancient Leg#} 
strewn across a laaedy 
wasteland as if after a 
en battle. From the edtaurff 
town a collective taxi 
bounced us through 
unpaved streets; most 
suburban San Feflpsrwasl 
made of worn cinder lfo?kk* 
and old sheets of -Un,^g; 
bits of plywood and cast-off 
chunks of ironmongery. £* 

Only when we gm "dowK’f 
town" - two paved stnipt 
'running. parallel to thcLito 
and a beach - did l- aw^ 
point of the piece. Bere, dia 
oothequre, cantinas. Liquor 
stores, restaurants, vapaej- 
changers and cheep souve- 
nir shops lined the street* 
Gaudy and tasteless, votes? 
and unkempt, Bah Felipe hi 
an unabashed party town. - 

"Happy .Hour - . twa 
drinks for the price of ons*' 
ad v ertised signs outside the 
.bars. No one for the 
moment, though, seemed 
very happy. Bartenders mt 
in solitary isolation watch- 
ing football on TV. Shop- 
keepers lounged listlessly Is 
open doorways. Newspaper! 
boys wheeled slowly up fug 
down the street on bicycle 
newspapers unsold. A trfrU 
of musicians in black sqSni 
and. sombreros, accordion, 
guitar and cello hefted 
under their arms, ambled 
aimlessly about. There was] 
not a tourist in sight. Three 
is nothing as wistful as a 
resort town out-of-season.^ . 

I wandered over to unit of 
a dozen empty seafood bam 
on the ' beachfront and 
ordered a shrimp taco. 
Stuffed with spicy salsa, 
guacamole. hot peppers and 
fat, freshly cooked shrimp, 
it was so good I ordered 
another, and chatted with 
Cirilo, the smiling, fat-bel- 
lied cook who had made it. 
What was going on in San 
Felipe, 1 asked? 

Absolutely nothing, he 
replied. But I bad only to 
wait a few days, he has- 
tened to add. When the sea-] 
son begins in March, a 
reverse immigration takes 
place - American gringos 
begin slipping south 
through Mexicali in large 
numbers. They come for the 
beach, the fishing, the 
tequila, the carousing, the 
easy living. By the Easter 
college break, when 70,000 
Californian students invade 
the town for three weeks. 
San Felipe booms, a milling, 
uproarious 24-hour circus. 

"Four in the afternoon or 
four in the morning, it’s all 
the same,” Cirflo grinned. 
"We never close. It is mad- 


; \ 


I could do very well with- 
out the madness, 1 thought. 
I drank a marguerite and. 
as the day disappeared 
behind the desert moon- 
tains, watched pelicans fly 
in to sleep on fishing boats 
pulled up on the beach. - . 

I asked Cirilo to make me 
a clam cocktail^ and settled 
down again. I would stay 
for a while, 1 thought, at 
least until the first party- 
goer appeared. This was not 
quite Old Mexico, but in its 
desertion and silence I liked 
tawdry, tacky San Felipe. It 
seemed a long way from the 
business of America. 
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Games with new frontiers in St Helier 


T- 


Kevin Pilley 


Flags in one of Jersey’s weekend war games 


T he jungles of central 
St Helier are hot, 
inhospitable and 
inhuman. Your holi- 
day to the Channel Islands 
could be tragically cut short 
by a sniper's bullet, a land- 
mine or a fatal snakebite. 
The only weapons you have 
to help you survive the long 
weekend break are your 
wits, some dice and an ordi- 
nary household measuring 
tape. 

Jersey's War Gaines Soci- 
ety has 20 members and, at 
the end of this month, they 
will be staging the island’s 
first foil-scale war since the 
French were defeated in 
17SI. Thousands are expec- 
ted to lose their lives over 
one weekend. In conjunction 
with Channel Hotels, the 
society is offering visitors 
the opportunity to become 
conscripts and battle-hard- 
ened mercenaries. 

The theatre of operation 
for Siege "97 will be the pop- 
ular Woodvifle Hotel. There 
will be several causes to fol- 
low with various battle rat- 
ings; the war games equiva- 
lent of a golf handicap. 

The sands of Jersey's capi- 
tal and the islet in the bay. 


now the site of Elizabeth 
Castle, have endured many 
battles. Notable were the 
Vikings until they settled in 
Normandy, Hector de Pontr- 
briand in 1406 and the royal- 
ists under Sir PhUlipe de 
Carteret, who in 1643 sailed 
out from the castle to attack 
the parliamentarian towns- 
folk. 

These bloody skirmishes 
will be re-enacted. 

"You don’t have to be a 
military historian or a grad- 
uate of the Institute of State- 
gic Studies to play," says 
banker Edward Rodhouse 
who, as a games umpire, has 
the job of giving visitors to 
the Woodvifle an unpleasant 
and life-threatening few 
days. There will be an intro- 
ductory talk and the rules 
will be explained to anyone 
not familiar with military 
gaming: 

Three founding members, 
all with specialist areas of 
expertise, will be returning 
from the mainland to umpire 
various scenarios which 
cover the Hundred Years 
war, the second world war 
and the Vietnam war, says 
local architect David 
Humphries who took 180 



hours to build each set and 
dress dll the soldiers. 

"Everything has been 
meticulously researched. 
Our military consultant is 
Sun Tzu, who. established 
the first principles of mili- 
tary theory and practice in 
500BC. AB we need is fat the 
cannon fodder to be flown 

in." 

Raw recruits will journey 
into their own "Heart of 
Darkness" , with a game spe- 
cifically designed for begin- 
ners called Apocalypse Then. 
It is set in 1888 in Amman, a 
vassal state of China. At the 
turn of the century, the 


■ 

Amman ese controlled the 
northern half erf Indochina. 
Wishing to transport salt up 
the Red River, the French 
sent a detachment of 
marines to protect' their 
interests. Contrary to orders, 
Capitalne Henri Riviere 
stormed Hand and 300 man 
were lost. The French swore 
vengeance. 

"As in Korea 65 years 
later, the westerners got to 
the Chinese border but suf- 
fered a humiliating defeat," 
says Martin Grimshaw, soci- 
ety member and war games 
Instructor. “A peace agree- 
ment was signed but guerril- 
las known as Black Flags or 
'Pirates remained. These 
were' dissidents who fled 
China after the Taiping 
Rebellion." 

... 1 was enlisted. to flush out 
the bothersome Black Flags 
and the notorious mad mer- 
cenary known as Sir CcJlins. 
fo the company of lin-high 
plastic veterans from the 
French Foreign Legion, I 
moved cautiously through 
the Vietnamese Jungle val- 
ley. Each ran of toe dice dic- 
tated how far we could go. A 
four took us four more 
inches into the unknown. 


Our aO-seeing and sadistic 
umpire kept us on our toes 
with distractions like wood- 
smoke and. lights shining 
suspiciously, through the 
undergrowth. He made us 
cross streams . and hack 'our 
way through the thick vege- 
tation. On the Mother side of 
the board Kevin Boleats* 
patrol made its way, stogie 
file, towards a temple. The 
enemy was all round us but 
remained unseen. The only 
noise was the occasional 
screech of a measuring 'tape 
being stretched- along the 
jungle floor. 

Some of our ■ miniature 
men/ separated from the rest 
of the patrol, w we blown up 
by mines. We then ran 
straight into a wave of. Chi- 
nese surveillance unite. The 
umpire showed no' mercy. 
Now abandoned by our offi- 
cers, we made an ignomini- 
ous withdrawal the way we 
came. The evil Sir Collins 
remained at liberty, living to 
fight another, day. "a strate- 
gist is born, not made," says 
Humphries as he dehriefe me 
over a beer. The real imit 
would probably, have had 
“chou chou" or opium. 

One scenario can last from 


two to four hours, depending 
on your luck and how accu- 
rate your aim Is with a mea- 
suring tape. The unique Jer- 
sey War Games weekend 
package also includes a four 
of the island, taking in. : Ccr 
biere lighthouse, Grawjfe 
Lecq Bay; and the 1 as 
well as the castles of dee/ 
and Elizabeth Harbour. .' ~ 

The price for- the-- three*: 
night break is £ifiS toclt&dW 
of return flight .from : $iur 
nearest airport, ytran^rafo. 
welcome drinks, ' half •boi^d - 
aocomcaiodatfoft gala dT * “ 

and four full-blooded 
games sessions. An 

night half board is-s 
atsas. v 

Thoroughly traiihx^dd 
by my horrific first 
duty ; Hast, i 

Mutated over dinner 
excellent Village ,Bi 
Gorey,.- which has; 
received a Aflcbelln 

* m V 

■ Jersey War Games 
Siege *9? is, planned rjfan _ 
March' 31 to IK ‘ 

details caU- Jeniiffsr _ 

tan at Channel Hotels,' *ek . 
01534-482828 or write to Cbah- 
nel Hotels, PO Box -306. St. 
Heifer, Jersey. ' 
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All the fun of the 
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E antique fairs 

There is a plethora from which to choose, says Antony Thomcroft 
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K' h "i -tlis month every- 
- I 1 one's tpcdng to the 
J t '.taix. For years 
■ ; now there has 
JLi- been . general 
amazement among dealers 

that sew antique fedrs can 
not only awear on the calen- 
dar. botaJsa prosper. 

Even the deales who ltdl 
to make a profit cheer them*, 
selves up with the thought 
that fidbrs. mxwWe escellent 
opportunities to meet new 
clients; some of the casual 
contacts 1 do visit the shop 
later and huy. 

This month .. fairs are 
ev er ywhere, both well estab- 
lishetiL euch as Maastricht, 
evening for ^gh t days nest 
Saturday, and ' celebrating Its 
10th year; and the: nearly 
new, Bke. the' Inter national 
Asian Ait ftdr in New Yari v 
which returns far a second 
time -to ^the 67th Street 
Armory on March es. . 

Throw in the Original 
Pri n t Fair , at th e Royal 
Academy in London this 
weekend; the Spring Olym- 
pia, with-rabre than lio deal- 


This. great crash of fairs 
owes something to an early 
Easter and more to the deal- 
ers* faith that it is better to 
he at a fair - even though it 
can cost £50,000 to transport 
.stock and staff abroad for 
the experience - than sit in 
an empty shop. Fairs provide 
-a feehng of eitexprise and 
they can also prove very 
profitable. ■ 

Undoubtedly the fair to 
emulate is Maastricht. Xt 
may be boused in a multi- 

Maastricht 
attracts 
55,000 
visitors 
to a small 
Dutch town 

purpose exhibition centre 
but its. location in the south, 
of the Netherlands, hard by 
Germany. Belgium and 
France, -mates it a compel- 







associated with Dutch and 
Flemish Old Masters, and on 
the stand of New York 
dealer Richard Feigen, a 
first-time exhibitor, there 
will be a work by the Dutch 
Xtalianate artist Nicolaes 
Bercham {priced at $750,000), 
while Agnew’s is offering a 
flower stni-life by Verbrug- 
gen. Kunstzalen A. Vecht of 
Amsterdam has a Bernini 
bronze; Colnaghi. a Fragon- 
ard drawing; and Richard 
Green win show a Barend 
Eoekkoek. 

In recent years, the mod- 
em art section at Maastricht 
has improved, drawing in 
Waddington Galleries, which 
is offering a Max Ernst as 
well as a Barry Flanagan, 
and newcomer Galerie 
Filtzer of Paris, with a Fer- 
nand Lfeger oil- 

Throw in antiquities, 
works of art, textiles, bocks 
and jewellery - the most 
expensive item for sale win 
be a gold falcon, priced at 
more than $£m on Harry 
Winston’s stand - and you 
have just the tend of array 


right area - oriental art has 
boomed on the back of rich, 
new collectors from south- 
east Asia, in particular from 
South Korea. Taiwan and 
Singapore, as well as Hong 

Kang (and now China) - in 
the right place; no one dis- 
putes that New York is now 
the centre of the Interna- 
tional art market 

The new collecting areas 
are well represented: Chi- 
nese furniture and Chinese 
20th century paintings 
(which have seen, the great- 
est price appreciation of any 
antique sector in the past 
decade); Korean ceramics (a 
Korean dragon jar sold far 
£5 Jn last year, a record for 
any object from Asia); and 
Indian antiquities. Last 
year’s total of 13400 visitors, 
who generated at least $30m 
worth of sales, should be 
comfortably exceeded. 

At one time, organisers 
Anna and Brian Haughton 
hoped to nab the top British 
oriental dealer Guiseppe 
Eskenazt who has never 
shown at a fair. He decided 
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A treaty at Maastricht? Galerie Lmgenarter of Dfisseldorf and Paris hopes to sell this Lorenzo Lotto 




be 24 leading dealers in the 
field, from Hill-Stone of New 
York, showing Rembrandt 
and DOrer. among other Old 
Masters, to Flowers Graph- 
ics, with Terry Frost, Nicola 
Hicks et alia, making the 
case for the modems. Prices 
wiE range from around £80 
to £100.000 for an unrecorded 
print by Kirchner on the 
Garton stand. 

The Print Fair is small and 
intimate, not a description 
usually applied to antiques 


events at Olympia. The fair 
is aimed at the cultivated 
home furnisher and has no 
period restrictions, so works 
by sculptor Elizabeth Frink, 
potter Hans Coper and artist 
Craigie Aitchison mingle 
with traditional antiques. It 
is also being used by over- 
seas dealers, especially the 
French, to meet the 
Americans who might come 
to London while nrifaang out 
Paris. 

One intriguin g French par- 


ticipant is Acteon, which 
specialises in models, in par- 
ticular wooden versions of 
aircraft used as prototypes 
for the real thing. It also has 
models produced in earlier 
centuries by craft appren- 
tices, the original “master- 
works". 

To survive in the current 
climate, fairs must develop 
unique characters. The Bada 
Fair in Chelsea has one 
important asset - it is put 
together by the British 


Antique Dealers Association, 
so the 75 exhibitors offer all 
the right guarantees. 

The Bada also aims to be 
fun. it has top-class catering, 
including period dinners 
offering menus from past 
centuries; masterclasses on 
particular collecting fields, 
including “ladies' dressing 
table accessories from the 
17tb-18th centuries”; a study 
exhibition featuring the 
development of the chair, as 
well as a decorative display 
of the kind of antiques, espe- 
cially fhrniture, that tradi- 
tional British collectors like 
to live with. 

Conveniently close to the 
Duke of York’s is the Chel- 
sea Fair. This started in 
1950, when fairs were rare, 
and it has developed a 
strong local foDowing. It is 
tough on dates and authen- 
ticity; offers little over 
£10,000 and much that is a 
good deal less; and nicely 
complements the grander 
offerings along King's Road. 

This rash of fairs takes 
place at a hopeful time. 
Some of the feel-good factor 
is beginning at last, after 
seven years, to filter through 
to the antique dealers. The 
furniture specialists in par- 
ticular are doing much bet- 
ter. 

March, for many dealers, 
will confirm that trade is 
picking up; for others it will 
be the final proof that 
antique collecting holds 
little interest for the 
younger generation. 
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41.500 $QJT lG.lA> 

FOR S A f .. E - G radi‘ll~ listed Mansion 


Oj\ 5S C2 Wn'ii Fiav'-ono CoN4x r rok L/jn-vep-JpOn; to 11 Ar-v^rsi, 1 nt> 

Sur\RLt j : ok a A: i ’-fnaovt \.:s:± 

(SuiOtOTTO U 5V V.. CcuSLNT •*' tsClVTONO 
Hotel - Country Cuo; - Co\>Ff' rvc5 Coifi - Coio'orou Hl-y:M!:a.rtlR.> 

E:*uc\ttoaal - Single Faauf, R£>;rr\-C[. 


FOR FURTHCR i N TORMATION CONTACT 
JERFV.V SYWON'LJFO^ 


I Hamptons 
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01494 672969 
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GREAT 

INVESTMENT 


Great investment situation 
wfthin walking dstance of 
the City. Two bed brand 
new flat adjacent to St 
Catherine's Dock and 
Tower Bridge. 

Ideal situation for many. 
Priced to seH at £140,000 


PHONE: 01 71 680 0222 


Luxury anfiimidied house. 
5 beds. I study, 1 imyiku, 
I kitchen & breakfast room* 
fMnm 
£2500 pw 

TeL- 1172 938 IMS 

MaGoa Estates 


COUNTRY 



wtth wksuHb and parking. 
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ciJALir/ to appreciate 


10 Year NJLB-CL-G u aranteu 

Exceto* centres location. Wee* for 
tnvertmefTt to show artkapotocf 
9% pia.nit4toralcafi5.af 

guaranteed pert 8% p-a. net, 
Also tied far ewer occupation. 
Abatable now at material 
discount to curont maskot 
value tor aariy cuiwttmM. 

Fixed Price of only 
fiBMQO 

tar commi tm ent prior to 
15th March 

Malcolm Warrack 
Senate Jhiemaltoflaf 
TW: 0131 2263636 
FSx: 0131226 3639 


WAP RING • El 


Deman d. 


(Will exceed supply. Visit before prices rise!) 
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I Gomgvcr eakmaeJ ansf's nyicw 

& the demand for these new apartments due to die fact they’re 
within walking distance of St- Katharine’s Yacht Haven, Tower 
Bridge and the City’? Is it the sophisticated specification, or the 
liew over the delightful water has in which makes the 
scintillating new one and two bedroom homes so popular? 

Visit the showhome this weekend and judge for yourself. High 
demand can mean rising prices and limited choice. So hurry! 

Hermitage Waterside, 


Thomas More Street, 
London £1. 

Easily commutable: minutes from the 
City. New one and two bedroom 
apartments from £134,000 and 
£181,000. 

Sales office open every day, 10am to 
6pm (Monday 2pm to 6pm). 

Telephone: 0171 480 6192. 

httfr/r’irmt ukpa co-uL/hvnrr 
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HOMESEARCH 

LONDON. 

Lotus SB3rth for you. 
Londons. No. t specJatet 

SB3TCH OWTpaiy. 

M: 44 171 838 1066 
tax; 44 171038 1077 
wwwtwnesoan^xoxK'hom. 


CADOGAN SQUARE SW1 

Spanning the Bret floor of three houses an un modernised, west 
facing, balcony flat providing exceptional accommodation 
extending 412 sqm/ 4,437 sq ft. RECEPTION HALL DRAWING 
ROOM: DINING ROOM: STUDY 1 . EIGHT FURTHER ROOMS: 
FOUR BATHROOMS: LARGE KITCHEN, UTILITY ROOM. 
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L i. 


The Water Qarden is located 
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Designed by avam-wmins 
aictrtBct fan Btcftie. Tlw 
Water Garden ts an 
anttteetural masterpiece 
arranged around a hidden, 
private courtyard with a 
water garden. A study m 
stylish, stopped classicism, it 
Is a truly unique 
development the design 
quality of winch is setoom 
seen on die London market 
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Awdevahe^yof 
apartments from sluttos 
to large, three bedroom 
5pbt-levet parthouas. 




mltoed speciflcation 
mdufingtoty fitted 
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bathrooms, 
apartments have bale 
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A vi ftBtyy fttyirafls ai mm a prase ntyr prtei n flodteris’ iedraHi rfserdli stosl 

AStuto.^om £64,995 (mortp^ nspayrr^nts £40 p.w.}; l-ted apartments from £74^995 (mortage repayments £50 p.w.) 

2-bed apartmerts from £99^)95 (mortgage nepayrmnts frwn £60 p.u&). 
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Selected quality flats 
and houses of ail sizes 
in Central London. 
Ttoo weeks to 2 years. 
We serve you besL 


TEL: 0171 409 7*22 
fAX: 0171 493 3415 


COUNTRY 

PROPERTY 



CRAKTERED SURVEYORS 
U? TBUROs 01S72 74N1 


CLUTTON5 



SUFFOLK - Nr NEWMARKET 

Magnificent 16 th Century TUdor Tower 
lironacutaiafy restored 
Sumptuous fittings and furnishings 

9 bedrooms, 6 bathrooms, 4 reception rooms, 
large kitchen, utility rooms. Moated gardens 
and grounds. In a superb elevated position. 

To let - prioe on application 

Contact Tracy Leigh 
Cambridge (01223) 841842 
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HERTFORDSHIRE - Tewin 

BWw^i GonimCVJ ads A/f*0 JAJSmrtsflnia* tat; mHrt tKtmp OnaL 
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GadeoiGnuidi ntMdoda anihS^de BkL 
ta 80 &fcom 25 JCBBi * I a 1 Id. i 
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THE ROYAL CRESCENT 

Qpper iwo floors of xmpraftive Gt«te 
1 Listed Gemiju Crcaceal bouse m 


« - ^ e*. in 


1 - : " w - 'i 


improvemcnL MamOous views id die 
soodi and cast Over 3,000 aq. ft. 

I (gross anginal areal. Ball, 2 sitting 
moms, 6 bedrooms, fctirtKxrfxeakfisr 


Surrey NrGooalmxng 


March 204 1R7. 


kilcto. For Sale £190000 
0171 493 0676/01428661363 


HOPE COVE, SAX. COM BE 

Symp atfwtlcagy wvwtBd along ba n e, 
superbly furnished in tranqril vafley on 
sacbdWtont a rmadow from sate sandy 
twatfna. Indoor poor, sauna, gym. lounge 
bat tens, trout lake. Perfect cortbtafon 
& property end taeafla n ttvou^i Group 
OanmhipgweBOpportmiy to enjoy awy 
spedafl 2nd horns tor £18480. Hope 
Barton, Hope Cow, S. Devon, TO 7 1BR. 
(01548) 581383 


Ideal Coxjntry House 


HUSH COUNTRY HOMES PecsonaJ 
nattorvufkle home au a tc h senrloQ 
W- 0CK383*! -2886991. Pk - 990 


Expat Family Base 

Fraznewood Manoj^ Buckinghamshire 


INTERNATIONAL. PROPERTY 


ff 


SWITZERLAND I 

I Lake Geneva Region, Monir wir , Villas I 

Gruydre, Valais 

Luxurious Apartments &. Chalets direct from builder. 
Company domidliatioR. and Swiss residency advice. 

LENN ARDS PROPERTIES INTERNATIONAL 
TH Swiss; Im 41 21 989 2020 ftx: 41 21 964 70 44 
Tel UK: Iut 44(0) J81 906 0515 


Lyford Cay 
NASSAU, BAHAMAS 




1/2 Bedroom Apartment in Exclusive Grade IT Listed 
Country Club' style Development 

* Large balcony 

* Indoor & outdoor swimming pools 

* Tennis courts * Fully equip! gym nasium 
•Steam room* Set in beautiful gardens 

• Excellent Security * Full-time caretaker 

• Garage * 40 minutes from London 

* 15 minutes from Heathrow 


Priced £245,000 OJJLO. 


FRENCH PRO 




Ofcuiatog Colonial «yle Family Home. 


Modern *nd copctfcty 


Tek 01753 663836 01753 892556/8 
Fax: 01753 892557 


iBEsougm. gwm^E<jMMgmm ccEWM^ jmiaBMa. 

Ck »-^>*r*^JWg^R ^^LM^aaidU 0d«lw5«ikTHiifcnniraiitV44BaB 
^ H^gATvg Bfisqsrjfc Mgar BUHUnKiM5 noa boms p« rttAwot 


primay«d jnorsdtooL No rooovne 
g teritf P PO OUL 
fee 0018093625171 for detatb 


INTERNATIONAL PROPERTY 


LONDON 

PROPERTY 


CAUGHT TOE POSITIVE EQUnY HUP? 
Gm mo cash but okI find dw nqht 
iraDoiy? Ul us find you Bw horn mat you 
•rant, cafi MYTEX PROPERTY SERVICg 
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Houm, just outrida Bwfch, has an syhkig price of E225JJ00 


Bargain: Tr e ff g ar na Hal has six bedroom s and six acres for £360,000 
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Where homes are fast running out 

Aone Spaclaiian finds detached family houses are in short supply in south Wales but that elsewhere in the country, there are bargains 
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Jk : a advert appeared to 
/m - the local property 

LX press within a week of 
i the announcement 

-JL JL that the Souto Korean 
electronic* group, LG, wasto cre- 
ate BjOOO jobs hear Newport in 
south Wales. ' . 

“Landlords! Th« first party of 
18 LG Korean managerial person- 
nel reqitire lets of M years,* It 
announced/ 

Eighteen managers may not a 
market make. But those tram LG 
are merely the latest in a wave . of 
employees moving to work in 
Wales’s buoyant M4 -corridor. 
Sony and Panasonic are already 
there. Aiwa Is bufldtog a new &o-. 
hay north of Newport ami New- 
port Waferfab Is doubling its 
capacity. ■ 

Most of the jobs created am on 
the production line, many, of 
them forpart-tiine woman work- 
ers. Bnt'srouad . H per cut . are 
engineers- and managers relocat- 
ing' from other parts of Britain or 
south-east Asia. South-east Wales 


is fast running out of the kinds of 
homes they want. 

Outside Cardiff there has 
always been a dearth, of detached 
fondly houses and if is new prop- 
erties of this size which are most 
sought after by south-east Asian 
flamflies. 

Consequently, big house-build- 
ers such as Bo vis, Beazer, Bar- 
rett, Greet and David McLean are 
moving in fast to fiQ the gap. 
Prices for any kind of building 
site are now more than £200 an 
acre, with parts of Cardiff exceed- 
ing £300. 

Investors are moving equally 
fast to buy up properties suitable 
forgetting. Dario ws, an estate 
agency with 30 branches in south 
Wales, has bought more than 
glm worth of prop ert y for inves- 
tors to the past threemontbs. 

Peter Hbffiag s wtttth, a director 
of Dartows, says prices for the 
best p r o p e rti es around Chepstow 
have ri$ei by 10*20 per cent to 
the last 12 months. His form is 
about to open an office in Bristol. 


as the new Severn river crossing 
attracts more commuters into 
Wales. 

“Gazumping reappeared at the 
end of last year,” he says. “The 
market was moving so East, we 
were exceeding our asking prices. 
But there are very few compara- 
bles at the top of the market 
There is a distinct shortage of 
good quality detached properties 
in south-east Wales.” 

. Knight Frank's Hereford office 
has just sold an exceptional 
period house in Shirenewton 
near Chepstow for more than 
£700,000. Tim Jessop of Knight 
Frank says such properties are 
rare. Most sales of good family 
houses are in the £200,000* 
£300.000 bracket 

The other area which has pros- 
pered Is to the north of Cardiff, in 
the' picturesque Ush Valley 
between Abergavenny and Bre- 
con. New roads make this a 41- 
minute commute from Cardiff 
and Newport 

Peter Hollingsworth of Darlows 


points out that this is nothing for 
someone used to commuting for 
an hour in traffic jams in south- 
east England. “Wales is (me of 
the few places where the infra- 
structure has kept ahead of the 
traffic growth,” he adds. 

'Wales is one 
place where 
infrastructure 
has kept 
ahead of the 
traffic growth’ 

Most of the larger properties in 
this area are converted barns or 
farms in rustic, rather than 
grand style. 

Knight Frank, for example, is 
selling a converted smallholding, 
Tregumna House, just outside 
Bwlch, with six bedrooms, four 
reception rooms and good gar- 


dens, for an asking price of 
£225,000. Darlows is selling a five- 
bedroom bam conversion in the 
same village far £200,000. 

Prices have not yet risen but 
the market started to come back 
last year, spurred on by commut- 
ers and the reappearance of fami- 
lies from London. Tim Jessop 
said the “lifestyle swappers” had 
disappeared during the 1990s. 
They were now looking for a 
main family house to comple- 
ment a flat in London, or plan- 
ning for early retirement 

The buoyant mood in south- 
east Wales runs ont at about 
Swansea. Further west and north 
the market is still slow. In the 
towns west of Carmarthen, ter- 
raced houses can still be picked 
up far around £30,000. 

Many houses are still having to 
reduce in price to seLL Along 
with south Yorkshire and Hum- 
berside, this is still the cheap- 
est place in Britain to buy a 
house. 

Halifax Property Services, 


which has offices throughout the 
area, is a four-bedroomed 

farmhouse in 10 acres leading to 
the coastal path near Fishguard 
for £185.000. 

Knight Frank is selling Treff- 
game Hall, a large stone manor 
house with grand reception 
rooms, six bedrooms and a couple 
of holiday lets in six acres of 
grounds, for £360,000. Tt is also 
selling a large Edwardian seaside 
house near Harlech for £285,000. 

The Pembrokeshire coast 
resembles that of Devon and 
Cornwall, and it is a similar dis- 
tance from London. But prices 
are distinctly lower. Knight 
Frank sold a listed manor house 
in Blissland, Cornwall, grmilar to 
Treffgarne Hall, for just over 
£500,000 last summer. It is also 
selling an Edwardian seaside 
home at Budleigh Salterton for 
£325,000. 

One reason for the discrepancy 
is fashion. Cornwall has tradi- 
tionally been the bucket-and- 
spade destination for the south- 


east of England, while Pembroke- 
shire has served the families 
of the Midlands and the 
north-west. 

But the fire-bombing campaign 
of Meibion Glyndwr has also 
taken its tolL During the 1970s 
and 1980s, the group burned 
nearly 50 second homes, mainly 
in the Anglesey and Carmarthen 
areas. 

There have been few attacks on 
property since the bombers 
switched their attention to estate 
agents' offices in 1988. Pembroke- 
shire, which is the first home of 
many English famili es, was 
barely affected. 

But stilL potential buyers in 
west Wales are nervous. No one 
will buy a rural or coastal 
retreat however cheap, if they 
suspect they may be made to feel 
unwelcome. 

■ Darlows tel: 01633-223355; 
Knight Frank. Hereford 
01432-2730S7; Halifax Pr o per ty 
Services, Fishguard 01348373070. 
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Robin Lane Fox takes a chance 
with wisteria to cover his arches 


Hot? 
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T iaras .are back in 
fashion, so the. 
jewelled classes 
tail us, and. from 
March 5 you can 
even visit an exhibition of 
great tiaras at the jewellers 
Wartsltis, in London. How- 
ever, you will not see my 
latest fashion there. Ever 
ahead of the trend, I .have 
started to equip my garden 
with four tiaras, chosen, 
before the uncrowned haute 
of Europe put themsalvw- 
back in the hmeligbt . 

I stinted with a problem ■ 
which may be fonoihar. The 
garden lacks height : in- Its 
main, central expanse and I - 
am still impatient for serious 
progress tram my trees of 
the p&i six years. Behind 
them, a narrow strip of lawn 
runs between two narrow 
flowerbeds in which - I 
intended to train climbing 
roses on wires to a height Of 

3ft. . 

The roses would be kept * 
clipped as a low hedge, but 
they have refused to make / 
scrim growth aw* add:, 
summer have lost their 
leaves from hteckspot fed pro- 1 
test At lift inthe stony Cot* 
wolds. So 1 have-decided to 
go for the overheads and 
crown the, entire' grass span - 

between too wo occts wwi 
curvtogarcherfor mars wilt 
IngcMmbem , : 

The epan-fo .fee covweft te . 
18ft wide iri'ws of fiat •; 
conventional suppler* 
stocks aa arch to fit, the 
answer has baan fo darign- ' 
my owivto partnership, with 
tire nearest blacksmith. fide 


to a bright of 8ft over which 
two . spans of tubular iron 
have been bast into an arch, 
one beneath- the other. They 
are held firm by a criss-cross 
pattern of struts and 
although neither of us 
intended to be fashionable, it 
seems we. have designed a 
tiara in iron. They have 
already proved to be rock- 
solid and when all four are 
in place, they will be painted 




On the Move 


Flats snapped up 

by pioneer buyers 

Anne Spademan on the demand around the City 

P rices of flats in the one-bedroom mezzanines in at prices from £190,0CK 
City of London and the first phase start at upwards. It is launching 2 
Clerkenwell dis- £112.000 - though most of warehouse conversion a 
tricts rocketed 5 the cheapest have been sold eight flats in Farrinedor 
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My four tiaras will lead 
-the eye down the length of 
the mouldering rose-beds 
without, shading them or 
unduly blocking out the 
toterveningview. They are 
emphatic without dominat- 
ing everything. At the Ear 
end, they frame, the only 
'apple free which seems able 
to grow an a shallow depth 
efsoUL 

. So much for the tiaras' 
outline. What about the jew- 
els of greenery which will 
riitinh all over them? Here, I 
have opted for wisteria, not 
always the first idea on sin- 
gle arches which need to be 
bussed, not smothered. But I 
think that my programme 
for wisteria management 
will -cope with the challenge. 
V Wisterias first reached 
Rn tfiawd .from the garden of 
a Chinese tea merchant to 
181ft They were one of the 
most heartening po st sc ripts 
to the Napoleonic war and 
you can still see the enor- 
oit^iiyfeHBrta at Kew which 
W pSpufod in the 1820s and 
was totally sheltered in a 
giro because the bota- 
nists t&MSKhi that it would 




Jwte far an Iron Uamc Wistaria sinensis, but be war e the spring frosts 


and selected and the Chinese 
variety has been Joined by 
the Japanese cousin. - The 
Chinese farms are the most 
.vigorous and it is their scent 
which I want on my tiaras. 

They will not object to the 
sunshine, the dry soil or the 
initial competition with the 
remains of the roses. The ait 
will be to prune them intelli- 
gently, but they can be con- 
fined to such spaces because 
1 have semi some rid Individ- 
uals bent for decades over 
the simpler shape of high 
iron hoops. 


T he best books 
rightly tell you to 
begin by training 
shoots outwards 
from the main stem on to 
wires during the first two 
years and to shorten the 
Train atom back to a point 
near the highest of these 
horizontal shoots. The 
shoots themselves are then 
shortened to a third of their 
length when the leaves faU. 
This care is appropriate in 


The plant should spiral 
anti-clockwise to the sun 
from an early age without 
objecting to the hot and cold 
touch of metal Z will remove 
almost every side growth 
from the wisteria through- 
out its life and probably 
shorten the main steins in 
the first two years. 

Wisterias should be 
pruned in earty July, cutting 
the long side growths to 
little more than a foot’s 
length, to early winter, these 
are typically thinned back to 
their, third bud. In your 
mind's eye you should be 
aiming at the form of a neat 
rid vine or fruit free. On my 
narrow arch I wifi allow only 
a few side growths and wQl 
take then baric to their sec- 
ond bud only. 

The unmentioned enemy 
of wisterias away from walls 
is a late spring frost We 
should also be aware that 
many wisterias are g rowi n g 
indiscriminately from seed 
and that cheap stacks wfll 
probably bear a distant shni- 


its own or imports from a 
proven specialist It is mad- 
dening to end up with a 
poorly coloured lilac form of 
the short-flowered sinensis 
when you have waited some 
years for results. 

On the tiaras, some people 
might prefer the absurdly 
long strings of lilac jewels 
which hang an the great Jap- 
anese form, Wisteria flori- 
bunda 'Macrobotrys*. They 
are not so sweetly scented 
and are slower to flower 
well The Chinese foams are 
vigorous, but I have a streak 
of the impatience which I 
tend to criticise to readers. I 
fawrxtt help imagining wist- 
erias to their frill Italian or 
Greek glory in April 

“There was never such a 
heaping: such a deep piled 
ftaltoess. For the flowers lie 
on the pergola. like snow 
disastered”: so It seemed to 
Sacheverell Sitwell in his 
poem to celebrate wisteria, 
seen once again after seven 
years of wartime In the Tus- 
can hillsides. Perhaps one 


P rices of flats to the 
City of London and 
Clerkenwell dis- 
tricts rocketed 5 
per cent to just the first 
month of this year, accord- 
ing to Huxfard Salvi Carr, 
agents with a reputation far 
honest tflllring- 
In December last year, 
the firm predicted a sober 
10 per cent price increase 
for the whole of 1997, fol- 
lowing rises of 16 per cent 
to 1996. Instead, staff 
returned from the Christ- 
mas break to 100 calls a 
day from prospective pur- 
chasers and bad buyers 
competing over most prop- 
erties. 

David Salvi said the surge 
in interest is coming mainly 
from professional people 
responding to the buoyant 
property news over the 
Christmas period and the 
Buy-To-Let campaign 
launched by the lettings 
industry. “These are law- 
yers and business people 
looking to get a little prop- 
erty in town as part of their 
pension fund,” he says. 

The price of small flats to 
particular has rocketed. A 
year ago, one-bedroom flats 
in the Barbican were selling 
for between £80,000 and 
£90,000. Now prices start at 
around £115,000. “The 20 per 
cent deposit on a flat cost- 
ing between £100,000 and 
£140,000 is affordable for 
investors." says Salvi. 

In the new-build market, 
prices far one-bedroom flats 
now start at around 
£120,000. Some of the most 
imaginative are the split- 
level apartments developed 
by Rialto Homes at Number 
One Prescot Street, near 
Tower Bridge. They include 
a raised dining - area toad fag 
from the sitting rooms nod 
a raised dressing room/ 
study leading from the bed- 
room. 

Launched at the end of 


one-bedroom mezzanines to 
the first phase start at 
£112.000 - though most of 
the cheapest have been sold 
- with three-bedroom mez- 
zanines reaching £275,000. 

The first loft conversions 
in Clerkenwell to come 
back on the market are 
making huge profits for 
their pioneering owners. 
Hurford Salvi Carr took just 
two days to sell a large one- 
bedroom, ground floor 
apartment to St John Street 
for £195,000, a price which 
compares with parts of Ken- 
sington. 

They have had offers of 
more than £400.000 for a 
stunning 1,500 sq ft loft in 
the original Manhattan Loft 
Corporation development to 

ClerkenwelTs 
first loft 
conversions 
are making 
huge profits 
for owners 

Summers Street, Clerken- 
well. 

Salvi says the loft market 
is dominated by people in 
their 30s and 40s, with no 
children, buying a home 
from which they can walk 
to work. “Somebody who is 
fitting out a loft spends 
more money than they 
could get back from renting 
it out,” he says. 

The continual redevelop- 
ment of offices to provide 
homes to the City means 
the area has a steady drip 
of property coming on to 
the market at a time when, 
most of London is strug- 
gling with acute shortages. 

Hurford Salvi Carr has 
just launched a develop- 
ment Of flat s in " Shell” 
form to the Beauchamp 


at prices from £190,00(] 
upwards. It is launching a 
warehouse conversion of 
eight flats in Farringdon 
next week and has two 
more small schemes to Cler- 
kenwell and near St Paul’s 
CathedraL 

Barra tt is just starting its 
sixth office- to- residential 
scheme at Pemberton 
House, just south of Fleet 
Street to EC4. The 39 one- 
and two-bedroom flats will 
be priced from £150,000 to 
£375,000. Due for completion 
next Christmas, they are 
already selling off-plan. 

On City Road, developer 
Metropolis is working on its 
most up-market project to 
date - the redevelopment of 
the former offices of The 
Independent newspaper. At 
£300 a square foot, these are 
ambitious prices for the 
area, but 13 of the 89 apart- 
ments were reserved almost 
immediately. 

Hamptons is Involved to 
£150m of development deals 
on the City and its fringes. 
It estimates that around 280 
flats are being built to the 
City, with a further 400 to 
the pipeline. While the 
activity level is high, the 
numbers are small - the 
Docklands area has 10 times 
as many homes coming on 
to the market 

Hamptons' latest research 
bulletin shows that buyers 
in its largest City scheme at 
Spitalfields break down Into 
20 per cent owner occupiers. 
20 per cent week-day resi- 
dents and 60 per cent inves- 
tors - from the UK and 
south-east Asia. 

Those figures help 

explain Why ameniHw 512^ 
as supermarkets and cine- 
mas have yet to arrive In 
sufficient numbers to give 
the area a residential feel. 
At the weekends, to particu- 
lar, the City is still dead. 

■ Hurford Salvi Carr: 
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Y on can tell that the paint- 
in* currently on show at 
the Barbican in London 
is not of a modern rugby 
EiatclL To start with, the plaver 
scaring - to take a line-out ball is 
unaided by team-mates 
and unimpeded by opponents. 
ABd the title, “Equipe de Car- 
diff" f is also a giveaway. In 1913 
it suited artist Robert Delaunay's 
usages of youthful vigour per- 
fectly. 

But no modem Frenchman 
would take a British exemplar for 
rugby excellence. For all of 
England’s recent achievements, 
the French have come closest 
over the past decade to disturb- 
ing the Southern Hemisphere's 
stranglehold on the international 


Rugby 


French find discipline, but lose flair 

They might give away fewer 


Richards still expects France to lose to England 


To match South Africa and 
New Zealand once is difficult 
enough. To do it on their grounds 
on consecutive weekends is 
something none of the British 
quartet have yet managed. But 
France won two-match series in 
South Africa in 1993 and New 
Zealand the year after. 


They have been the most suc- 
cessful European competitors at 
the two southern hemisphere 
World Cups - finalists in New 
Zealand in 1987, desperately 
unlucky semi-finalists washed 
away by the Durban deluge and 
the hosts' sense of destiny in 
South Africa two years ago. 

Their clubs are unquestionably 
the best in Europe. Toulouse and 
Brive have won the first two 
Heineken European Cups. The 
second-rank European Confer- 
ence became a French domestic 
competition as they took all four 
semi-final places. They have Car 
more players than any other 
European nation except England, 
over whom they have the advan- 
tage of a large region - the 


south-west, where rugby is the 
top game and commands the best 
talent. Rugby -league sliced off 
England's equivalent district in 
1885. 

All of which leaves the ques- 
tion of why they do not do better 
in the European Five Nations 
championship, in which they 
today face England at Twicken- 
ham in the likely title decider. 

It is not- that they are unsuc- 
cessful. Since winning their first 
title in 1959. they have been 
much the most consistently win- 
ning tram Both the Welsh of the 
1970s and the present England 
team, the dominant British sides 
of the last quarter-century, 
regarded France as the key to 
their four-match championship 


programme. Yet the French have 
never quite stamped themselves 
an an era as those t pamo have. 

Idi osyu cratic selectors and 
back-stairs politics have played 
their part — but none of dip other 
n ation s is immune. Statistics 
instead suggest that any French 
tendency to self-destruct is on, 
rather than off-field. 

They are consistently the most 
prolific try-scorers in the Five 
Nations, top scorers for ei ght of 
the last 10 seasons. In the seven 
completed seasons so far in the 
199(&, they have scored 66 tries in 
28 m atches. England have scored 
50, Scot lan d and Ir elan d 32 and 
Wales 28. 

Yet France not only trail 
England by 23 wins to 17, but are 


barely ahead of the Scots, who 
have 16 wins and a draw. 
England have three outright 
championships to France's one. 

But their ability to create tries 
is matched only by a propensity 
to concede penalties. You might 
expect England to have been well 
ahead in the try-count in their 
seven-match (1989 to 1995) win- 
ning run against France in the 
Five Nations. And they were 
ahead, but only by 14 tries to 10. 
The real difference was in pen- 
alty goals, 24 by England to eight 
by France. 

Only six of the 76 Five Nations 
matches so far in the 1990s have 
been lost by the team scoring 
more tries. France have been 
involved in five, every time as 


the loser. . Such statistics show 
why the French game’s puritan 
tendency, at its strangest while 
the Napoleonic Jacques Fouroux 
was coach in the 1980s. despairs 
of the cavalier tradition and ban- 
kers after New Zealand-style 
power, and discipline. . 

. A strange disregard far penal- 
ties - exemplified bath by undis- 
ciplined forwards and the:. peri- 
odic reliance for goalkicking on 
Emfle NTamack, as unconvinc- 
ing a kicker as he is elegantly 
brilliant as a wing - appears to 
pervade the French garnet 
But there are signs of change. 
Last season's. 15-12 wih over 
England was the first time in a 
decade that the French landed 
more penalties in that fixture. : 


If they ever, start to combine 
traditional brilliance with disci- 
pline, as champions Brive did in 
their dismantling of Leicester in 
the Heineken- final, then the 
whole world. New Zealand 
included, had better look oat ' 
But that is a substantial if. 
Flair has been, as often absent as 
apparent in recant seasons, with 
inability to find adequate half- 
backs the main problem. Injuries 
to key players; a losing Twicken- 
ham record since 1987 and 
England’s new-found scoring 
potential will give them little 
encouragement today. '• 

But unlike Scotland and 
Ireland, France should he capable 
of testing England physically. 
Not enough perhaps to win, but 
sufficient to make an England 
victory more grind than. romp-. . 

And in a season which has 
seen most long-running 
sequences extended. Scotland 
should just bold off Ireland 
in the dash of teams traumatised 
by England's "beat them sense- 
less. then pile on the points” rou- 
tine. 



The BMW Z3 roadster. Lovely to look at, dety^itfui to drive 


Road Test / Stuart Marshall 

More animal 
than mechanical 


A s soon as BMW 
unveiled its 1.9-litre, 
140 horsepower, 
four-cylinder Z3 
sports roadster, the response 
from performance obsessed 
motoring commentators who 
judge cars only by their 
muscularity was predictable. 

They roared with a single 
voice: “And when do we get 
It with a bigger engine?" The 
answer is soon. A 2. 8- Litre, 
six-cylinder. 193 horsepower 
Z3 arrives in June and will 
be followed by a 321 horse- 
power M3 Evolution version. 
Both will, of course, be able 
to leave the 140 horsepower 
M3 for dead. But will they be 
more pleasing to drive than 
the Z3 I sampled for a sunny 
weekend in the Algarve? I 
doubt it. 

The raison d'etre of a two- 
seat roadster is to provide 
ehjoyable personal trans- 
port . It must look good; eight 
in 10 of the 3,306 Britons 
who have been waiting 
patiently for the Z3s they 
ordered many months ago 
gave “style" as a main rea- 
son for purchase. Unlike 
most BMWs, which in the 
UK are company cars, more 
than 6o per cent of Z3s will 
be bought privately by fairly 
young people - one In four of 
them single and one in six 
female. 

Of the 4.000 Z3s BMW 
expects to sell in Britain this 
year, only 10 per cent will be 
the more powerful and cost- 
lier six-cylinder models that 
the performance-minded 
drool over. 

The Z3 is the most afford- 
able roadster BMW has yet 
offered. It is made in its fac- 
tory at Spartanburg, South 
Carolina, and was conceived 
with the American market 
very much in mind. 

In Britain, it costs £19,950 


excluding delivery. BMW 
underestimated world de- 
mand before Z3 production 
started a year ago and has 
been so busy supplying 
left-hand drive markets that 
cars with right-hand steering 
have only just become avail- 
able. 

Although car prices gener- 
ally have risen by about 5 
per cent in that time, all cus- 
tomers who placed firm 
orders will pay the early 
1996 guide price - and a 
radio (once an optional extra 

I Turn the 
key and 
experience a 
different 
dimension of 
driving 

on all BMWs) has been 
thrown in. “We want our 
customers to love their Z3." 
Kevin Gaskell. BMW GB's 
managing director, says. 

They will. For year-round 
motoring, give me a medi- 
um-to-large saloon or estate 
car with automatic transmis- 
sion and air conditioning. 
But when a warm sun is 
shining from the kind of sky 
you see in holiday bro- 
chures. a car such as Z3 
approaches perfection. 

You slide behind the 
wheel, power-adjust the seat 
to-and-fro and up and down 
to an ideal position, turn the 
key and experience a differ- 
ent dimension of driving. 
The Z3 feels alive; more ani- 
mal than mechanical in its 
responses though without a 
horse's unpredictability. 

Go a few miles inland, 
away from the concrete c liffs 


SEND US YOUR 
OWN PAPERCLIP 

And while you are at it, please attach your 
cheque to fund more Macmillan Nurses 
in the fight against cancer. 

(Did you know over one million people 
are living with it?) 

Cheque amount £ made out to ‘CRMF (FI)*, 

Send to: 

CRMF FREEPOST LONDON SW3 3BR 

Macmillan 
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Cancer Relief Macmillan Fund exists id support 
people with cancer and their families. 
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of high-rise apartment 
blocks and expensive villa 
developments, and the south 
of Portugal has changed lit- 
tle in tbe last 50 years. 

Dogs lie sleeping in the 
dust Old men wobble along 
slowly on creaking bicycles. 
Go round a bend, and a flock 
of sheep will block the 
patched and potholed lane. 
Tarmac spread years ago on 
what would be rated B-roads 
in Britain has long since 
worn away to reveal the 
painstakingly laid cobble- 
stones beneath. 

On these unforgiving sur- 
faces. last generation soft- 
top cars would have wobbled 
like part-set jellies. The 23 is 
as rigid as they were shaky. 
So was its main rival, the 
£29,925 Mercedes-Benz SLK. 
which I drove on similar 
roads in Spain not long ago. 

Tbe most obvious differ- 
ence between Z3 and SLK is 
that the BMW has a manu- 
ally folded soft top and a 
five-speed gearbox, and the 
Mercedes-Benz a metal top 
disappearing into the boot at 
the touch of a button and 
five-speed automatic trans- 
mission. Opening up the 23 
is easy enough and can be 
done without leaving the 
car. Women, thou gh , may 
find the hood release levers 
stiff and the stretchy ton- 
neau cover a potential nail 
breaker. 

An open Z3's boot is still 
big enough to take a bag of 
golf clubs: an open SLK's 
boot is half filled by the 
folded metal top and has no 
space for anything so bulky. 
The SLK’s 2.3-litre super- 
charged engine and 5-speed 
automatic complement each 
other perfectly but I was 
equally happy with the Z3’s 
slick manual shift, which 
suited the BMW’s sportier 
character. (There is a £1,060 
automatic option.) 

Driving a modern sports 
roadster is not the hair shirt 
ordeal it used to be when 
they had flapping side 
screens and leaky canvas 
roofs. The Z3's seats are 
snugly comfortable, the 
heater powerful and turbu- 
lence with the hood down 
minimal below 5Gmph/80kph. 
tolerable at much higher 
speeds. Closed up, visibility 
is good without rear blind 
spots, and background noise 
at motorway speeds is not 
much louder than it would 
be in a saloon. 

Performance is on a par 
with that of a good 2.0- Litre 
saloon; a top speed of 
127mph '205kph and O-fiZmpb * 
100km acceleration or 9.5 sec- 
onds are claimed. A sensible 
driver, making good prog- 
ress by exploiting the Z3’s 
excellent handling, position- 
ing the car properly and 
reading the road well ahead, 
would see up lo 35rapg is.01,' 
100km) on a journey. 


T heir names roar 
through the 
sport's history 
but individuals 
like Enzo Ferrari, 
Brace Maclaren and Jack 
Brabham are now part of 
motor racing’s folklore - 
rather than its reality. Only 
one team bass survives in 
Formula One with his name 
on the car. 

When he rolled out Model 
025 In London earlier this 
year Ken Tyrrell, 72, 
celebrated tbe beginning of 
his 30th season in the FI 
circus. He has seen It grow 
from a minor sport to a 
bfllion-dollar circus but his 
joy and enthusiasm for the 
whole intricate, overblown 
show remains undimmed. 

Tyrrell says he cannot 
understand why anyone 
who has driven a 
single-seater, at whatever 
level, wouldn't want 
everyone else in the world 
to share the thriD. Fart of 
the Tyrrell legend is the 
serendipity of it alL 
Forty-six years ago he 
played football for his 
village team in Surrey, close 
to the team’s present base, 
when the club decided the 
annual outing should be a 
charabanc to Silverafo n e 
race track. The young 
timber merchant (a business 
Tyrrell started with his 
brother after leaving file 
wartime RAF) stood 
watching the care and was 
enthralled. 

“If the trip had been to 
Brighton or Bognor then 
none of this would lave 
happened,” he says, 
gesturing around the 
factory. “I knew nothing 
about motor sport before 
then but that day I knew I 
had to get involved." At the 
end of that season a 
Guildford driver named 
Alan Brown sold tbe 
ambitious tyro his Formula 
Three car. 

Tyrrell raced 
enthusiastically, even 
winning the odd race, but 
now looks back on himself 
as an average, middle-of- 
tbe-field driver. He never 
drove at the pinnacle, “hi 
fact," he recalls, Tve 
never sat in an FI car with 
tbe eng in e running. 1 think 
the staff would leave if I 
did.” 

At the end of the 1950s be 
loaned his car to a younger 
man, which was the genesis 
of Tyrrell Raring- “I 
discovered there was more 
satisfaction in preparing a 
car for a talented driver 
than in being dissatisfied 
with my own limit ations 
each weekend," he observes 
with humility. In a sport 
full of turbo-boosted egos 
Tyrrell is that rarest of 
animals; a man without 
enemies. 

In the paddock he is 
always sunny and 
approachable- Sunning a 
mid-r ank pj team without 
long-term sponsorship and 
110 staff to pay, there are 
endless money worries but 
Tyrrell keeps them to 
himself. Given the stampede 
of football dubs to the stock 
exchange, I ask him if we 
might not see an FI team 
turn itself into a quoted 
company. 

“Funny you should 
mention it," Tyrrell says. 
“Two chaps from the City 
phoned and invited 
themselves down last week 
to talk about that very 
thing. We could sell the 
shares no trouble at all All 
the enth usias ts would buy 
them. But then we’ve got to 
start makin g some money to 
provide a return- At present 
we’re just keeping afloat, 
there's no profit." 

A trawl through 
Companies House would 
reveal ihq t tiaras such as 
Maclaren nnd wM llams are 
very profitable indeed. 
However, it is hard to see 
why a proprietor such as 
F rank Williams Would enjoy 
justifying such perks as the 
company jet and bebcoptor 
to a meeting of analysts. 

Tyrrell foresees the future 
more in terms of teams 
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taking in wealthy 
investment partners rather 
than going for pic flotation. 
“Has Pearson [owner of tbe 
Financial Times] considered 
Formula One?" he asks 
ingenuously. I promised to 
drop the idea in the FTs 
suggestions box. Although 
he sees his fellow FI nabobs 
regularly (on the day of our 
meeting he was off to lunch 
with Williams, and 
Maclaren bass Ron Dennis). 
Tyrrell’s personal style is 
more folksy, less corporate. 

The grandees might fly 
into Magny Cours for the 
French Grand Prlx, be will 
motor through France with 
Norah. his wife, taking In a 
few sights and restaurants. 
One of the pre-occupations 
of all the teams in the 
weeks leading up to the 
initial Melbourne grand prix 
has been the effect of the 
so-called “tyre wars". 

Bridgestone, the Japanese 
manufacturer, has cracked 
tiie Goodyear monopoly and 
will have at least five of the 
Junior and mid-r ank teams 
on its rubber. The Big Four 
(and Tyrrell) are staying 


loyal to Goodyear. 
“Whatever the 
aerodynamics and power of 
the chassis and engine, 
remember tbe tyre connects 
it all to the tarmac. Its effect 
is out of all proportion to 
any other single factor.” 
warns Tyrrell, who says the 
consequences of monopoly 
becoming duopoly will take . 
time to emerge. 

Pessimists fear it breaking 
up the settled (possibly 
ossified) order of the cosy 
Formula One world. 
"Nonsense." Tyrrell asserts. 
*Tve seen tyre wars before 
and competition is good for 
everyone. The more tyre 

and p npdn p niaTn rftirtiirPrs 

we can bring into the sport 
the better." 

His own goal is to stay 
ahead of the new Stewart 
GP and revamped Arrows 
teams - both of whom will 
run on Bridgestone rubber. 
His loyalty may cany a cost 
if the Goodyear tyres are.- 
uncompetitive in the early 
races. For motive power the 
Tyrrell 025 for 1997 turns to 
a Ford Cosworth V8 after 
the somewhat unhappy 


partnership with Yamaha 
came to an end last autumn.’ 

Although every other, 
team on the grid-will ran ' 
with a VIO, there is both a 
contemporary and- an 
historical enthusiasm for 
the Ford unit at tbe Tyrrell 
camp, “f think the.Cosworth 
development on the engine 
has been quite exceptional 
and it’s just going to click 
for us. The Yamaha never 
had reliability in 1996 and it 
Just ended as a dissisljer,” - 
says Tyrrell. 

It was also a Ford V8 that 
led the embryonic team into 
FI a generation age. - 
Hearing, an industry rumour 
that there was ah ’ 
exceptional new en&ine 
testing at Zandvoart,' the 
team leader flew to ■' 
Amsterdam to have a look. 
He was so' impressed by its 
superiority that arriving . • . 
back in Surrey that hight 
Tyrrell Immediately : cabled 

Cosworth and ordered three- 


driver Jackie Stewart 
stepped up from Formula 
Three and. wetwprein , 
business," hesayjL Within, 
four races 
won a 


Stewart 

five world rimmpiohship 
tffles beferethe' ScotoV&Tver 




“rffe never itacFd cbhtracfr; 
and never jneededrteb^* say* 
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onj b&;trackwtth 
the detiht of Stewart (Strand 
■Priil Those, weie teaBy the 
glory years for TyireH. 
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“The next step wag to 
persuade Matra. our. 
partners at that tim» to ..'j?? 

build us a car. Our works outrider 


is j, 

impressive on its owm 
Jody^hec&e^RetejIe 
Peterson, Miriufo-ABxaeto ’ 
and Jehn Atari are all V . ' 
alumni For the 1997 - \ - v --\ 
Formula One season, ' 
TyrrelTs tips areas follows: 
“If Ferrari get the .car 
Schumacher will win^I 
they don't tben.YHteaeuw 
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■ AARHUS 

EXHIBmON 

Aarhus Konat Muaaum Tel: 45-86 

ISSfcSS ... 

•. French Waatotpteoes - from 
Mofi$$a -to Picasso: exhibition of . 
thecoBoctton of Jo h a n n e s Rump, 
donated to the Danish National 
QaUwy in 1926 and Including 14 
paintings end five scufptums by. 

Matisse, works tv Derain and late 
cuWst pieces by Braque and 
Pkaaso; to - Mar 9 . 

• . . • a _ . e 

I AMSTERDAM 

CONCHFiT-' 

Concertgebouw Tel: 
31-20-6718345 

• Nteow Ensemble: with cellist . • 
Natalia Gutman perform works by 
Taneytiv.-Qebussy, Shostakovich 
and GvirWimpng; Mar 8 ~ 


HetMuzfokth — te r Tel: 
31-20^5518117 T *. 

• Lidsia MDe^byiWBrdi.; 

Condifoteti byGrateriraJenWns and 
perfpiinedtJylheNederlandse • 
Operearid foe Nederfends 
R^Utfumonisch Qriwst Soloists . 
Indutia Ncfiy fitefctoki. Borate 1- . 
Burato.^Vrtadlm^Qaiizin; Mar 
3, ' f--* V:.-- ‘ 

I BARCELONA - 

EXHIBITION; - 
FundaotA Joan MM TO . 

34-3-3291908, . 

• FlyingOvarWatar. The Icarus .. 

Advertum: An ExhftJttion by Peter . 
Greenaway: British film director 
Peter Greenawsyapproaches tfte , 
universal theme of foe human 
deslrelafiy wflha targe Ins ta ll ati on 
occupying the fourxtetion's entire 
exhibition space; from Mar 6 to 
Way 25'- - 

mrnmmmmmmmmmtmm 

■ nFtmm ' 

exhibition 

CtrinaArt Otf s r y Tefc: 


• From Zurtoan fo Picasso: 
Masterpieces from the CoBection 
of Cannen Tl^ssan-Bbrnernbza: 
display of 60 painttogs from the 
cofi«c8Qp <rf BtaoneesCainen. - 
Thyssan-Bornemtexa, tanging from 
the mU 18th fo early 20th 
centuies. Festered artists include 
CanafeGo, AfatvfteH, BtercbtodL 
Bastida, Mattren, Gauguin, Pbsero, 

MonsvPfca&so end Karxftristy; to 

Mar 9 


V 


Deutsche Oper Barite TO: 


» CarmlnaBurana: by OrfL . 
Conducted by Rafael FrOhbeck de 
BurgoStps*fomwd toy the 
Deutsche Oper Berlin. Soloists 
tfwbjdeBoraiuai* McCarthy, - 
George Fortum* and Uwe Paper; 
MarftB - v 
Konxetlhaus fiarfln ^TO 

48- 30-203080 

• Masein & Minor by BatAu 
Conducted by Ton Koopmen, 
performed by the Barok Ortest 
Amsterdam and foe Amsterdam 
Bach Koor. Sotabts Induda 
soprano Rum Hofton, alto 
Qtsabeft von Menus, tenor Paul 
Agrww and baas W«« Martens; 
Mar 5 . 

PMSiarmonfe Beitn - Qroaaer 
Sad & K amm a n n ualhsaal Teh 

49- 30-2614383 

• Bariinar Phflharmonisches ' 
Ocheetan with conductor Kent 
Nagano and mezzo-soprano 
Lcsrraine Hunt perftmn works by 
Barg and Messiaen; Mar 5. 6, 7 

EXHffimON 
Pmlfnhnhn ftitsrtu 
LandlMmusaum fOr Modems 
Kurw)^ PhotograpMa wnd 
ArcNbridtur Tel: 49-30-254860 
-» C dwa i d Wanhotc A 
Retrospective: exhibition tracing 
the works of Edward and Nancy 
Fteddte Ktahhob over the past 40 
yearn. The couple's work 
em taaped aspects of Pop Art end 
S megaton, issuances apparent in 

ffihri fiifirannfinn irrrfr shown here; 

— — 


8t «sfo pper , tfotar den Unden Tel: 
4&-3&2QS5443& 

• 2 eHjt^ 2 jrrtherrrann: by 
Uxtzfog» fi>nduct«d by Asher 




andGert 
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Owen Logan's *Signs and Wonder s 1 , a praacher in Cate bar. See Ecfinbmgh 


• Ivan Albright retrospective of 
work by the American artist, 
featuring 120 pieces, primarily 
paintings: and inducing 20 
seK-portraRs. Albright’s paintings 
are renowned for their detail, the 
artistworid sometimes only ... 
complete 1 sq bit* of work a day 
and some of his work took 20 
years to complete; to May 11 


Dvic Opm Houw & Civic 
Theatre TO 1-312-332-2244 
■m Norma: by BeffinL ConchJcted 
by Carlo Rizai, performed by the 
Lyric Opera of Chicaga Soloists 
indude June Anderson, Ofga 
Borodina and Richard Mar^son; 
Mar 3,8 

■ COLOGNE 


KBtosr PhXharmonie Teb 
49-221-2040820 

• Juffiard String Quartet: perform 
woris by Bach, Schoenberg and 
Brahms; Mar 6 


Museum Ludwig TO . 
49-221-2212379 

• Jasper Joins: tWs retrospective 
aKhbfoon devoted to the work of 
foe American artist Jasper Johns 
spans four decades of artistic 
a ch ievem e nt, ^from Ms early 
paintings of flags and targets to 
the recent densely layered 
canvases that probe the whole of 
hb ca reer. Drawn from public and 
private oo B ecti ort s throughout the 
world, the exhibition comprises 
about^SOO pointings, works on 
paper, and sculptures, Including 
recant work never before shown to 
toe pu&Bc. The exhibition was 
previously shown at the Museum 
of -Modem Art ti New York; from 
Mar 8 to Jun 1 


ThroB Koncert ei den-ThfoB 
Concert Hati TeU 45-33 15 10 01 
• Royal Danish Orchestra; with 
conductor Paavo Bergiund and 
pianist Leti Ova Andsnes perform 
works by Shostakovich and 
Schubert; Mar 7 


Det KongeSge Tester - The 
Royal Theatre Tel: 45-33 69 69 69 
• Don Giovanni: by Mozart 
Conducted by Andrew Greenwood, 
performed by the Danish National 
Opera. Soloists include Per Hoyer, 
John Laursan aid Gltta- Maria 
^fiberg; Mar 3, 7 

■ DUBUN 


National Concert HaB Tel: 
353-1-6711888 

• National Symphony Orchestra 
of rreland: with conductor Gerhard 
Markson, vtota-player Lars Anders 
Tomter. cellist Alexander Rudln, 
soprano Vfaginia Kerr, baritone 
WWfgang Gteshof and the RTE 
Phitiarmonic Choir perform works 
by R. Strauss and Brahms; Mar 7 

■ 0INBURGH 

EXHIBITION 

.Scottish National Portrait GaBery 
Tel: 44-131-5568921 

• Signs and Wonders: display of 
holographs taken in Calabar, 

southern Nigeria, exploring the 

history of evangelical Christianity In 
the region; from Mar 6 to Jun 1 

■ FLORENCE 

CONCERT 

Teatro Commute TO 
39-55-211158 ~ - 

• Orchestra del Magga> Musicate 
Florentino: with conductor 
Ajsssandro Pinzauti pwtorm works 

py Cherubini and Haydn: Mar 7, 8, 
9 

PORT WORTH 

EXHIBITION 

IQfPbeO Ait Museum Tel: 
1-817-332-8451 

• Georges de to Tour and Hb 
Wodd: exhibition bringing together 
32 paintings by the 17th century 
French painter Georges de la Tow 
and io works by leading 
contemporaries. i° chj ^g ^ 
Qmivaggjo, Jacques BeSange. 
a mnn vouot ind Hertdrick tsr 


serve to iflustrate the place and 
meaning of La Tour's art in the 
context of early 17th cerrttxy 
culture. La Tour is best 
remembered for his realistic 
portrayal of scenes from everyday 
Sfe and .for the dramatic themes of 
his religious works; to May 1 1 

■ FRANKFURT 


Alto Oper Tel: 49-69-1340400 

• Houston Symphony Orchestra: 
with conductor Christoph 
Eschenbach and violinist Christian 
TetztofF perform works by Berg; 
Mar 8 

■ HANOVER 

EXHIBITION 
Sprengel Museum Teb 
49-511-1683875 

• BiH Seaman: exhibition featuring 
tire German version of an 
interactive video installation by the 
Australian artist in which texts, 
sounds and images are combined; 
from Mar 5 to May 11 

■ HELSINKI 

DANCE 

Opera House Tel: 358-9-403021 

• La Sylphide: choreographed by 
Pierre Lacotte after Filippo Taglioni 
to music by Schneizhoeffer, 
performed by the Finnish National 
Ballet (premiere); Mar 6 

■ HONGKONG 

FESTIVAL 

Hong Kong Arts Festival Tet 
852-228243555 

• Hong Kong Arts Festival: 
celebrating its Silver Jubilee 
anniversary, this year’s festival 
boasts over 40 programmes 
including the Montreal Symphony 
Orchestra, the Mark Morris Dance 
Group and the Royal Shakespeare 
Company; to Mar 9 

■ LISBON 

CONCERT 

Grande Audrtdrio da Fundagdo 
Gulbenkian Teh 351-1-7935131 

• Felicity Lott and Roger 
Vignolas: the soprano and pianist 
perform works by Schubert, 
Mendelssohn, Brahms, Chabrier 
and Britten; Mar 5 

EXHIBITION 

Modem Art Centre Tet 

351-1-7935131 

• Treasure IsfcrcJ: exhibition 
showcasing works of British sat 
collected by the Calouste 
Gulbenkian Foundation since the 
late 1950s. The (fisptey is spfit into 
two sections; the first covering fire 
period from the late 1950s to 
mid-1960s, the second from the 
late 1960s to the present day. 
Artists with work on show include 
Blake, Hockney, Hodgkin, RBey. 
Bacon, Cragg, Gormtey, Hurst and 
Hume; to May 4 

■ LONDON 

CONCERT ■ 

B ar b ic an HaH Tel: 

44-171-6384141 

• London Symphony Orchestra: 
with conductor Mstislav 
Rostropovich perform works by 
Bernstein, Prokofiev and 
Shostakovich; Mar B 

Purcell Room Tet 
44-171-9604242 

• Nash Ensemble: with conductor 
Martyn Brabbins. mezzo-soprano 
Jean Rigby and harpist Skate 
Kanga perform works by Ravel, 
Maw, Anderson, Beamish and Holt; 
Mar 5 

Queen Elizabeth HaB Tet 
44-171-9210600 

• Orchestra of the Age of 
Enlightenment: with conductor 
Paavo Jam and ceffist Steven 
tsserlis perform works by Bizet, 
Faute and Swnt-SaSns; Mar 4 
Royal Festival Hall Tet 
44-171-9604242 

+ PhUharmonia Orchestra: with 
conductor James Judd, ceffist 
Julian Uoyd Webber, saxophonist 
John Harie and the Michael Nyman 
Band perform works by Nyman, 
Rvuettas and Schtdhof; Mar 8 

EXHIBITION 
National GaBery Tab ■ 
44-171-7472885 

• Young Gainsborough: based 
around toe National GaBery ‘s 
collection of Gainsborough's early 


4U!a 




painter of laidscapes in his native 
Suffolk. Among the pictures shown 
are several of the artist's own 
family, including one from the 
Louvre, as wed as other loans from 
British collections; to Mar 31 
Tate Gallery Tel; 44-171-8878000 

• Hogarth The Painter exhibition 
marking the 300th anniversary of 
the birth of the British painter. His 
initial fame and influence rested 
and still rests on his engravings, 
but this display highlights his 
achievements as toe leading 
painter of his age. The Tate's 
collection of Hogarth's paintings is 
displayed in its entirety together 
with more than a dozen loans, 
either marking peaks in his career 
or new works which have been 
recently rediscovered; from Mar 4 
to Jun 8 

THEATRE 

Vaudeville Theatre Tel: 
44-171-8369987 

• Maddie: by Keeling and 
McKenna. Directed by Martin 
Connor. The cast includes Summer 
Rognfle, Mark McGann and Kevin 
Colson (premiere): Mar 5 
Wyndham’s Theatre Tel: 
44-171-3691736 

• Art by Reza. Directed by 
Matthew Warchus (in English). The 
cast includes Albert Finney, Tom 
Courtenay and Ken Stott; to Mar 9 


OPERA 

Dorothy Chandler Pavflfion Tel: 
1-213-972-8001 
• U Barbiere (fi ShrigGa: by 
Rossini. Conducted by Marco 
Guidarini. performed by the Los 
Angeles Opera. Soloists include 
Jennifer Larmore, Bruce Ford and 
Rodney Giifry; Mar 4, 8 


■ MAASTRICHT 

ART & ANTIQUE FAIR 
MECC Tet 31-43-3838383 
• The European Fine Art Fain this 
year this mafor international art and 
antique fair celebrates its 10th 
anniversary. The fair offers a wide 
range of works, ranging from old 
master paintings (including works 
by Breughel, Van Goyer, Stem, 
and others). 20th century art, 
drawings and prints to textile. 
Illustrated manuscripts, books, 
antiques, classical antiquities and 
Egyptian works of art This year's 
special exhibition features ivory 
treasures from the 11to-14th 
centuries; from Mar 8 to Mar 16 


CONCERT 

AucStorio Nadortal de MOsiea 
Tet 34-1-3370100 

• Orquestra Nactonal de Esparia: 
with conductor Walter Weller and 
ce&st Mischa Maisky perform 
works by Smetana, Dvorak and 
Glazunov; Mar 7, 8. 9 

EXHIBITION 

FundacnSn Juan March Tet 
34-1-4354240 

• Max Beckman Retrospective: 
exhibition featuring 35 works 
completed by the German artist 
between 1905-1950. Beckman was 
at the forefront of the German 
avant-garde with work that forsook 
Impressionism for New Reafism; 
from Mar 7 to Jun 8 

Museo Nactonal Centro de Arte 
ReJna Sofia Tel: 34-1^4675062 

• Robert Motherwell: exhibition 
featuring 80 works selected from 
American and European collections 
and including large paintings on 
canvas, collages and drawings; 
from Mar 4 to May 5 


■ NEW YORK 

CONCERT 

Carnegie HaB Tel: 1-212-247-7800 
• Rob Fisher: performance by the 
pianist with guest soloists Michael 
McGrath and WHtiam Sharp- The 
p ro gram me includes works by 
Gershwin. Part of toe Carnegie Hall 
Gershwin Centennial Project; Mar 4 


EXHIBITION 

The Metropolitan Museum of Art 
Tet 1-212-879-5500 
• Giambattista Tiepolo: a 
monographic exhibition of about 
70 paintings by the 18th century 
Venetian painter. The exhibition, 
c atenating toe 300th anniversary 
of toe artist's birth, covers the full 
extent of Tiepolo’s career with an 
empha sis on his large-scale 
c an va s e s : to Apr 27 


OPERA 

MetropoStan Opera House Tel: 
1-212-362-6000 

# Aida: by VerdL Conducted by 
Charles Mackerras, performed by 
toe Metropolitan Opera. Soloists 
include Sharon Sweet and Michael 
Sylvester Mar 6 


■ NICE 

EXHIBITION 

Mus£e d’Art Modern* et dArt 
Contemporain Tel: 33-4*93 62 61 
62 

# Man Ray: retrospective 
exhibition featuring a selection of 
more than 200 works by the 
American photographer; to Jun 9 


■ OTTAWA 

THEATRE 

National Arts Centre Tel: 
1-613-996-5051 
• The Glass Menagerie: by 
Tennessee Wffliams. Directed by 
Ned Munro and performed by the 
NAG English Theatre. The cast 
includes Shirley Dou gl a s and Kiefer 
Sutherland: from Mar 4 to Mar 22 


m PARIS 

^AupCDT 

CiM de to Musique Tel: 33-1 44 
84 45 00 


DANCE 

Th69tre National de POptira - 
Optra Gamier Tel: 33-1 42 66 50 
22 

• Nederlands Dans Theater 
perform Jiri Kyi Ian’s 
choreographies “Whereabouts 
Unknown" to music by P2rt, 
Webern, Reich, Ives and de Roo, 
“Double You" to music by Bach, 
“Sweet Dreams" to music by 
Webern and “Sechs Tfinze" to 
music by Mozart; Mar 7, 8, 9, 10, 
11 


■ ROME 

CONCERT 

Accademia Nazkuiale di Santa 
Cecilia Tel: 39-6-361 1064 

• Orchestra deJI’Academia di 
Santa Cecilia: with conductor 
Myung-Whun Chung perform 
works by Beethoven; Mar 8, 9, 10, 
11 

EXHIBITION 

Palazzo detie Esposizfoni Tel: 
39-6-4742216 

• Gran Tour for many centuries 
Italy has enjoyed a reputation as 
the home of the greatest art and 
architecture, in the 18th century 
especially, artists and writers, 
royalty and nobility travelled there 
to absorb the atmosphere of 
antique ruins and to seek 
inspiration from Renaissance 
paintings. This exhibition 
investigates their journey and 
shows paintings and sculpture, 
drawings and prints from 
international collections. The 
survey includes works by Baton), 
Canaletto, Piranesi, Reynolds and 
Zoffany. The exhibition was 
previously shown at the Tate 
Gallery in London; to Apr 7 


■ ST PETERSBURG 

EXHIBITION 

The State Hermitage Museum 
Tel: 74112-3113601 
• Western European Applied Art 
of the 16th-18th Centuries: this 
exhibition of works from the 
museum's collection includes 
about 100 objects of western 
European applied art of the 16th to 
toe 18th cenha-y. The exhibition is 
organised on the occasion of the 
100th anniversary of the founding 
of the Baron Shtiglits Museum, 
which was a branch of the State 
Hermitage museum for many years 
after the 1917 revolution; to Mar 
15 


■ STOCKHOLM 

CONCERT 

Stockholms Konsertousat Tei: 
46-8-7860200 

• Fiiharmonikema: with conductor 
Nidas WtUen and mezzo-soprano 
Anne Sofia von Otter perform 
works by Schubert and Gefors; 

Mar 6 

DANCE 

Dansens Hus Tel: 46-8-6769600 

• Three Movements: 
choreographed by Anne Therese 
de Keersmaeker to music by Berg, 
Schfrtberg and Wagner and 
performed by Rosas; Mar 7, 8, 9 


■ TOKYO 

CONCERT 

Suntory Hall Tei: 81-3-35849999 
• NDR-Sinfonieorchester 
Hamburg: conducted by Herbert 
Blomstedt perform works by 
Brahms; Mar 5 


■ VIENNA 

EXHIBITION 

Kunstforum der Bank Austria Tei: 
43-1-5320644 

• William Turner. Die 
Retrospektive: retrospective 
exhibition devoted to the work of 
the British painter, with toe main 
focus on the landscapes, 
seascapes and historical paintings 
which Turner created throughout 
his career. The display features 
some 70 paintings with a further 
70 works on paper. Most of the 
pieces come from the collection of 
the Tate Gallery in London; from 
Mar 5 to Jun 1 

OPERA 

Wiener Staatsoper Tel: 
43-1-514442960 

• II Trovatore: by Verdi. 
Conducted by Soltesz and 
performed by the Wiener 
Staatsoper. Soloists include 
Alaxejev, O'Neill and Simic; Mar 4 


■ WASHINGTON 

EXHIBITION 
Hirshhom Museum and 
Seufoture Garden Teb 
1-202-357-2700 
• Directions-Juan Murtaz: 
exhibition of new work by the 

Spanish sculptor, whose work is 
broadly narrative and highly 
theatrical; from Mar 6 to Jun 15 


JAZZ & BLUES 

Terrace Theater Tet 1-202-467 
4600 

• Bitty Taylor and his Trio: 
performance by the jazz pianist, 
with double bass-player Chip 
Jackson, drummer Stave Johns 
and trombonist Al Grey, Mar 3 


■ ZURICH 

OPERA 

Opemhaus ZOrich Tel: 41-1-268 

CASA 

DOOO 

• Aldna: by Handel. Conducted 
by Nikolaus Harnoncourt, 
per for med by the Oper ZOrich. 
Soloists include Eva Mel, Isabel 
Rey and Ann Murray; Mar 4 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. AO 


Last week's Deloitte & 
Touche Open revived a tradi- 
tional tournament in Jersey, 
whose chess federation has 
separated from Guernsey 
and is now an independent 
member of the world body 
Fide. Prizes totalling £5,000 
attracted nearly 100 players 
to the Hotel Normandie. 
Deloitte & Touche, which 
made an impressive start to 
chess sponsorship, has 
already announced increased 
prizes for 199a 
Croatia’s Nol Lalic and 
the British champions Hodg- 
son and Ward were the top 
seeds, but were upstaged by 
the young Surrey master, 
Andrew Webster, who lost 
early to Lalic but won his 
other six games while the 
favourites battled each other 
to draws. Professionals nail 
this tactic the Swiss Gambit 
This revived Jersey event 
highlights the growing 
importance of offshore tour- 
naments to British chess, 
with Guernsey and the Isle 
of Man already well-estab- 
lished as annual events, 
while the Isle of Lewis 
staged a grandmaster event 
to celebrate the return of its 
ancient chessmen. 

Hodgson's attacking verve 
scored a quick win against a 
Jersey olympiad player, who 


should have tried the active 
plan 9 Nf4 and 10 bi. Black’s 
12... f4! gambit planned to 
open up the game by 13 exf4 
Nh5. When Hawes declined 
the pawn, Black’s knights 
and bishops had the run of 
the king's side, and Hodg- 
son's neat final turn won a 
rook (Hawes v Hodgson, 
Deloitte & Touche Open). 

1 NI3 d6 2 c4 e5 3 d4 e4 4 
Ng5 S 5 Nc3 c6 6 Nh3 Be7 7 
e3 Nf6 8 Be2 08 9 68? Na6 10 
13 exf3 11 gxf3 Nc7 12 N£2 f4 
1$ e4 Nh5 14 Bd2 Ne6 15 Bel 
Bh4 16 dfi Ng5 17 Ng4 Bxel 
18 Qxel BXg4! 19 &g4 S3 20 


*' 



gxhS £2+2 21 Resigns. 

Chess No 1189 
White mates in four moves, 
at latest, against any defence 
(by F Karge. 1979). 

Solution Page"tJ 

Leonard Barden 


BRIDGE 


An expert declarer appears 
to know where every card 
lies. More often than not,' 
however, he has simply been 
told by the defenders . . . 
What West did on this 
hand is so simple yet so 
vital 


In your next game, a simi- 
lar play will present itself - 
quite definitely. All you have 
to do is to recognise it before 
it happens. 


N 

A A 5 3 
¥962 
♦ A K J 
4 Q 10 8 3 


W 

4 Q J 10 9 4 
¥ J4 
4 85 2 
4 A 9 7 


E 

*862 
¥ K 10 8 7 
4 10 9 7 3 
4 J5 


S 


4 K 7 
¥ A Q 5 3 
4 Q 6 4 
4 K 6 4 2 

South opens 1NT and is 
raised to 3NT. West leads 
Q4- The declarer ducks the 
first round, and wins the 
continuation with E4- He 


crosses to dummy with A4, 
and leads 34 to his K4- 

West wins with Aft - and 
it is all over. Or he thinks 
about it and then ducks. 
Either way, the declarer will 
be chalking up a plus score. 

However, if West has rea- 
soned that AX is his last 
possible entry, and that part- 
ner must gain the lead to 
clear the spade suit before 
he releases that last entry, 
then maybe he will find the 
duck. 

He must play 7ft noncha- 
lantly. When he does this, 
the declarer will sensibly 
play another club, finessing 
with 10ft. East will win, 
knock out A4 and, when 
declarer continues with 
clubs, as be must, he will 
discover the horrible truth 
that West indeed holds Aft 
and can cash his spade Vin- 
ners. 

The Aft wOl be a complete 
surprise to South - unless 
yon have told him yon have 
it already. 

Paul Mendelson 


CROSSWORD 


No. 9,313 Set by CINEPHILE 

A prize of a Classic peUkan Satxveran 800 fountain pen for the first 
correct solution opened and five runner-op prizes of £35 Felikan 
vouchers. Solutions by Wednesday March 12. marked Crossword 9,313 
on the envelope, to the Financial Tunes, Number One Southwark 
Bridge, London SEl 9HDL Solution on Saturday March 15. 





ACROSS 

1 Recording of the present 
request for bread? (4-4) 

5 Speaker's gift for example, 
in new Bath (3,3) 

9 Teasing OK when one's 
young? fS) 

10 God the Father's first tem- 
ple (6) 

11 Exaggerate the speed of 
bowling? (8) 

12 Get hold of some eggs (6) 

14 Showman to monkey about 

with a dress ring (10) 

18 A sigh and a kiss, expres- 
sion of surprise amid bliss? 
(10) 

22 Larva (caterpillar, that Isl 
has perhaps to go on holi- 
day (6) 

23 Junk mail in surreptitious 
call for David (8) 

24 New term for gold is a bit 
of a shock (6) 

25 Nice plan to arrange a sum- 
mit (8) 

26 Start again with an Ameri- 
can CV (6) 

27 Men in the alley with beer? 
(8) Solution 9312 


DOWN 

1 Tease that’s good for devel- 
opment? (6) 

2 Left snake to its opposite 
( 6 ) 

3 Island singer (6) 

4 Run away before I get mar- 
ried and have such chil- 
dren (S) 

6, 16 Silly fowls or owls? (8.8) 

7 Well performed piece of 
scouting? (4A) 

8 Fender’s publication with a 
swearword in it (8) 

13 Air transport a bit thick for 
Plantagenet? (10) 

15 Trevor is making an old 
hand (8) 

16 See 6 

17 Fluid member, frielndfog % 
could be a fluke (8) 

19 Earth? Don't just leave it to 
chance, as they say (6) 

20 Scottish lawman concerned 
with tax (6) 

21 Capital since about that 
time (6) 


Solution 9,301 


0SQn0OaB 0HHDB0 
□ □ S □ H 0 B 
□aHBaaaa 000000 

BDQQIDQQQ 

□□aaamaina nH@nH 
a a □ 0 ra □ n 
SBE30 □□B0Q0D 
0 0 0 □ 0 E 

□□onraan 0000 
0 a s n n 00 
0 sns 0 anBOHanoB 
Gl0BHn0D0 

raonaQ QnHanasB 
0 11 a n b @ b 
amsi_0000[aBH0 


DLiaaaH.um naaona 
aaaDQHao 
[30000 aomsonsaci 
aanansHB 
00as0ciD0n QnnsG 
a □ o a 0 a 0 

; 000QSB mmmnnBH 

aaa 000 

I 3 SK 2 CJ 0 HB 0 E 0 DBQ 
a 0 0 PI □ B E 3 

;aa00H □amioQHnicj 
00000000 
000000000 snnoH 
00000000 

aaoaoa 00000000 


WINNERS 9^01: Dr «LA- Brennan, Melksham. Wiltshire; shiriw 
AngeL Doncaster: B. Crabtree, Beamsley, N. Yorkshire: Norman 
McQueen, Prestwick; Mr and Mrs RJ. Marsh, Crawley, Sussex; 
Joyce Tombs, London SE26 
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I , at least, lasted longer 
than Riddick Bowe. The 
former heavyweight box- 
ing champion who had 
always dreamed of a life In 
the military managed just ll 
days in the US Marine Corps 
Reserve before throwing in a 
towel with barely a bead of 
sweat on it. 

Bowe “could not handle the 
regimented-training lifestyle”, 
which proves that all that busi- 
ness in Rocky films about half a 
dozen raw eggs and a jog at five 
in the morning was as fanofhl as 
it was stomach-churning. 

But I am hewn from a different 
block of medium density fibre. 
My experiences with the mili- 
tary. thus far kept in an X-fBe 
deep in the bowels of London, 
offer a sharply contrasting fable 
of fortitude. I took the boot camp 
in my stride, as it were. The 
training was a joy. I got on fine 
with the boys; there was mutual 
respect By the end of our time 


True Fiction 


An officer and a gentle man 


Having survived boot camp, Peter Aspden went manoeuvring in the military 


together, there were teara. 

The key to my success was in 
allowing them, .as we say in 
Santa Monica, their own per- 
sonal space. They were all 
tougher, meaner, badder than I; I 
knew that. There was no use in 
my coming over all macho and 
trying to compete on their level. 
I offered them something differ- 
ent. Call it a chance to communi- 
cate with their feminine sides; or 
perhaps with their Innermost 
beings. They lapped it up. For 
they had never- encountered a 
Regimental Intellectual before. 

I decided on my approach from 
the first day, when I turned up 


in Louche Velvet Dressing-gown 
when the script demanded Full 
Metal Jacket There were laughs, 
of course. Bat I was ready for 
that They barked out orders; 
“Bombs away", or some such 
pithy piece of urgency; I count- 
ered with the aphorisms of Lich- 
tenberg; “I am extraordinarily 
susceptible to loud noises; but 
they lose all their disagreeable- 
ness as soon as they are con- 
nected with some rational objec- 
tive. ” They went -curiously 
sflent, but were impressed. 

I pointed out to them funda- 
mental mistakes in their strat- 
egy: for example, the use of 


heavy metal music to flush out 
the enemy in sieges, as perfe cted 
in “Mad” Maxwell Tharman’s 
fo rties against General Noriega 
in Panama in 1988. Would they 
not be much more effective 
playing the Alanis Monssette 
album over and over again? 

Tests proved me right. It was a 
matter of subtlety. 1 explained. 
For the Army to use heavy metal 
was too much of a m uchnes s, 
whereas it was well known that 
nothing rotted the mind like 
dippy toonag p feminist revenge 
soft rock. They had never even 
heard of her, bless them. 

Soon, I began to organise sman 


encounter groups within the reg- 
iment to discuss issues like 
these. We even made up a name 
- Effective Fighting Forces 

Evolving Towards Enlighten- 
ment - but the authorities 
became mildly concerned that 
we were undermining morals. 

I soon convinced' them, how- 
ever, in a secret meeting held in 
a virtual reality helicopter in a 
games arcade.. Annies had noth- 
ing to do any more, 1 said. The 
war was over. History was -over. 
There was no paint at all in boot 
camps, drill, manic, physical 
exercise, all those savage chants, 
when, there was no enemy any 


more. Furthermore - and this 
was the clincher - if you could 
prove that life in the Army 
helped you become a complete. 
fuDy-rounded human being, 
Uc b teub e r g aphorisms and all, 
might there not be a compelling 
argument for the re-introduction 
of national service? - 

Their eyes Ut up; they saw 
unemployment figures diving 
iwtn a sea of nothingness, while 
their reputations soared into the 
stratosphere. The authorities can 
be a tough hut to crack, but give 
them a tantalising flash of CBE 
and they become pussycats. 

That is how close 1 came to 


changing the pobUc We of thh 
country. But It" was not to b& 
They teat their terra. S«M ttm 
couldn't five wHhtbe Fit Wi 
cations, mud muttered someth^* 
about the Ffrikftoide and national 
pride. They ' began tn lnf%Mr 
our George Shot seminars; tmi&; 
tegi> our aromatherapy 
pour axle grease Into our flota- 
tion tanks. All my Initiative 
wore frustrated. -- - 

I decided to leave -with dignity 
intact Not for me. the Mdrtkft 
Bowe way, stinking away sheep, 
ishly.T wore my sparidftgitfdfe- 
cereraonial uniform and swept; 
into the' mere ball. The tmafe 
swelled, eyre moistened, r picked 
up my books, my enemy cry* : 
tals, my aphorisms In- my mas; 
and strode out purposefully.- 
There was applause. I cannot 
deny it And I could not resist a, 
final dig: bow- the .officers: 
blanched when. I told them ffcag 
their army was, after ^ 
place for a gentleman. 




rrfJt* 


: ’. -i 




- . 4 ^ 

- k 


Metropolis 


‘0* 

r ** 
y.v 




Greece 


crumbles as 




the show 


./V 








must go on 


■r$~ 






Modem cables and scenery are wearing away 
ancient theatres. Kerin Hope reports on a dilemma 
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E ven the most 
jaded theatre- 
goer, pausing for 
breath on the pre- 
cipitous marble 
tiers of the Herod Atticus 
Odeum, looks up at the Par- 
thenon above with a sense of 


awe. 

And however hot and 
uncomfortable you .feel, 
straining to hear the actors 
with a stranger's knees 
pressed against your spine, 
the moon rising over a tow- 
ering backdrop of Roman 
arches is still a spectacle not 
to be missed. 

Performers will seize the 
chance to play in any of the 
40-odd ancient theatres 
around Greece with enough 
stones left to seat an audi- 


any longer content to stage 
respectful academic versions 
of ancient plays. Greek direc- 
tors feel compelled to com- 
pete with visiting Japanese 
or German companies and 
make their productions as 
spectacular as possible. 

Even Sir Peter Hall, the 
British director who claims a 
special relationship with 
ancient Greek theatres, last 
year came close to having 
his performances of Sopho- 
cles' “Oedipus” plays can- 
celled by outraged officials 
at Epidavros, a huge 14,000- 
seat amphitheatre in the 
PeJoponnese. 

A giant ramp soaring 
above the ruins was deemed 
acceptable, but plans to 
place barrels belching flames 


ence. 

But the Herod Atticus, 
built into the slope of the 
Acropolis hill by a wealthy 
Roman bureaucrat in the 
2nd century AD, is the most 
accessible. In an average 
summer, more than 100,000 
Athenians and tourists wffl 
attend a concert, ballet or 
play there. 

“It’s an extraordinary 
place to play because the 
audience is high above you, 
a wall of 5,000 people,” says 
Renato Ripo, a cellist. 
“Above them, you catch 
sight of a classical temple 
that’s a cornerstone of Euro- 
pean culture, ft can be very 
distracting.” 

Staging modem events in 
ancient theatres became part 
of Greece’s tourist policy 
after the Herod Atticus was 
extensively restored in the 
1950s. But it Is still fraught 
with controversy. Fierce dra- 
mas are played out between 
archaeologists responsible 
for preserving the theatres 
and tourism ministry offi- 
cials determined to pack in 
as many spectators as possi- 
ble for a big-name perfor- 
mance. 

Nor are theatre companies 


Lighting 
towers and 


scenery 
damage the 
ancient stage 
remains; 
cables rub 
away surfaces 


around the stage were at 
odds with fire regulations. It 
was only after some delicate 
diplomatic negotiation and a 
telephone call to the culture 
minister in Athens that the 
show went ahead. 

Epidavros, built in the 4th 
century BC and renowned 
for its near-perfect acoustics, 
is the best preserved of 
about 140 ancient theatres 
known in Greece. But it has 
taken a battering from 
heavy use during summer 
weekends. Lighting towers 
and scenery damage the 
ancient stage remains, while 
power cables can rub away 
the ancient stone surfaces as 


effectively as footwear. 

While few archaeologists 
would advocate roping off 
the ancient theatres as 
open-air museum pieces, 
concern is growing about 
how often they should be 
used and how much restora- 
tion should be allowed. 

“The theatres are where 
modem visitors experience 
the atmosphere of ancient 
Greece most intensely. They 
have to be re-used wherever 
possible,” says Evangelia 
Deilaki, an archaeologist 
who is excavating a 3,000- 
sea ter on the coast near Epi- 
davros. “But because they’re 
in such stressed condition 
that even amplified noise 
can damage the stone, there 
have to be strict rules.” 

Deilaki has tackled the 
problem by having the thea- 
tre at Palia Epidavros 
adopted by the Megaron 
Mouslkis, the Athens con- 
cert hall, as a summer venue 
for chamber and voice 
music. She says the 600 spec- 
tators allowed in for a per- 
formance “tend to be older 
music enthusiasts who 
aren't going to leap down 
the tiers of seats after the 
performance or stick chew- 
ing-gum on the stones”. 

The Megaron has under- 
taken to restrict perfor- 
mances to a dozen or so 
every summer, gradually 
increasing the number of 
spectators as the excavators 
uncover more ancient seats 
and put them back into 
place. “It’s essentially an 
experiment,” says Christos 
Lambrakis, the concert ball 
chairman, “to find out what 
kind of music is suited to the 
ancient surroundings, and 
then make sure that we 
include performances that 
will also attract local 
people.” 

At the Herod Atticus, a 
more robust attitude pre- 
vails, partly because a 
heavily restored Roman-era 
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theatre in the centre of 
Athens is considered less 
sacrosanct than a Greek one 
still being unearthed from 
an olive grove. New theatres 
were built after Greece 
became a Roman colony, 
though there are few surviv- 
ing examples of tall stone 
backdrops like that of the 
Herod Atticus, from which a 
roofed stage originally pro- 
truded. 

Am plifi ers have mo ved in, 
thanks to the political mus- 
cle of Nana Mouskourl the 
Paris-based Greek singer 
who insisted she could per- 
form nowhere else in 
Athens. Then came Mikis 
Theodorakis, the composer 
who was banned from the 
Herod Atticus for years 
because of his co mmunis t 
views but is now permitted 
to stage his symphonies and 
oratorios there, complete 
with an orchestra and a bou- 
zouki group as well as 


massed choirs. 

Yet the Herod Atticus is 
still the scene of clashes 
between conservationists 
and the tourism ministry, 
which is anxious to reverse a 
declining trend in audience 
numbers now that many 
tourists skip Athens and fly 
directly to the islands and 
Athenians are more willing 
to attend performances 
staged at ancient theatres 
deep in the countryside. 

One recent controversy 
involved a plan to rebuild 
the roof over the stage on 
the basis of 19th century 
excavation drawings and 
studies of other Roman thea- 
tres around the Mediterra- 
nean. The tourism ministry 
claimed that audience num- 
bers would improve immedi- 
ately because the reconstruc- 
tion would improve 
acoustics in the upper tiers. 

“There’s a limit to how 
much you can restore with- 


out creating a false monu- 
ment and the Herod Atticus 
has reached it,” says Nicho- 
las Minos, head of the 
archaeological 'service con- 
servation department “Put- 
ting on a new roof is going 
too far. We can’t allow any- 
thing that could look like 
Disneyland.” 

To persuade more world- 
class performers to play 


there, the tourism ministry 
proposed to replace cramped 
(hanging-rooms with a com- 
plex of comfortable dressing- 
rooms and storage space 
plunging four storeys below 
ground .level into, the rock. 
That was shot down by the 
archaeological service on the 
grounds that the Acropolis 
hill, in itself considered an 
important monument. 


should not be tampered-^, 
with. 

“The Herod Atticus frr- 
really a victim of Its own 
success,” says Constantine * 
Boletus, the architect who 
heads a new archaeological . . 
service programme . to," 
restore another TO ancient 
theatres, medieval castles/ 
and other monuments for r 
modern performances. . - 
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Bring back the swallows 


T he telephone rings. 
“Were you 
ambushed by a 
squad of armed 

police earlier today?” My 
farmer neighbour sounds 
worried. Zt is not everyday 
that Swat teams are 
deployed in our remote 
corner of East Anglia, but 
when they are, news travels 


Garry 






i 


News travels especially 
East when the Swat team 
leaps on an innocent 
passerby who has had the 
bad lack to own the game 
make of vehicle as the 
intended victim. 

The events are Intriguing. 
The village’s latest arrival - 
the unfortunate victim of 
the mistaken identity - was 
to have been asked if he 
would like to run our 
Neighbourhood Watch 
scheme as a way of getting 
to know folk. Instead he was 
hauled off to the local nick 
by marksmen wearing frill 
body armour. Locals are 
intoxicated by the dramatic 
possibilities: is he terrorist 
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blogger or hit man? 

It turns out that local 
constabulary has over-egged 
things. Our ambushee frarf 
recently retreated to this 
corner of East An glia tn 


search of peace and 
contemplation. 

But he soon found the 
wisteria around his front 
door being singed by the 
afterburns of low-flying 


RAP Tornados. He 
complained to the Ministry 
of Defence. He complained a 
lot. The jets kept on coming. 
He was driven to 
distraction. He told the MoD 
“community relations 
officer” that if another 
fighter made a sortie 
through his airspace he 
would “shoot the bugger 
down”, or words to that 
effect. That was when the 
thin-lipped men in black 
baseball caps paid him a 
visit 

I sympathise. I used to 
Uve tn a noisy, inner 
London borough. There, 

police choppers clatter 
overbead at all hours and 

passenger aircraft bound for 

the City Airport, Heathrow 

and Gatwick are stacked up 
on high from 5am. Twice a 
helicopter ambulance landed 
at the end of our street So I, 
too, had hoped the country 
would be quieter. 

But it fs not. There are 
more civfl aircraft than 
swallows. Even the formers 
have their own aircraft and 


grass landing strips round 
here. If a small patch of bine 
is temporarily free of 
powered aircraft, hot air 
balloons float into take 
their place. 

But nothing makes its 
presence felt like the RAF. 
The skies are criss-crossed 
by jet fighters, helicopters, 
Hercules transporters and at 
such low altitudes that not 
only can my children name 
the different models, they 
even recognise the pilots. 

The MoD says that 
fixed-wing aircraft are 
not usually allowed below 
250ft and no faster than 
517inph- In 1995 thane were 
around 112.000 low-level 
military sorties across the 
UK, of which about 45 per 
cent were by jet aircraft 
The flights prompted nearly 
7,000 complaints, according 
to the JHbD’s own records. 

After our new villager’s 
experience, however, I will 
not be complaining. Indeed, 

I now wave cheerfully at the 
magnificent men as they 
roar past. 


We all have different tastes. But no matter how individual 
and valuable your possessions, your insurance must always 
provide the highest level of effective cover. 

At Baxters we specialise in arranging 
bespoke home insurance for clients with 
contents worth over £ 100.000. 

Each policy is tailor-made to meet your - 
needs and offers value for money, without 
compromising our personal service or 
attention to detail. . < 

So, even If your existing policy isn't 
due for renewal, ring Jill Fletcher or Lesley 
Wilson on 0345 697 328 for free confidential advice or 
a personal quotation. Between us we will ensure that your 
.-possessions have. the quality of cover that they deserve. 

Call us Monday to Friday Between 9am. and 5pm. 
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Three directors at 
pharmaceutical company 
Medeva bought £31,000 
north of shares. It Is always 
good to see more than one 
director buying at the same 
time and for two of them 
this was their first 
purchase, bought just the 
day after the company 
announced a good set of 
final results. 

Sales of shares though 
were far more spectacular. 
The chief executive of games 
Workshop Group, Thomas 
Kirby, sold 250,000 shares at 
SiOp. The share price has 
tripled over the past two 
years and it is not the first 
time he has taken pr ofi t s . 

Of even larger value was 
the sale at P & P where 
non-executive deputy 
chairman Peter Fisher sold 
2.1m shares at 220 .op each, 
just over a fifth of his 
previous holding, but still 
leaving him as the largest 
shareholder with alxoost 10 
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. maser, ana snaress & mu- 

JNeW XSSUeS ser, the privately-owned 

Swiss controls group. 

Harvey Nash, a recruitment □ Analysts expect London 
services company spedalis- Clubs to issue its offer docn- 
ing in information technol- ment for Capital Corpora- 
ogy, is hoping for a valua- tion next week, following 
tion of £45m when it floats the announcement of its bos- 
on the stock wn write* ]q the tile £178m bid for its smaller 
first half of this year, writes rival in the London casino 
Christopher Price. The com- market on February 17. 
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pany made profits of £Uhn 
on turnover of £23bSm for the 
year to January 31 1996. 
Cazenove, the company’s 
broker, Is predicting pre-tax 
profits dose to £3. 6m for the 
year to January 1997 on 
turnover of more than £35m. 
□ Helphire, which speci- 
alises in providing car hire 
and repair on credit, is plan- 
ning to raise £6m via a plac- 
ing, giving it a market capi- 
talisation of £15m. 


It is believed that Capital 
Corporation may delay its 
full-year results until the 
offer document is launched. 
It has already warned that 
1996 pre-tax p rofits will have 
fallen to £9m from £13. lm. 
But speculation that Lad- 
broke. the hotels and betting 
company, or an overseas bid- 
der may enter the market 
pushed its shares up from 
194p on Monday morning to 
213p on Thursday night 
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In the Pink 


If it’s spring, it must 
be time for retail 


A t first glance, the 
long-term March 
stock market 
trend is average 
and urr excep- 
tional UK share prices rise 
Just over half the time. Prof- 
its in the typical year are 
right in the middle of the 
pack on the monthly league 
tables. But averages can 
deceive. 

Back in the 1920s and 
1930s, when Budgets were 
usually brought down late 
in April, March was a weak 
performer - eight increases 
and 12 decreases. 

Later, the government 
steadily advanced Budget 
day. In the 1950s and 1980s. 
it often landed in early or 
mid-April, and the March 
record improved to 14 
advances versus just six 
declines. 

During the 1970s and 
1980s, March Budgets were 
the norm and the March 
profit trend improved yet 
again. The record of this 
period was disguised by a 
single atypical month, a 21 
per cent decline following 
Labour's first win in 1974. 
The average profit in the 
other 19 years of this period 
was almost double that of 
the previous two decades. 

Budgets also affected 
profit flows during different 
parts of the month, not just 
the month’s overall perfor- 


Schwartz 


mance. When Budgets 
landed in April or May, 
shares rose one-third of the 
time In the first half of 
March, and two-thirds in 
the second as press specula- 
tion about their contents 
increased. - 

The mid-March Budgets of 
the 1970s and 1980s reversed 
this pattern. Suddenly, 
prices rose two-thirds of the 
time in the first half of 
March while the formerly 
profitable second half 
declined two-thirds of the 
time. 

It is much too soon to 
forecast how the March 
trend will change now that 
spring Budgets are gone- 
According to one hypothe- 
sis, the monthly trend will 
weaken and the relative 
strength of the second half 
will increase. Time will tell. 

One straw in the wind: 
since the shift to a Novem- 
ber Budget in 1993, the sec- 
ond half of March rose in 
two of the next three years 
versus just one rise in three 
attempts for the first half. 

Historical trends affect 
individual stock market sec- 
tors as well as broad indi- 
ces. With spring approach- 
ing, the general retail sector 
provides a good example. 

If you ask a group of 
investors about the best 
time in the year to hold 
retail shares. December and 


January would probably top 
the list for two reasons: gen- 
erally good trading condi- 
tions for the stock market 
as a whole, and the possibil- 
ity of higher than expected 
Christmas revenue giving 
the sector an extra boost. 

It is a good theory, but 
the facts are different Over 
the long term, retail shares 
rise in December by more 
than the broad stock market 
indices in fewer than one 
out of four years. January's 
record is only slightly 
better 


T he message from 
the past is that it is 
better to hold retail 
shares In March 
and April, especially April. 
Although it is not common 
knowledge, the retail sector 
rises 83 per cent of the time 
in April and outperforms 
the FTSE All-Share index in 
two out of three years. To 
place this into perspective, 
the banking sector rises by 
more than the Footsie just 
one-quarter of the time dur- 
ing this same period. 

Regardless of how thing s 
turn out this year, history 
warns investors not to lin- 
ger. The profit potential for 
both sectors is quite poor in 
May. Over the long run. 
retail and bank shares 
either fall or rise by less 
than the broad stock market 


a whopping 80 per cent of 
the time in May. 

With apologies to Winston 

Churchill: if you feel an 
urge to take a short-term 
May fling in either sector, in 
most years it pays to lie 
down until the feeling 
passes. 

Across the Atlantic, Wall 
Street's impressive rally 
continues to lift shares ever- 
higher. The question on 
everyone's lips is. Tor how 
much longer will this rally 
continue?" History provides 
an eye-opening perspective. 

During the past half-cen- 
tury, American share prices 
advanced by at least 0.4 per 
cent in the first three 
months of the year 28 differ- 
ent times. 

The stock market rose 
even higher by year-end in 
26 of those years. The two 
exceptions were in 1956, 
when prices slipped by just 
4 per cent in the next nine 
months, and in 1987. when 
the up- turn was badly frac- 
tured by the October crash. 

Unless the S&F 500 dips 
sharply in March to under 
744 to counter a strong Jan- 
uary advance, history sug- 
gests very high odds that 
Wall Street will finish the 
year even higher than it 
stands at present. 

B David Schwartz is a stock 
market historian. 
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Mutuals get a lesson RTZ rejects initial approach 


in language 

From here on, it’s got to be clarity 
all the way, reports John Authers 


Philip Coggan salutes a return to romanticism 


W &U Street 
wa triers had to 
spend most of 
their time read- 
ing between the lines this 
week, particularly where the 
Delphic statements of federal 
regulators were concerned. 

With every word uttered 
to the Senate by Alan Green- 
span, chairman of the Fed- 
eral Reserve and the man 
who can raise interest rates, 
being reviewed with almost 
theological reverence by 
equity analysts, it was per- 
haps Ironic that the most 
clear-cut words uttered by 
any regulator this week 
were used to attack the 
small print in investment 
prospectuses. 

Arthur Levitt, chairman of 
the Securities and Exchange 
Commission, waxed quite 
lyrical on the subject of the 
language used to sell mutual 
funds. “It Is possible that no 
document on Earth has com- 
mitted as many sins against 
clear language as the pro- 
spectus," he said. “The prose 
trips off the tongue like pea- 
nut butter. Poetry seems to 
he reserved for claims about 
performance, and concise- 
ness for discussions about 
fees." 

He admitted that many 
prospectuses “by their very 
length and complexity tend 
to obscure the essential 
information that would help 
people make investment 
decisions". And he added 
that by obscuring small 
investors' understanding of 
the investments they were 
taking on, this information 
overload might lead some to 
embrace risks they did not 
understand. 

His proposed solution is a 
drastic reform of how 
mutual funds - surprisingly, 
still attracting new money in 
record amounts - set out 
their wares. Now investors 
will be faced with a lean, 
mean, statutorily prescribed 
assessment of the risk which 
comes with their fund. 

Companies marketing 
them must provide a “con- 
cise narrative description of 
a fond's overall risks" rather 
than the present confusing 
“laundry list" which gives 
the risks involved with each 
Individual holding in the 
portfolio 

Fees must be declared 
next to investment returns, 
and managers must Include 
both a bar chart and a table 
of their 10-year returns. The 
table must compare the 


After Greenspan; Hie age of exuberance 

Daw Jones Industrial 



fund’s performance with a 
relevant benchmark Index, 
while the bar chart must 
demonstrate potential vola- 
tility by showing its returns 
over each of the previous 10 
years. 

This means managers can- 
not get away with “before 
and after" figures showing 
how much the market rose 
over the long run. They 
must make clear to investors 
that the funds could wobble 
a lot on the way. 

Greenspan doubtless 
approves of this. An emi- 
nently sober and rational 
man, it seems unfair that he 
is now Gated to have the 
words “irrational exuber- 
ance” written in his -epitaph. 
He has now uttered the 
phrase twice in public in an 
attempt to stop the equity 
market from over-inflating. 
Both times, stocks and 
bonds took an immediate 
hit. 

But, as the graphs show, 
the net impact of the first 
speed) - in which he used 
the wards on December 5 to 
suggest that stock prices 
may have become inflated - 
has been to increase the 
stock market's apparent irra- 
tionality. 

The Dow Jones Industrial 
Average of blue chip stocks 
hit the 7,000 barrier two 
weeks ago. ahead of sched- 
ule, but the most obvious 
feature of the age of exuber- 
ance Is increased turbulence 
and volatility. It reached the 
landmark by a circuitous 
route and has spent most of 
the past two weeks below 
the landmark. 

In his Senate testimony 
this week, Greenspan sent 
what most watchers 


regarded as a more menac- 
ing threat to the market 
with the carefully measured 
statement that ‘irrational 
exuberance" remained “on 
the table”. It helped to posh 
the Dow downwards, dipping 
below 6JSO0 at one point yes- 
terday. More worrying for 
the markets in the long run, 
though, is the behaviour of 
the Nasdaq composite index. 

This is weighted heavily 
towards the technology sec- 
tor, engine of much of the 
bull market's growth. It 
reacted much more severely 
than the Dow to Greenspan, 
losing more than 2 per cent 
on Thursday. Having outper- 
formed the market during 
the heady post-election rally 
which so perturbed Green- 
span, the sector oow appears 
to be underperforming larger 
companies. But a trend does 
seem to be emerging. 

On the eve of Greenspan's 
December speech, the Nas- 
daq stood at 1,300.12. Since 
then, it has wandered 
higher, reaching a high of 
1.38a By yesterday, though, 
it had given up all its gains 
and even fell briefly below 
1,300 before recovering. 

The conclusion must be 
cheering for Greenspan, if 
not for those who were hop- 
ing for a continued bull mar- 
ket* the Nasdaq is running 
out of steam. But perhaps 
that choice of En glish words 
might be a little too blunt 
even for Levitt 

Dow Jones Mid Average. 

Monday 7008.20 +-T&58 

Tuesday 703821 + 3001 

Wednesday 8883.18 - 5003 - 

Thursday 6925.07 - 5AM 

Friday 


H all the revival 
of Rio Tinto. 
The mining 
group's deci- 
sion to aban- 
don its ghastly acronym of 
RTZ-CRA and return 
(almost) to the glory days of 
Rio Ttnto-Zlnc is a welcome 
return to the romance of the 
old stock market 
Back in 1989. the Lex col- 
umn found that an imagi- 
nary fund manager at 
Euphony Investments - 
picking a portfolio consisting 
of Stavert ZogomaJa, Clyde 
Blowers, High Gosforth 
Park, Flexello Castor & 
Wheels and (deep breath 
needed) the Southampton. 
Isle of Wight and South of 
En gland Royal Mail Steam 
Packet Company - would 
have earned a capital return 
of 352 per cent, well ahead 
of the All-Share index. • 
There are some serious 
points here. The first is that, 
for private investors at least, 
a rash of initials is confusing 
and gives little idea of what 


an individual company does. 
When National Freight Con- 
sortium changed to NFC, it 
pointed out that it was no 
longer National, did not just 
deal with height and was 
not a consortium. But at 
least the old name gave 
people a rough idea of the 
kind of business it was; the 
applies to the old Brit- 
ish Airports Authority (now 
BAA). 

The second point is that 
an initialised name often 
indicates that a company is 
a broadly spread conglomer- 
ate; the days are long gone 
since Birmingham Tyre and 
Rubber was an adequate 
description of the operations 
of BTR. But the fashion, for 
the moment, is against con- 
glomerates and in favour of 
focused companies. And 
what better focus for a com- 
pany than to have a name 
which everyone understands 
or which describes jjjie busl- 


The results of RTZ, or Rio 
Tinto, were not that encour- 


aging, showing a 30 per cent 
profits decline thanks to 
problems at a copper smelter 
in Utah and a fall in base 
metal prices. More generally, 
however, the first big week 
of the results season passed 
without any alarms. There 
were some disappointments, 
at Commercial Union and 
NatWest. but the dramatic 
share price falls were still 
confined to the smaller com- 
pany sector, such as Pace 
Micro. 

The four-week average of 
the dividend index, this 
column's indicator of corpo- 
rate sentiment, stands at 59.6 
per cent, showing that 
around three in five compa- 
nies are increasing payouts. 
It reveals that directors are 
fairly upbeat about the pros- 
pects for 1997. 

The main threat to share 
prices came horn elsewhere. 
The testimony of Alan 
Greenspan, chairman of the 
US Federal Reserve, to Con- 
gress spelt out even more 
clearly than before his feel* 
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Log that the stock market 
there was too high. He also 
indicated that interest rates 
might have to rise as a pre- 
emptive strike against infla- 
tionary pressures. 

Wall Street fell in response 
to his comments but the 
declines were fairly subdued. 
Nevertheless, when the head 
of the central bank in the 
world's largest economy 
says stock market caution is 
needed, prudent investors 
should take heed. 

T he main support for 
the UK stock mar- 
ket continues to 
come from low infla- 
tion. with its resulting low 
interest rates and bond 
yields. Shares do not look 
expensive, relative to recent 
history, if you compare the 
dividend yield with the 
return on cash or the long 
bond yield - or, indeed. If 
you compare the earnings 
yield (the inverse of the 
price-earnings ratio) with 
the same two benchmarks. 

Where shares do look a bit 
pricey is if you look at the 
no minal dividend yield or 
the price-earnings ratio on 
its own. The UK market has 
in the past proved unable to 
sustain a p/e of above 20 for 
long. At the moment, the 
ratio on the Non-Financial 
index is around 18.5. within 
sight of that barrier. The div- 
idend yield, at 38 per cent, is 
also towards the bottom end 
of its recent range although 
still above the sub-3 per cent 
levels it reached before the 
1987 crash. 

In short, the market has 
priced in the continuation of 
the low inflation era. Any 
sign of increased inflation- 


ary pressure would be a 
threat to share prices - ax 
of course, would a Green- 
span-prompted decltne on 
Wall Street 

Politics remains a back- 
ground noise for the market 
Most consider it a virtual 
certainty that May 1 win be 
the UK general election date, 
especially as the Ulster 
Unionists have indicated 
that they have no intention 
of forcing an early poll. 

So even though Thurs- 
day's by-election in Wjrral 
South was a case (to para- 
phrase the 1960s protest 
song) of “Wirral the Tories 
Gone?", the market was not 
unduly perturbed. 

Indeed, some argue that 
investors have already come 
to terms with a Labour vic- 
tory and that the biggest 
threat would be a Conserva- 
tive revival, bringing with it 
the potential for a hung par- 
liament and months of ensu- 
ing uncertainty. 

it is hard to believe, how- 
ever, given the market's abil- 
ity to panic, that all will be 
calm until May 1. 

Stock market historian 
David Schwartz has found 
that, during the 14 pre- 
election periods since 1945, 
the market has been much 
more volatile in the two 
months leading up tu the 
polls. 

Scare stories in the press 
about Labour, nervous for- 
eign investors selling gilts tog; 
the face of uncertainty, 
pany directors warning 
the effect of a La 
win on their profits; any 
all could emerge to 
shares over the next f< 
weeks. It could be a bum 
ride. 



Tony Jackson 


On balance, the US is ahead 

But don’t be too quick to play down the Japanese 


O ne of the most 

reliable principles 
in financial 
markets, as in 
other walks of life. Is the 
reversion to the mean. 
Markets may rocket or 
plunge but, in toe long run. 
they always move back 
towards the underlying 
trend. 

Since its peak in 
December 1989, the 
Japanese equity market has 
halved. Over the same 
period, the US equity 
market has risen 150 per 
cent Neither pattern 
remotely resembles the 
long-run average. On the 
face of it, two of the world’s 
most Important asset 
classes are out of kilter. 

But while reversion to the 
mean is a splendid principle, 
it Is short on specifics. It 
tells you nothing about 
when the correcting move 
will happen, or from what 
leveL Plenty of intelligent 
market participants in 
Japan think the Nikkei has 
further to Gall. Some of their 
US counterparts, Alan 
Greenspan notwithstanding, 
think the opposite about the 
Dow. 

Anyone quarrelling with 
either view might recall one 
awkward fact In recent 
years, the locals in both 
markets have, typically, 
been right while outsiders 
have been wrong. So, let us 
shlit the perspective 
slightly. Never mind when 


either market will revert to 
trend. What is the trend 
Itself? 

Let me frame toe question 
in more concrete terms. 
Suppose your fairy 
godmother presents you 
with Elm, or its equivalent 
in D-marks or francs. She 
specifies one condition: that 
you must put all the money 
into either US or Japanese 
equities, and not touch it for 
10 years. Which would you 
pick? 

If you based your decision 
on the trend to date, there 
would be no contest. In the 
past 10 years, the Dow has 
outperformed the Nikkei 
(leaving aside currencies) by 
230 per cent. Over 20 years, 
it has outperformed by 100 
per cent. Over 30 years, it 
has underperformed by 30 
per cent hi other words, the 
era of Japan's 
outperfonnance is slipping 
Airther and further into 
history. 

Looking forward, the 
fundamental bull and bear 
cases for Japan can be 
expressed simply. The 
strongest bull argument is 
that the best Japanese 
companies - those which 
grew up in an atmosphere of 
international competition - 
are still as good as ever. 

The standards they have 
set lor quality and efficiency 
are starting to be matched 
by the best US companies, 
but only just Given the 
mood of US triumphalism in 


recent years, it is worth 
recalling one salutary fact: 
in last year's fourth quarter, 
Japan’s share of the US car 
market was the highest on 
record. 

Another salutary fact is 
that toe Japanese economy 
grew by around 3.4 per cent 
last year, compared with 
America’s 28 per cent. 

Just a decade 
ago, rational 
Americans 
thought Japan 
was taking 
over the planet 

Granted, forecasts for this 
year are around 1.4 per cent 
for Japan, 2.7 per cent for 
the US. But if Japan's 
economy is not what it was, 
it is hardly a basket case by 
Conventional maasu p y 

The bear response is 
simple: all this is In the 
price. Toyota is indeed a 
wonderful company, but its 
shares are at an all-time 
high - up nearly 60 per cent 
since the Tokyo market 
peaked in 1989. And the 
market, despite having 
halved since then, is still on 
a price ‘earnings ratio of 
more than 50. 

Some of that rating 
results from double 
counting, through the 


Japanese system of 
cross-holdings. But this is 
less a factor than it used to 
be, since part of those 
holdings have been sold to 
raise cash. We are left with 
the remarkable fact that 
Wall Street, which some 
might think dangerously 
overvalued, is on half toe 
rating of Tokyo. 

There remains the final 
bear argument; that Japan’s 
financial system, despite 
efforts to reform it, remains 
in crisis. Not long ago. I 
asked the head of a US 
multinational if he would 
rather buy a business today 
in Japan or in Germany. In 
Germany, be said instantly. 
The structural problems in 
its economy were confined 
to the labour market and 
would be addressed in the 
next few years. The 
structural problems of 
Japan's banking system- 
represented risk of a 
different order, which he did 
not profess to understand. 

Since direct investment 
represents a long-term 
commitment similar to our 
10-year horizon, this carries 
a certain weight But 
suppose the financial 
system Is indeed reformed. 
That leaves us with the 
most f undamental q ues tion 
of alL Is America's lead in 
Information technology 
sustainable infinitely, or 
will Japan catch up? 

It seems odd to recall that, 
a decade ago. rational 


people in the US believed 
Japan was taking over the 
planet. One reason this 
proved wrong was that 
many US companies 
managed to copy the 
manufacturing techniques 
winch had given Japan its 
edge in the first place. 

Whether Japan can 
perform the same trick in 
reverse is open to question. 
Its perfection of 
manufacturing technology 
in the decades since the 
second world war arguably 
represented the culmination 
of the first Industrial 
revolution. 

It has now become a 
cliche to argue that we are 
in a second revolution, 
comparable in scope but 
based on information 
technology. In which toe US 
Is the unchallenged early 
leader. Assuming the pace 
of change continues. 
America's social and 
industrial s tr uc tu re s are 
better able to adapt to it 

Even if all this is true, we 
are left with the nagging 
feeling that the US market 
has discounted it at a very 
early stage. The chances of 
a serious reversal within 
our 10-year period are 
correspondingly high. The 
logical answer might be to 
persuade your fairy 
godmother to let you put 
the money somewhere else 
entirely. But if she proves 
Inflexible, go for Wall 
Street 


Offshore managed funds and UK managed funds are listed in Section One 
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James Capel Investment Management’s experienced team of portfolio;^ 
managers specialises in looking after multicurrency portfolios for 
international investors, their advisers and smaller institutions. 

The International Portfolio Management service is available for clients 
with a minimum of US$500,000 to invest, through London or the 
Channel Islands, as individual tax situations dictate. 

We have been at the forefront of the securities Industry for over 200 yeais- 
We are part of HSBC Investment Banking which has 42 offices 
on five continents and we benefit from the global resources of 
HSBC Holdings pic, one of the largest banking and 
financial services organisations in the world. 
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For further information, please contact 
Stephen Oakes 

James Capel Investment Management 
6 Bevis Marks, London, EC3 A 7JQ. 

Telephone: +44 171-62*5 Q566 Facsimile: +44 173-283 3189 
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James Capel Investment Management 


^ CaP H,SS , S MBB °f HSBC taemncmBmkplc. 
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